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General 


Jiang Meets Incoming French, Brazilian Envoys 


OW 1401023594 Beyjing XINHUA in English 0210 
GMT 14 Jan 94 


[| Text} Beijing, January 14 (XINHUA)—Chinese President 
Jiang Zemin received credentials presented by two new 
foreign ambassadors to China at the Great Hall of the 
People here this morning. 


They are French new ambassador Francois Plaisant and 
Brazilian new ambassador Joao Augosto de Medicis [name 
as received]. 


Official on Asia Pacific Political Security 


OW'1401125494 Beijing XINHUA in English 1057 
GMT 14 Jan 94 


{fext] Manila, January 14 (XINHUA) —China will con- 
tinue to make efforts in maintaining the political stability 
and economic prosperity in Asia and the Pacific region, a 
visiting Chinese congresswoman said here today. 


Lin Liyun, head of a Chinese congressional delegation, 
made the commitment in her speech at the second general 
meeting of the Asia- Pacific Parliamentary Forum which 
opened here today. 


Lin, member of the Standing Committee of the National 
People’s Congress of China, said many Asia-Pacific coun- 
tries have proposed to set up an Asia-Pacific security 
mechanism which fully demonstrates a cherished aspira- 
tion of various countries to maintain peace, stability and 
security in the region. 


However, she said, China holds that the establishment of 
any security mechanism must be in line with the regional 
diversities and complexities. 


“Only such an initiative proceeds from the actual condi- 
tions and special characteristics in this region, can it enjoy 
the support by the most of the countries,” she added. 


The congresswoman said China will “continue bilaterally 
and regionally multi-trer, multi-channel and multi-form 
consultations and discussions with the parties concerned 
on this issue.” 


As for the economic development, Lin said the rapid 
growth momentum of Asia and te Pacific region had not 
been strangled by the dramatic changes of the world’s 
political pattern. 


With the sustained economic growth for many years, the 
average increase this year for the whole region is still 
estimated above 7 percent, much higher than the projec- 
tions for the rest of the world. 


Lin said the rapid development of different kinds of 
economic cooperations would enhance the stability in the 
region and lay a solid foundation to a comparative stability 
in the whole Asia- Pacific region. 
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While recognizing that peace. stability and economic 
development wil] remain a main stream of Asia and the 
Pacific, Lin warned against the continued existence of 
unstable factors in the region such as hegemonism, power 
politics and wilful interference in others’ internal affairs. 


“It 1s imperative that al] the countnes concerned shall 
make arduous efforts to maintain comparative stability 
and preserve high- speed economic growth of the Asia- 
Pacific region in the 1990s and even in the next century,” 
she stressed. 


Article Views Seattle APEC Conference 


HK1401095694 Beijing SHIJIE ZHISHI in Chinese No 
24, 16 Dec 93 pp 2.3 


{Article by Chen Luzhi (7115 7627 4169), vice chairman in 
charge of routine affairs with the All-China Committee for 
Pacific Economic Cooperation Standing Commitice: 
“Asia-Pacific Region and the World Viewed From Seat- 
tle”’} 


[Text] The Seattle Conference on Asia-Pacific Economic 
Cooperation [APEC] opened on 17 November and con- 
cluded on 20 November. However, worldwide discussions 
and explorations on the significance and effects of the 
recent conference are far from concluded. We may put it 
that the Seattle conference was the most conspicuous of all 
world events that could play an important readjusting role 
in the Asia-Pacific region and the global pattern in the 
wake of the end of the Cold War. 


The Seattle APEC Conference comprised three parts: First, 
the fifth routine session of the APEC ministerial meeting 
on 17-19 November; second, the unofficial summit of the 
12 sovereign states of the 15 APEC member states and 
regions on 20 November; and third, bilateral! talks outside 
the conference, of which, the most notable was the official 
meeting between President Jiang Zemin and President 
Clinton. The activities of these three parts overlapped cach 
other and formed into a rich and colorful picture which has 
given much food for thought. The ministerial meeting 
viewed the prospective direction of Asia-Pacific’s eco- 
nomic development, the unofficial summit instilled a very 
important political essence in APEC, whereas at the bilat- 
eral talks, especially the official Jiang Zemin-Clinton 
meeting, some important bilateral relations were explored 
and viewed anew from the higher tier of common interests 
on a regional or even global scale. Obviously, the APEC 
conference far exceeded the range of 11s original role, and 
1S Shaping into an important force that affects Asia-Pacific 
and even the global pattern. 


On the issue of Asia-Pacific economic cooperation, the 
ministerial meeting adopted the “Declaration on the 
Framework of Trade and Investment,” established a com- 
mittee for trade and investment, conducted coordination, 
and augmented cooperation between members on global 
trade and investment to promote regional free trade and 
reciprocal investment; firmly supported APEC members, 
who are not GATT members to become signatories: and 
were determined to add political pressure for the suc- 
cessful conclusion of the Uruguay Round before 15 
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December 1993. The APEC conference accepted Mexico 
and Papua New Guinea as new members, and decided to 
admit Chile to next year’s ministerial meeting, neverthe- 
less, nO more new members are to be accepted for the next 
three years. 


The non-official meeting of leaders issued a “Statement on 
Economic Prospects,” which believes that the Asia-Pacific 
region will play an important role in the world economy 
and take the lead in economic development and trade 
expansion, calling for the continuous retnoval of the 
region's barriers to trade and investment and improving 
education and training to make progress in telecommuni- 
cations and communications as well as environmental 
conditions. The leaders agreed to hold a conference for 
finance ministers, founding a forum of Pacific industry 
and commerce, and formulated plans for education and 
business volunteers to develop and promote tertiary edu- 
cation and the exploitation of human resources in the 


region. 


During the conference, leaders of various countries con- 
ducted frequent bilateral contacts. President Jiang Zemin 
met 14 leaders (including newly accepted members). The 
Jiang Zemin and Clinton meeting was the first Sino-U.S. 
summit since February 1989. Just as Vice Premier Qian 
Qichen, who is concurrently foreign minister, put it, this 
important meeting was positive and constructive. 
Although they were not talks, it was impossible to resolve 
all of the problems, and neither side would change its basic 
position, it is expected that Sino-U.5. relations will 
improve somewhat. The important significance of the 
meeting lies in defining anew the foundation for 
improving and developing Sino-U_S. relations. 


Superficially, the aforesaid results of the conference did 
not seem to have made any specific arrangements for the 
Asia-Pacific pattern with the end of the Cold War. We 
would rather say that the conference reflected the concept 
of the “New Pacific Community,” and the “Asia-Pacific 
Economic Community” Clinton set forth did not materi- 
alize, and this portends the surfacing of new contradictions 
and confrontations which could result from the U.S. 
strengthening its control over the Asia-Pacific Region. 
However, should we analyze the situation further, we may 
find that it was by no means accidental that these interre- 
lated measures were all adopted in the short span of three 
or four days. The Seattle APEC Conference has revealed 
the following mayor tendencies in the world situation with 
the end of the Cold War: 


1. The role of economic strength has become markedly 
prominent in the balance of international forces. The signif- 
icance of Clinton's new strategy for the Asia-Pacific region 
does not lie in building an Asia-Pacific community within 
a short period (the “Statement on Economic Prospects” 
issued by the Summit was confined to saying “we have 
conceived the idea of building an Asia-Pacific economic 
community”), but in the change from the past U.S. Asia- 
Pacific strategy based on security and bilateral arrange- 
ments to a strategy of giving simultaneous importance to 
security and economics and multilateral as well as bilateral 
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arrangements. From a contemporary angle, it 1s imperative 
to give relative prominence to the economy and multilat- 
eral arrangements because of the excessive attention paid 
to security interests and bilateral arrangements in the past. 
This falls in line with the U.S. goal of reinvigorating the 
economy, and is conducive to the U.S. maintaining its 
leading position and role. From a long-term view, facing 
the challenges of the 21st century cannot be done without 
exerting efforts in achieving new breakthroughs in science 
and technology and economic growth. This being the case, 
the share of economic factors will increase with the devei- 
opment of the situation. Clinton's new strategic concept 
spans the 20th and 2Ist century, and should not be 
neglected. It will inevitably exert effects on the Asia- 
Pacific and giobal pattern. 


2. Weight of Asia-Pacific Region in the global balance has 
markedly increased. The Seattle APEC conference has 
arranged the host countries for the next four sessions: 
Indonesia in 1994; Japan in 1995; the Philippines in 1996; 
and Canada in 1997. In addition, the unofficial summit 
decided that 4 summit would be held in Indonesia. Here, 
we do not have to deal with the sustained growth of the 
Asia-Pacific economy strengthening the region's role in the 
global position, because from the site of the next four 
sessions, one can see that Asia-Pacific will become the 
central area of global concern. We shall wait and see 
whether or not the unofficial summit will become institu- 
tionalized, but we can almost be sure that the 1994 
meeting in Indonesia will be an enthusiastic one, and the 
1995 meeting in Japan will not be inferior. Thus, an 
Asia-Pacific summit might gradually take shape aside from 
the G-7. The rise of the Asia-Pacific is an irresistible trend, 
which will become a conspicuous characteristic of the 
post-Cold War world. 


3. China's place and role also show a rising trend. Under the 
circumstance of drastic changes in the world situation, 
China, as a developing socialist power, has maintained 
stability. The success of the policy of reform and opening 
up have brought a high rate of economic growth, which has 
become in increasingly active factor in the Asia-Pacific 
and global situation. While the United States has read- 
justed its Assa-Pacific strategy, it will be very difficult to 
realize its strategic goals in Asia-Pacific without a corre- 
sponding readjustment in its policy toward China. The 
evolution of the post- war situation in the Asia-Pacific 
region shows that should the United States fail to correctly 
handle its relations with China, it will lose the foundations 
of its strategy in the Asia-Pacific region. It seems that 
President Clinton has come to see this point, and his 
official meeting with President Jiang Zemin was actually a 
wise move. Obviously, the improvement and development 
of Sino-U.S. relations is where the common interests of the 
two countries lie; furthermore, this not only concerns 
China arid the United States by any means, but inevitably 
has a global significance, which is self explanatory. 


President Jiang Zemin said: “What sort of world will be 
led into the 21st century is an important issue that leading 
members of our generation must earnestly explore and 
reso. ve,” and he added, “we can accomplish something.” 
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It seems that the Seatthe APEC conference has made a 
positive stride forward in this direction. 


Article Reviews 1993 Foreign Investment 


HK 1401032494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1004 GMT 9 Jan 94 


{By reporter Li Ying (2651 7751)] 


[Text] Hong Kong, 9 Jan (ZHONGGUO TONGXUN 
SHE)}—Mainland China became the “largest country in 
the world in terms of absorbing foreign investment” (a 
term used by World Bank) in 1993, which attracted 
worldwide attention. Foreign investments in China also 
had long-term, large-scale, high-tech, and other new char- 
acteristics and indicated a new trend. According to statis- 
tics, the number of foreign investment projects in China 
total approximately 100,000, involving agreed-upon cap- 
ital of $110 billion and actual investment of $33 billion. Of 
this, direct investment exceeded $20 billion, an increase of 
more than 100 percent over the previous year. Guangdong, 
which drew the largest amount cf foreign investment, 
actually absorbed $8.5 billion in 1993, accounting for 
one-fourth of the country’s total. Shanghai, which ranks 
second, absorbed $7.016 billeon. Beijing, which ranks 
third, absorbed $6.28 billion. Foreign investment 
absorbed by other cities also rose by a wide margin: 
Shenzhen (over $5 billion), Fujian ($2.8 billion), Jiangsu 
($2.2 billion), Shandong ($1.6 billion), Guangxi ($1.06 
billion), and Hainan ($730 million). Even the five north- 
west provinces and autonomous regions of Xinjiang, Qing- 
hai, Shaanxi, Ningxia, and Gansu had foreign investment 
exceeding $5 billion. 


Hong Kong. which ranked first among foreign countries 
and regions investing in mainland China, invested 
HK$100 billion [Hong Kong dollars] (approximately $13 
billion). For example, Hopewell, Cheung Kong, Wharf, 
New World, and other consortia invested billions of Hong 
Kong dollars in mainland China last year. In the past, most 
Hong Kong businessmen focused their investment in 
Guangdong. running small and medium size processing 
enterprises and real estate businesses. The scale of their 
investment was small, and they sought quick returns. Last 
year they joined long-term projects, including power 
plants, highway and urban construction, and development 
of large pieces of land in various provinces. The typical 
ones include: The commercial and residential housing 
development of Beijing Chongwen district invested by the 
New World Development Company Limited; the wharves, 
stores, and residential projects in Wuhan invested by the 
Wharf (Holdings) Limited; the transformation of the “San- 
pofang” old district of Fuzhou invested by the Cheung 
Kong (Holdings) Limited; the thermal power plants and 
Guangzhou-Shenzhen-Zhuhai expressway invested oy 
Hopewell Holdings Limited: and the retail businesses and 
department stores developed by the Wing On Company 
International Limited in cooperation with the Sun Hung 
Kai Properties Limited in Beying, Tianjin, Guangzhou, 
and Shanghai. 


Taiwan, which ranked second, invested over $6 billion in 
China, exceeding the sum of the previous years. Taiwan 
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investment in the past was focused on light industry which 
could bring quick returns. Last year, Taiwan businessmen 
focused their investment in iong-term industnes. For 
example, the Taiwan Petroleum Shareholding Company 
and the Mainland Offshore Oi: Corporation jointly 
invested in exploiting oi! in the East China Sea, and the 
Taiwan Plastic Holdings agreed to participate in projects 
along the Chang Jiang. 


U.S., Japanese, and German businessmen also poured in 
large amount of funds in China last year. The Esso 
Petroleum Company [Exxon] of the United States and 
Japan’s Sumitomo Corporation signed a contract on 
exploiting oil in the Tarim basin. It 1s estimated that the 
total investment will reach billions of dollars. Meanwhile, 
General Motors, Exxon, AT&T, Boeing, and Anli [1344 
0448] also respectively signed contracts with China on a 
number of projects. Germany's Seimens, Mercedes Benz, 
and Bayer Chemicals and British, French, Italian, and 
Dutch transnational companies including Texco. Suffron, 
and Shell also signed contracts with China on exploiting 
and developing oi! in 640,000 square km in the East China 
Sea. In some of the large scale projects, there was compe- 
tition among the Western consortia. 


Reports on President Clinton, Yeltsin Meetings 


U.S., Russia, Ukraine Sign Accord 


OW 1401104994 Beijing XINHUA in English 0912 
GMT 14 Jan 94 


[Text] Moscow, January 14 (XINHUA)}—Russia, the 
United States and Ukraine signed here today a tripartite 
agreement on eliminating nuclear weapons on Ukrainian 
territory. 


Weil-informed sources told reporters that the accord was 
signed by Russian President Boris Yeltsin, U.S. President 
Bill Clinton and Ukrainian President Leonid Kravchuk in 
the Kremlin Palace this morning. 


Meanwhile, the three leaders reaffirmed “the non-nuclear 
status of Ukraine and provided mechanisms of the with- 
drawal of nuclear warheads from Ukraine to Russia, as 
well as compensation to Ukraine for the warheads turned 
over to Russia,” the sources said. 


There are 176 nuclear missiles and about 1,500 warheads 
in the former second-largest Soviet Republic. 


Yeltsin and Clinton told Kravchuk that “Russia and the 
United States will guarantee the security of Ukraine as a 
non-nuclear state,” the sources added. 


The three leaders began their tripa-tite summit talks at St. 
Catherine's Hall of the Grand Kremlin Palace at 09:00 
a.m., and signed the accord in accordance with the results 
of the talks. 
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Yeltsin Calls Visit ‘Successful’ 


OW 1401124194 Beijing XINHUA in English 1124 
GMT 14 Jan 94 


[Text] Moscow, January 14 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin today described as successful U.S. 
President Bill Clinton’s first official visit to Russia. 


At a 50-minute joint news conference held in the press 
center of the Foreign Ministry, the Russian president 
stressed the visit was important for the United States as 
weil as for Russia, saying it encouraged the “search for new 
components in the relations between the two countries.” 


Yeltsin said that he and Clinton effectively put an end to 
the Cold War in Vancouver and the two countries were 
now moving to “cooperation and partnership.” 


Touching upon the domestic situation in Russia, Yeltsin 
stressed that the adoption of a new constitution and the 
December |2 parliamentary elections were initial signs of 
success of the democratic process of Russia. 


On December 12, the president said, the Russian people 
voted for “a better life.” 


Yeltsin also told reporters that Russia would keep reform 
going further and strengthen its social stability and peace. 


Yeltsin on U.S. ‘Partnership for Peace’ Plan 


OW 1401124694 Beijing XINHUA in English 1136 
GMT 14 Jan 94 


[Text] Moscow, January 14 (XINHUA)—Russian Presi- 
dert Boris Yeltsin applauded the evolutionary approach 
the North Atlantic Treaty Organization (NATO) takes in 
expanding the trans-Atlantic security alliance. 


At a joint press conference with visiting U.S. President Bill 
Clinton, Yeltsin said the “Partnership for Peace” plan 
proposed by Washington and endorsed at the NATO 
summit was “a good formula.” 


The practice of accepting one member at a time was “not 
going to do anyone good,” he added. 


Clinton, arrived here Thursday on a three-day visit. had 
several meetings with Yeltsin and discussed a wide range 
of issues. 


They signed a trilateral agreement with Ukrainian Presi- 
dent Leonid Kravchuk on dismantling the 176 nuciear 
missiles and more than 1,500 nuclear warheads Kiev 
inherited from the former Soviet Union. 


Washington and Moscow also signed an agreement to stop 
targeting their long-range nuclear missiles at each other 
and other nations. 


On Bosnian issue, Clinton and Yeltsin acknowledged they 
reached “no conclusive results” but said they had had 
“honest and good conversations” on the topic. 


Trying to lower the expectations of a possible NATO air 
attack on the Bosnian Serbs, Clinton emphasized that the 
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new NATO initiative was mainly designed to “further the 
U.N. mission” raiher than “pretending” to settle the 
conflict. 


With Moscow facing an ailing economy, Clinton urged 
Russia to care more about its ordinary citizens and create 
security net to cushion the hardship brought by the eco- 
nomic reform. 


Stressing that he would pres: vard with radical eco- 
nomic reform, Yeltsin said he nad been upset by the 
siowness in acting upon the assistance package agreed 
upon last July in Tokyo, Japan, by the sever major 
industrialized nations. 


However, Yeltsin singled out the United States for his 
words of praise, saying most of the 1.6 billion U.S. dollars 
of aid Clinton promised in Vancouver, Canada, in March 
of last year, have been delivered. 


Clinton was quick to add that the G-7 will speed up the 
pace in helping Russia, saying Moscow's willingness to 
continue the reform “will be met positively” by the West. 


“Billions of dollars” of Western aid will flow to Russia ir 
years ahead, he promised. 


This is Clinton’s first trip to Europe since he took office a 
year ago. His later stops will be Minsk, Belarus, and 
Geneva, Switzerland, where he ts to meet with Syrian 
President Hafiz al-Asad on the Middle East peace talks. 


He is expected to make two more trips to Europe later this 
year, including participating in this year’s G-7 meeting in 
Naples, Italy, in July. 


Clinton has invited Yeltsin to join him in Naples and to 
visit Washington this fall. 


Baltic Presidents View NATO Partnership Plan 


OW'1301015694 Beijing XINHUA in English 0145 
GMT 13 Jan 94 


[Text] Helsinki, January 12 (XINHUA)}—Presidents of 
three Baltic nations have warmly welcomed the “Partner- 
ship for Peace” plan agreed upon at the NATO summit 
and anticipated a bright prospect for their future NATO 
membership, the Finnish News Agency STT reported 
today. 


In a joint statement, Estonian President Lennart Men, 
Lithuanian Pr.sident Algirdas Brazauskas and Latvian 
President Gontis Ulmanis expressed their appreciation of 
NATO's invitation to become associated with the organi- 
zation within the boundaries of the “Partnership for 


Peace” proposal. 


The plan provides for future cooperation between NATO 
and the Baltic states, they stressed, expressing hope that it 
could be realized. 


The three presidents said that the cooperation between all 
European courtries would enhance mutual trust and 
strengthen security in these areas. 


F BIS-CHI-94-010 
14 January 1994 


United States & Canada 


Fourth Round of Textile Talks To Begin 15 Jan 


PRC Appoints New Representative 
OW 1401102194 Tokyo KYODO in English 0939 GMT 
14 Jan 94 


[Text] Beijing, Jan. 14 KYODO—The fourth rouad of 
U.S.- China textile negotiations begins Saturday [15 Jan- 
uary}] with a new Chinese negotiator expected to fight 
25-35 percent slashes in import quotas On Chinese textiles, 
sources in Being said. 


According to reliable Chinese sources, Shi Guangsheng. 
vice minister of tne Ministry of Foreign Economic Trade 
and Cooperation, will lead the Chinese delegation in the 
talks. 


Shi takes the place of Zhou Keren, director of the minis- 
try’s trade administration department, who led the Chi- 
nese side in previous rounds. Zhou is also expected to be 
present at Saturday's talks, the source said. 


The change is believed to be a result of demands by the 
chief U.S. negotiator, Jennifer Hillman, who has asked for 
a counterpart “with enough authority to make decisions,” 
a U.S. Embassy spokesman said. 


China agreed to resume talks last week after U.S. Trade 
Representative Mickey Kanter announced on January 6 
that the United States would be imposing lower import 
quotas on Chinese goods due to illegal transshipments of 
goods to the U.S. 


Transshipments occur when goods are disguised, through 
false labeling and other means, to appear as if they were 
manufactured in a country other than the country of 
origin. 


The U.S., which received over 7.3 billion dollars of Chi- 
nese textile imports in 1993, has accused the Chinese 
ministry of allowing an additional 2 billion dollars of 
textiles to enter the U.S. illegally, thus exceeding quotas 
established by the U.S.-China textile agrecment. 


The two countries have been embroiled in talks to amend 
and extend the agreement for nine months with transship- 
ments, overshipments and copyright issues at the center of 
the dispute. 


China clamped down on several companies believed to be 
involved in the illicit trade as late as last October, but 
apparently the U.S. ts not satisfied with the progress. 


The Chinese source would not speculate on the outcome of 
the three-day talks enly saying, “It seems to be a political 
issuc, which cannot be decided by the Chinese side.” 


PRC Trade Chairman ‘Expects’ Results 
11K 1401080094 Hong Kone LIEN HO PAO in Chinese 
14 Jan 94 p 2 


[By reporter Teng Mei-ling (6772 5019 3781) from Bejing: 
“Zheng Hongye Criticizes the United States for Making a 
Mountain Out of a Molehill”} 
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[¥ex1| Zheng Hongye. chairman of the China Council for 
the Promotion of International Trade, criticized the 
United States yesterday for having “made a mountain out 
of a molehill” on the issue of Chinese textile import. 
Although Zheng expressed the hope that the Sino-U-S. 
talks in two days time would be a complete success, he 
stressed that the mainland has a very big trading market. 
Anyway, “if not in the east, then in the west,” he said. 


When answering reporters’ questions at a closed-door 
meeting of the Association for Relations Across the 
Taiwan Strait [ARATS] in Beijing yesterday Zheng 
Hongye said: U.S. trade makes up only a small portion of 
the mainiand’s total foreign trade volume and is “not 
vorth mentioning.” 


He stressed that there are different views and opinions 
between China and the United States and the two sides 
have held several talks on the textiles issue. He believed, 
provided both sides observe the principle of “equality and 
mutual benefit.” the problem will not be hard to resolve. 
However, if one keeps only itself in mind, it will be very 
hard to resolve the issue. 


He refuted the U.S. criticism that the mainland ts not 
opening its market, saying that the it has never closed its 
doors to the U.S. market. What actually happened is that 
the mainland wanted to import some commodities from 
the United States, the latter refused to offer. But he did not 
clearly point out what the commodities were. 


On the forthcoming Sino-U.S. meeting on the textiles 
issue, which will be held from 15 to 17 January, Zheng 
Hongye stressed that he was confident that substantive 
results would be achieved. 


He als» said, if the United States insisted on imposing 
economic sanctions on the mainland, the development of 
bilateral trade would be harmed. Anyway, he said, if the 
United States really imposes economic sanctions, the 
mainiand still has many trade markets outside, “if not in 
the east, then in the west.” 


Liu Huaqiu Greets Former President Bush 


OW 1301141494 Beijing XINHUA in English 1401 
GMT 13 Jan 94 


[Text] Beijing, December 13 (XINHUA)—Former U.S. 
President George Bush arrived here this evening to start a 
five-day goodwill visit to China. 


Bush's entourage includes General Brent Scowcroft, 
former assistant to the president for national security 
affairs. 


Chinese Vice-Foreign Minister Liu Huaqiu and J. Sta- 
pleton Roy, U.S. Ambassador to China, greeted Bush and 
his party at the airport. 


Qian Qichen To Meet Warren Christopher 24 Jan 
OW 140/055 294 Beijing XINHUA in English 0540 
GMT 14 Jan 94 


[Text] Beijing. January 14 (XINHUA)}—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen will meet with 
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U.S. Secretary of State Warren M. Christopher January 24 
in Parts, in accordance with an agreement reached between 
China and the US. 


A Chinese Foreign Ministry spokesman made the 
announcement here today. 


Li Langing Meets Visiting Chrysler Delegation 
OW 1401124294 Beijing XINHUA in English 1218 
GMT 14 Jan 94 


[Text] Beying, january 14 (XINHUA}—Chuinese Vice- 
Premier Li Langing met with a delegation from U.S. 
Chrysler Corporation here this afternoon. 


The delegation, led by Peter C. Badore. director-general of 
the Asian-Pacific region of the Chrysler's International 
Department, came to celebrate the 10th anniversary of the 
Beijing Jeep Corporation, Ltd (BJC), which was the first 
Sino-foreign joint- venture in China’s automotive 
industry. 


L: said that BJC has made marked achievements since it 
was inaugurated in January 1984. 


He expressed the hope that the corporation will continue 
to enlarge tts production scale, enhance its ability of 
developing new products and raise its localization rate so 
as to bring more competitive products into the third 
country markets. 


Over the past 10 years, BJC has turned out a total of 
350,000 automobiles. The localization rate of its Cherokee 
has up to date exceeded 60 percent. 


Southeast Asia & Pacific 


Liu Hauging Continues Visit to Singapore, 
Indonesia 


Leaves Singapore 


OW 1401115394 Being XINHUA in English 1108 
GMT 14 Jan 94 


[Text] Singapore, January 14 (XINHUA)}—General Liu 
Huaging, vice chairman of the Central Military Commuis- 
sion of China, left here for Indonesia today, ending his 
transit visit to Singapore. 


Before his departure, Liu told XINHUA that he received a 
very warm and cordial reception from the Singapore 
Goverpment and leaders during his three-day stay here. 


He said that he exchanged views with Singapore leaders on 
bilateral relations and regional issues and the two sides 
agreed on a wide range of issues. 


Liu and his 8-member military delegation arrived here on 
January 11 between his official visits to Thailand and 
Indonesia. 


During his first visit here, Liu met with Singapore Prime 
Minister Goh Chok Tong, Senior Minister Lee Kuan Yew, 
Deputy Prime Minister Lee Hsien Loong and Minister for 
Defense Yeo Ning Hong. 
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Arrives in Indonesia 14 Jan 


OW 1401124594 Beying XINHUA in English 1149 
GMT 14 Jan 94 


[Text] Jakarta, January 14 (XINHUA}—Chinese General 
Liu Huaging. vice chairman of the Central Military Com- 
mission of China, arrived here today for an official visit to 
this country at the invitation of commander-in-chief of 
Indonesian Armed Forces General Feisal Tanjung. 


In a written speech upon his arrival, General Liu said that 
his current visit to Indonesia 1s to further enhance close 
exchanges, promote the mutual understanding and trust 
and develop the fnendship and cooperation between the 
two countries. 


“The government and the Armed Forces of China attach 
great importance to the development of the friendly rela- 
tions between China and Indonesia.” he said. 


“We hold that the development of such relations not only 
accords with the common aspiration and interests of the 
two peoples but also serves the peace and stability on this 
region as well as in the world at large,” the Chinese general 
said. 


Accompanying general Liu Huaging are Licutenant Gen- 
eral Xu Huizi, deputy chief of general staff of the Chinese 
People’s Liberation Army, Lieutenant General Tao Bojun, 
deputy commander of the Guangzhou Military Command, 
and Mayor General Fu Jiaping. director of Foreign Affairs 
Department of the Ministry of National Defense 


General Liu and his party were greeted by General Fersal 
Tanjung and other senor military officials of Indonesia at 
the Sockarno- Hatta International Airport. 


Ren Jianxin Continues Visit to Singapore 


Meets With Prime Minister 


OW 1201173494 Bernne LINHA in Enelish 1716 
GMT 12 Jan 94 


| Text] Singapore. January |2 (XINHUA)—A semor Chi- 
nese judiciary official has said that China and Singapore 
should cooperate im judicial field. 


This was suggested by Ren Jianxin, the visiting president 
of the Supreme People’s Court (SPC) of China, when 
meeting Singapore Prime Minister Goh Chok Tong today. 


During the meeting. Ren said since cooperations in eco- 
nomic, scientific and technological fields between Singa- 
pore and China are expanding, there will be some cases 
that have to be resolved. 


During Ren’s meeting with Singapore Chief Justice Yang 
Pung How carlier today, the two sides agreed that China 
and Singapore should increase personne! and information 
exchanges and, in the due course. conclude an judicial 
agreement so as to defend forcign investors’ lawful mghts 
and legitimate private propertics. 


Goh said the planned judicial cooperation between the two 
countries would play a great role in promoting economic 
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cooperation between China and other countries, which, in 
turn, will attract more foreigners to do business and to 
invest in China. 


Ren and his 8-member delegation arrived here from Indo- 
nesia on Tuesday for a four-day official visit here at the 
invitation of Yang Pung How. 


The Chinese SPC president will call on Senior Minister 
Lee Kuan Yew tomorrow. 


Calls on Lee Kuan Yew 


OW 1301163094 Beying XINHUA in English 1541 
GMT 13 Jan 94 


[Text] Singapore, January 13 (XINHUA)}—Ren Jianxin, 
the visiting president of the Supreme People’s Court (SPC) 
of China, said here today that China is continuing the 
building and reform of its legal system. 


This is being dewe to safeguard the economic reform in the 
country and defend lawful nghts of the foreign investors, 
Ren said when calling on Singapore's Senior Minister Lee 
Kuan Yew this afternoon. 


Ren and his 8-member delegation arrived here from Indo- 
nesia on Wednesday [12 January] for an official visit from 
11 to 1S January at the invitation of Singapore's Chief 
Justice Yang Pung How. 


He told Lee that China and Singapore agreed to sign a 
judicial agreement in a proper time to better protect the 
lawful interests and rights of Singapore investors in China 
and to ensure a smooth development of the economic 
cooperation between the two countries, especially the 
planned Singapore-Suzhou industrial township which 1s a 
government-support project. 


Lee said it was only after 35 years of consistent and great 
efforts that Singapore established its current legal system, 
and it is just understandable that China, with its vast land 
and large populauion, would need several decades to 
achieve it. 


Ren expressed his appreciation to Lee's view and said that 
China 1s determined to reinforce its legal system with the 
efforts of not only this generation but also the following 
one. 


NPC Official Departs on Visit to Malaysia 


OW’1401063394 Beijing XINHUA in English 0619 
GMT 14 Jan 94 


[Text] Urumgi, January 14 (XINHUA}—Temur Dawa- 
mad, vice- chairman of the Chinese National People's 
Congress Standing Committee and former chairman of the 
Xinjiang Uygur Autonomous Regional Government, left 
here this morning for a seven-day goodwill visit to 
Malaysia. 


Temur, who is heading a delegation of the autonomous 
regional government, is the guest of Malaysian Prime 
Minister bin Mohamed Datuk Sri Mahathir. 
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He will exchange views with Mahathir on development 
and cooperation in the fields of trade and economy, 
culture and travel. 


He will also meet with the president of the Malaysian 
Senate and the speaker of the House of Representatives to 
consult them on the exchanges between the two countness 
parliaments. 


Leaders on Death of Lao Party Official 


OW'1201085694 Beijing XINHUA in English 0839 
GMT 12 Jan 94 


[Text] Beiying, January 12 (*INHUA}—Two Chinese 
leaders expressed condolences today on the death of 
Phoumi Vongvichit, member of the Advisory Committee 
of the Central Committee of the Lao People’s Revolu- 
tionary Party and former acting president. 


Ding Guangen, a member of the Political Bureau and 
Secretariat of the Communist Party of China (CPC) Cen- 
tral Committee, and Li Peiyao, vice-chairman of the 
Standing Committee of the Chinese National People’s 
Congress (NPC), called at the Laotian Embassy here and 


Wreaths sent by the CPC Central Committee, the NPC 
Standing Committee Chairman Qiao Shi and some other 
departments of the Chinese Government were set up 
inside the embassy. 


Ding wrote: “Heartfelt condolences on the death of Com- 
rade Phoumi Vongvichit, who was a member of the 
Advisory Committee of the Central Committee of the Lao 
People’s Revolutionary Party, and a close friend of the 
CPC and the Chinese people.” 


Li wrote: “Heartfelt condolences on the passing of the 
Chinese peopie’s close friend Comrade Phoum: Vongvi- 
chit.” 


Near East & South Asia 


Wen Jiabao CPC Delegation Visits Bangiadesh 


OW 1301183294 Beijing XINHUA in English 1809 
GMT 13 Jan 94 


[Text] Dhaka, January 13 (XINHUA}—Wen Jiabao, alter- 
nate member of the Polit-bureau and secretary of the 
Secretariat of the Central Committee of the Communist 
Party of China (CPC), arrived here today for a four-day 
visit. 

Wen Jiabao, who is leading an ecight-member CPC delega- 
tion, came here for the visit at the invitation of the ruling 
Bangladesh Nationalist Party (BNP). 


The Secretary General of BNP and Minister of Local 
Government, Rural Development and Cooperatives 
Abdus Salam Talukder and Chinese Ambassador to Bang- 
ladesh Zhang Xujiang greeted the delegation ai the Zia 
International Airport. 
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Abdus Salaun. Talukder gave a dinner in honor of the 
Chinese delegation tonight at a jocal hotel. 


wcading members of BNP. including Vice Chairman of 
BNP and deputy leader of the house Badruddoza Chowd- 
hury, Vice Chairman of BNP and Foreign Minister Mus- 
tafizur Rahman. Vice Chairman of BNP and Minister of 
Irmgation, Water Development and Flood Control Mazid- 
ul-Hag and Vice Chairman of BNP and Finance Minister 
Saitur Rahman, attended the dinner. 


Chinese Ambassador Zhang Xujiarg and other Chinese 
diplomats were also present at the dinner. 


XINHUA Interviews Sudanese Foreign Minister 


Speaks of ‘Friendly Relations” 
OW 1301060894 Beqiune XINHUA Domestic Service in 
Chinese 0349 GMT 11 Jan 94 


[By correspondents Wang Yadong (3769 0068 2639) and 
Li Houzhi (2621 0624 1807)] 


[Text] Khartoum, 1! Jan (XINHUA) terview 
with XINHUA reporters today. Suds" -.e . on Min- 
ister Husayn Abu-Salih spoke highly ne fr endly rela- 
tions between Sudan and China. 


Salth stated: Despite a series of changes which nave taken 
place im the international situation, Sudanese-Chinese 
recations are still enjoying healthy development. This ts a 
result of upholding the five principles of peaceful coexist- 
ence in their forerzn policies. 


Salth added: The forthcoming visit to Sudan by Chinese 
State Council Vice Premier and Foreign Minister Quan 
Qichen will more effectively promote the development of 
friendly relations between the two countries. The Sudanese 
people are proud of their friendship with China. 


He pointed out: Sudanese-Chinese .niendly »clations have a 
long history. Sudan was among one of the earisest countries 
to support China's participation in the United Nations. The 
two countries established diplomatic relations as early as 
1959. He added: The Sudanese people will never forget the 
Chinese people's assistance. In the past, China provided 
Sudan with eight loans which played an important role in 
Sudan's economic development. 


Salih also stressed that China has consistently supported 
the stand of the Third World in international affairs and 
has won the respect of the world’s public opinion as well as 
that of the Third World. 


On Qian Qichen’s Visit 
OW 1101203594 Beying XINHUA in English 1942 
GMT 11 Jan 94 


{Text} Khartoum, January 11 (XINHUA)}—Sudanese For- 
eign Minister Husayn Abu-Salth stressed here today Chi- 
nese-Sudanese ties have registered considerable growth in 
various fields. 


He described China as a strong supporter of the Third 
World countries in the United Nations. 
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The minister made these remarks in an interview with 
XINHUA before the vist to Sudan by Chinese Vice- 
Precuer and Foreign Minister Qian Qichen . 


both countries and changes on the regional and interna- 
tional arenas, the tres between the iso countries follow a 
correct course of development. 


This 1s due to their commitment to the five principles of 
peaceful coexistence in their foreign policies, he said. 


The minister added that the visit to Sudan of the Chincse 
vice- premier constitutes a strong push to the relations 
between the two countnes and is highly appreciated by 
Sudan. 


Salih pointed out that Sino-Sudanese relations have a long 
history. The two countries established diplomatic relations 
in 1959 and Sudan was one of the first countries backing 
China's admission into the United Nations. 


In 1993, the two countries signed an economic, technical 
and commercial agreement covering a wider range of 
bilateral cooperation, he added. 


The minister stressed Sudan will never forget the assis- 
tance China has rendered in the past. 


The forthcoming visit to Sudan by the Chinese vice- 
premier will open new spheres for cooperation between the 
two friendly countries, he said. 


During his stay in Sudan between January 13 and 15. the 
semor Chinese official will meet with a number of Sudan's 
prominent figures, including President of the Republic “Umar 
Hasan Ahmad al- Bashir. anu uascuss with Sudanese officials 
bilateral, regional and international issues of common con- 
cern. He will also visit a number of enterprises initiated by 
China in Sudan. 


Sub-Saharan Africa 


Qian Qichen Continues Visit (o Eritrea 


Meets President 


OW 1301203594 Beijing XINHUA in English 2014 
GMT 13 Jan 94 


[Text] Asmara, January 13 (XINHUA)—Enritrean Presi- 
dent Isayas Afewerki held friendly talks here today with 
visiting Chinese Vice- Premier and Foreign Minister Quan 


Qichen . 


During the talks, Afewer! i said Qian’s visit 1s an indica- 
tion of the importance China attaches to Eritrea and to the 
friendly relations between the two countries. 


The Eritrean Government pursues the policy of enhancing 
cooperation with China in various fields, the president 
stressed, saying the cooperation is in the interest of the 
Eritrean people and helps promote peace and development 
of Africa. 
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Eritrea is now facing the task of full-scale reconstruction 
after 30 years of war and it expects assistance from China, 
the president added. 


Qian conveyed to Afewerk: the greetings of Chinese Pres- 
ident Jiang Zemin and Premier Li Peng. He told Afewerki 
that Jiang expects him to visit China at an early date so 
that the bilateral relations be pushed to a higher level. 


The Chinese vice-premier said the trade and economic 
cooperation between the two countries has had a good start 
following the establishment of diplomatic ties months ago. 


lt 1s in the interest of the two peoples that the Chinese 
Government and Eritrean Government work together to 
enhance mutual exchanges and bilateral cooperation, Qian 
stressed. 


Afewerki briefed Qian on the situation in the horn of 
Africa. He said maintenance of the regional peace, together 
with development of economy and elimination of poverty 
and backwardness, are the major tasks facing Eritrea. 


The two leaders agreed that the development of economy 
is the basis of solutions to many problems in the African 
continent. 


Leaves 13 Jan 
OW 1301212194 Beying XINHUA in English 2027 
GMT 12 Jan 94 
{Text} Asmara, January 13 (XINHUA) —Chinese Foreign 


Minister Qian Qichen wound up his two-day visit to 
Eritrea today and left for the Sudan. 


During his visit to Eritrea, Qian Qichen, who 1s also 
Chinese vice-premier, held talks respectively with Eritrean 
President Isayas Afewerki and Foreign Minister 
Muhammad Sharifo. They exchanged views on the bilat- 
eral relations and the world affairs. 


Qian Qichen signed an agreement with Sherifo on 
donating goods to Eritrea. 


This 1s the first visit of the Chinese foreign minister to 
Eritrea since the two countries established the diplomatic 
relations in May last year. 


XINHUA Recaps Visit 


OW 1301220494 Beijing XINHUA in English 2140 
GAIT 13 Jan 94 


[Text] Asmara, January 13 (XINHUA) Eritrean foreign 
minister and his visiting Chinese counterpart Qian Qichen 
held talks here today and exchanged views on the bilateral 
relations and the world affairs as well as the issue of the 
horn of Africa. 


(n the bilateral relations, Sharifo said, Eritrea and China 
had shared good relations before its independence in May 
last year, adding that the cooperation between the two 
countries has been promoted since the independence of 
Eritrea. 


He expressed the hope that the governments of the two 
countries will continue to strengthen the cooperation and 
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Eritrea welcomes Chinese entrepreneurs to participate in 
rehabilitating the economy in Eritrea. 


Qian Qichen, who ts also Chinese vice-premier, said that 
China treasures the good relations between the two coun- 
tries and is willing to strengthen various form of coopera- 
tion on the basis of equality and mutual benefit. 


On international situation, Qian Qichen said after the end 
of the Cold War, the world situation is relaxed on the 
whole, but it is not all well. Various contradictions and 
conflicts are continuing, and in particular, the developing 
countries are facing many new difficulties and challenges. 
For them, the most important task now is to safeguard 
their sovereignty and develop their economies. 


On the Somali issue, Sharifo briefed Qian Qichen on the 
efforts Eritrea has made in seeking solutions to the Somali 
problem. 


He said the Somali problem should be solved by the 
Somali people themselves. Meanwhile, the Organization of 
the African Unity and other African countries should play 
an important role in solving the Somali issue. 


Qian Qichen hailed the efforts Eritrea has made in pro- 
moting the peace process in Somalia. He also spoke highly 
of Eritrea’s policy of “peace, non-aligned and good neigh- 
borliness.” 


On the issue of Eritrea itself, Sharifo said his country is 
facing a heavy task to revive and develop its economy that 
was seriously destroyed by the 30-year-long war. He said 
that the experience of success in China is very important to 
the developing countries including Eritrea. He said Eritrea 
would draw on the experience of China. 


Qian Qichen said Eritrea is pursuing the policies of 
national unity and rapid restoration of the economy. He 
expressed his conviction that Eritrea would be successful 
in rehabilitating and developing its economy. As to 
China’s experience, he said, some may be suitable to 
Eritrea. Learning others experience must be based on a 
country’s actual conditions. 


West Europe 


Jiang Zemin Meets New French Ambassador 


11K 1401063294 Hong Kong AFP in English 0550 GMT 
14 Jan 94 


[Text] Beijing, Jan 14 (AFP)}—Chinese President Jiang 
Zemin welcomed Friday the resumption of normal rela- 
tions between France and China and praised the foresight 
of Mao Zedong and former French president Charles de 
Gaulle in establishing ties 30 years ago, a diplomatic 
source said. 


Jiang made the remarks during a half-hour meeting with 
the new French ambassador, Francois Marcel Plaisant, 
who was presenting his credentials. 
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Plaisant was given the rare privilege of being received 
privately by the head of state. Normally a brief ceremony 
is held at which several ambassadors present their creden- 
tials at the same time. 


Paris and Beijing issued a joint statement Wednesday 
normalising their relations and in which France undertook 
not to sell arms to Taiwan. Beijing claims sovereignty over 
the nationalist island. 


Relations between Paris and Beijing had been in the 
doldrums for more than 14 months following France's 
decision to sell Mirage 2000- 5 jets to Taipei. 


Jiang, who is also general secretary of the communist 
party, said that he admired French skills in the economic 
and technology fields, the diplomatic source added. 


He also evoked the upcoming visit of French Prime 
Minister Edouard Balladur to China, expected to take 
place next month, and an official visit to France by 
Chinese Foreign Minister Qian Qichen. 


Qian is currer.tly on a tour of east Africa and is expected to 
visit Paris at the end of January. 


FBIS-CHI1-94-010 
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Latin America & Caribbean 


XINHUA Reports on Cuban Airliner Defection 


OW0601013194 Beijing XINHUA in English 0117 
GMT 6 Jan 94 


[Text] Havana, January 5 (XINHUA) —The Cuban Air 
Charter Company denied today that the whole crew of an 
Aerocaribbean Airliner defected in Great Cayman Island. 


Cuba’s official news agency, PRENSA LATINA, said 
vice-president of the air charter company Pedro Manduley 
confirmed that the copilot of the plane chose not to return 
to Cuba and was detained by the Caribbean island immi- 
gration authorities. 


The DC-3, with 11 tourists aboard, flying the Havana- 
Great Cayman-Havana route, was bound for the capital 
during the next hours, said the Cuban official. 


After the incident occurred Tuesday [4 January], the 
captain of the aircraft and three crew members called the 
main offices of the Aerocaribbean Tuesday night to ask for 
authorized return flight. 


According tc international rules, no aircraft can fly 
without a copilot. As a result, the return was postponed 
until today after another copilot was flown in a company 
plane to Great Cayman, said Manduley. 
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Political & Social 


Tiananmen Dissident Zhou Duo Returns to 
Shenzhen 


11K 1401064094 Hong Kong AFP in English 0602 GMT 
14 Jan 94 


[Text] Hong Kong, Jan 14 (AFP}—Zhou Duo, a major 
figure in the 1989 democracy protests in Beijing's 
Tiananmen Square, has quietly returned to China after 
more than a year abroad, human rights sources said 
Friday. 


Zhou, 45, an economist, crossed into the neighboring city 
of Shenzhen—apparently without hindrance—on 
Wednesday after spending six days with friends in Hong 
Kong, the sources said. He was expected to proceed to 
Beijing. 

Zhou had been abroad for 14 months, travelling through 
Europe, including Russia, and the United States. 


Much of his time was spent at Harvard University, where 
he “voraciously” read Chinese books banned or otherwise 
unavailable in the People’s Republic, one of the sources 
said. 


Zhou was among four dissidents—another was Taiwan 
pop singer Hou Dejian—who staged a hunger strike just 
before the Chinese army shot its way into Tiananmen 
Square on June 4, 1989. 


He was subsequently jailed for 10 months without charge, 
then detained for another 18 days on the first anniversary 
of the massacre. 


Another Tiananmen veteran, labor activist Han Dongfang. 
remains stranded in Hong Kong—despite repeated 
attempts to go home—after being expelled from China in 
August following a year in the United States. 


Legal Rights for ‘Overseas Chinese’ Approved 


OW 1401125294 Beijing XINHUA in English 1152 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)—Legal rights of 
returned overseas Chinese and the relatives of overseas 
Chinese in Beijing will be better protected thanks to the 
new regulations approved by the Standing Committee of 
the Municipal People’s Congress today. 


The new regulations embody the principles of the national 
law on this subject outiined in June last year. 


The city has now got a population of 250,000 returned 
overseas Chinese and their relatives. Seven out of ten 
joint-venture enterprises in the capital are funded by 
overseas Chinese and Hong Kong, Macac and Taiwan 
compatriots. 


The regulations confirm that the returned overseas Chi- 
nese and their relatives have rights to take part in social, 
political and economic activities and to get proper educa- 
tion and visit their relatives abroad. They are also ensured 
of their rights in dealing with personal property. 
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The regulations go into detai! on the issue of the private 
houses, one of the greatest concerns of the returned over- 
seas Chinese and their relatives, and formulate some 
preferential policies for them. 


The regulations have outlined a number of special policies 
to encourage the returned overseas Chinese and their 
relatives to set up enterprises in their motherland. 


PRC Interpol Chief Meets Hon. Kong Police 


11K 1401002494 Hong Kong WEN WEI PO in Chinese 
13 Jan 94 p Al2 


[By staff reporter Li Szu-hua (2621 1835 5478): “Zhu 
Entao Says China Will Resolutely Crack Down on Triads 
But Welcomes Those Who Mend Their Ways”] 


[Text] Beijing, 12 Jan( WEN WEI PO}—When meeting the 
visiting delegation from the Royal Hong Kong Police 
Local Inspectors’ Association in Beijing today, Zhu Entao, 
director of China’s National Central Bureau of Interpol, 
reiterated that the Chinese Government takes a resolute 
stance in cracking down on underworld crime. However, 
the Chinese Government also welcomes those underworld 
elements who have turned over a new leaf with actual good 
conduct. 


Zhu Entao also told the association that the Chinese 
Government will not under any circumstances send public 
security police to work in the police force of the Hong 
Kong Special Administrative Region [SAR] or recruit 
personnel from the mainland after 1997. 


At the meeting, Zhu exchanged views with the visiting 
group on police affairs in Hong Kong and the mainland. 
Touching on the underworld problem, Zhu reiterated that 
it is the Chinese Government’s consistent stand to strike 
resolutely at underworld crimes and to prevent under- 
world elements from developing their organizations on the 
mainland. They will be resolutely banned the moment they 
are unearthed. If underworld elements from Hong Kong 
commit crimes on the mainland, they will certainly be 
handled according to the law. It is absolutely impossible 
for them to seek refuge on the mainland after committing 
crimes in Hong Kong. Meanwhile, Zhu Entao said that if 
they have corrected their conduct with good concrete 
performances, the Chinese Government definitely wel- 
comes them. 


As to the recent cooperation between the two sides 
regarding the crackdown on crimes, such as the yachts 
stolen in Hong Kong, Zhu said the mainland side has paid 
close attention to the problem and is now studying coun- 
termeasures for that. 


Ir addition, Zhu Entao also explained to the association 
that the Hong Kong Police will still be accountable to the 
SAR government after 1997. If there is a police manpower 
shortage, this is also an affair for the SAR government and 
the police commissioner. The Chinese Government will 
under no circumstances send public security personnel or 
recruit policemen to work in Hong Kong. He maintained 
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that this is a major Chinese Government principle to 
realize Hong Kong being ruled by the Hong Kong people. 


More ‘Experts’ Granted Government Allowances 


OW 1401143394 Beijing XINHUA in English 1328 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)}—Another 50,000 
specialists, scholars and technicians have been selected to 
receive special government allowances for their marked 
contributions last year, according to officials with the 
Ministry of Personnel. 


China began to grant special government allowances to 
outstanding experts in 1990. By the end of last year, nearly 
110,000 experts had been granted allowances. 


Compared to those selected before, there are more young 
people among those selected this time, and many of them 
are engaged closely in agriculture, industry and technolog- 
ical popularization. 


The officials said the allowance program helps encourage 
hard working people and thus intensifies people’s respect 
for knowledge and professionally capable personnel. 


The state will continue to carry out the program with the 
improvement of relevant regulations and concrete mea- 
sures, the officials said. 


‘Roundup’ on Studying Northern Ethnic 
Minorities 

OW 1401035494 Beijing XINHUA in English 0217 
GMT 14 Jan 94 


{[““Roundup”: “Studies of Northern Ethnic Minorities 
Make Headway”’] 


{Text} Hohho?. January 14 (XINHUA)}—China has made 
major headway in the research of the history of its many 
northern region ethnic minorities, marked by the pub- 
lishing of many new and important research works and the 
deepening of the extent of research. 


Since 1985, Chinese scholars have completed such volu- 
minous works as “The General History of Ancient Ethnic 
Minorities in Northern China”, “The General History of 
Mongols”, “‘The History of the Relations Between 
Northern Ethnic Minorities” and “The Cultural History of 
Northern Ethnic Minorities”. 


Three books by Lin Gan, the noted scholar of ethnic 
minorities—“‘The General History of Xiongnu’’, “The 
History of Donghu” and “The History of Tujue”—have 
roused the attention of historians, as it cleared up the 
western migration line of the north Xiongnu, the tribal 
institution of the western Xiongnu and the activities of the 
early Donghu people, all of which previously posed major 
difficulties for historians. 


In his latest work, ““New Points About the Ethnic Minor- 
ities in Northern China”, Lin explored the relations 
between the northern minorities and the Hans 1n central 
China, the assimilation of the minorities by the Hans and 
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the origin of the northern tribes and pushed the research of 
such significant issues to a new height. 


The history of northern China’s ethnic minorities has been 
a topic of great interest to the international historical 
society. Since some 2,000 years ago, in the wide region 
ranging from the northeastern to northwestern ends of 
China, there have existed dozens of ethnic minorities. 
While many of them, such as the Qidan, Nuzhen and 
Xiongnu, had established their own regimes, the Mongols 
eventually united all of China and started the Yuan 
Dynasty (1279-1368). 


The history of the northern ethnic minorities is an impor- 
tant part of the history of China as well as that of the world. 


In its earlier period starting from the mid-18th century to 
late 1940s, research of the northern ethnic minorities had 
resulted in the publishing of fewer than 200 papers. 


The 1950s saw the beginning of a new era for the research. 
The three decades thereafter produced many important 
scholars and works, with Ma Changshou and his works on 
the history of the Xiongnu and Tujue as the representa- 
tives. 


The period from the early 1980s represents a golden time 
in Chinese ethnic studies. Publications of the period 
include 49 research works, 26 collections of research 
papers, | 2 collections of historical documents, the Chinese 
version of 19 works by authors from Russia, Iran, France 
and Japan, as well as 12 books on archaeological discov- 
eries in the region and how they reflect on northern ethnic 
minorities. 


Based on the findings of an extensive social and historical 
investigation, scholars have completed the histories of 
major nationalities in the Inner Mongolia Autonomous 
Region, including the Mongols, the Daur, Orogen and 
Ewenki. 


Besides the writing of two books on the history of the 
Mongols, Chinese scholars of Mongolian history also pub- 
lished hundreds of research papers in the period. 


Of these works, the one of the greatest value is the Chinese 
version of the “Secret History of the Yuan Dynasty”, 
translated into Chinese by Professor Yi Linzhen from the 
University of Inner Mongolia. 


Besides providing numerous annotations based on the 
knowledge of voluminous ancient documents, Yi has also 
written a lengthy foreword in the Chinese and Mongolian 
languages for the classical historical work written in 
ancient Mongolian language in the 13th century. 


The work has been partly translated into Japanese and 
published in Japan. 


In the latest development, a work by the title of “The 
Cultural History of Ancient Ethnic Minorities in North 
China” has been completed by scholars from nine Chinese 
regions and recently published. The book, containing 1.2 
million Chinese characters, represents the first systematic 
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cultural research of the northern nationalities from the 
angles of folklore, archaeology, history, comparative lin- 
guistics and art. 


Registered Newspapers Number 2,039 Nationwide 


11K 1401095494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1100 GMT 1 an 94 


[Text] Beijing, | Jan (ZHONGGUO TONGXUN SHE)— 
An official concerned of the China Press and Publications 
Administration said that in 1993, the number of registered 
newspapers openly published in China had reached 2,039. 
The total issues and pages of newspapers printed in the 
first half of the year were respectively five and 18 percent 
more than those of the same period in the previous year, 
setting a record high. 


Al present, more than 700 newspapers have adopted laser 
photo- composition technology. The advertisement busi- 
ness of newspapers has also developed rapidly and income 
from advertisements of more than 10 newspapers 
exceeded 100 million yuan each in 1993. 


This official pointed out that with the prosperity of news- 
papers, some partial problems and symptoms of undesir- 
able tendencies have also emerged. Some newspapers have 
made false reports, replaced news information with cre- 
ated or fabricated stories, and cheated the readers by using 
“Mr. A and Mr. B” and “City A and City B” to evade the 
tests of truth of the information. Some are still using 
various ways to publish “paid news reports.”’ Others have 
made use of the “weekend editions” or the “enlarged 
editions” in pursuit of “market effects,” paying no atten- 
tion to social benefits and doing harm to readers with 
low-taste and bad-style reports, articles, and photos 
written or prepared in a rough and slipshod way. Still 
others have damaged publication order and the market of 
newspapers and magazines, seriously violated state laws, 
decrees, regulations, and rules, irresponsibly used false 
information of overseas media, and even made mistakes in 
political issues and guidance for public opinion. These 
problems should attract the attention of all newspapers 
throughout the country and should be corrected. 


Science & Technology 


Regulations Issued To Support Technical Centers 
OW 1401074394 Beijing XINHUA in English 0649 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)—-The State Eco- 
nomic and Trade Commission, State Administration of 
Taxation and General Administration of Customs have 
issued a set of temporary regulations to encourage and 
support large enterprises and enterprise groups to set up 
technical centers. 


Forty large enterprises and enterprise groups have been 
listed as the first batch of enterprises in the country to 
enjoy preferential treatment in adopting the enterprise 
technical center system. These include Jilin Chemical 
Industrial Corporation, North China Pharmaceutical 
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Plant, Yatai Enterprise Group of Chemicals for Agricul- 
tural Use, and the China Great Wall Computer Enterprise 
Group. 


According to the regulations, the listed enterprises will be 
exempted from taxation in importing meters and instru- 
ments, chemical reagents and technical data, which China 
is not yet able to produce, for their technical centers to 
develop new technology. The products in trial production 
developed by their technical centers will be exempted from 
income taxes for a certain period. The technical centers 
also enjoy some other preferential treatments. 


Different from most developed countries, China used to 
separate research institutes of applied technology from 
enterprises. Experts noted that the new practice will pro- 
mote the integration of research with production, thus 
accelerating the process of research and application of new 
technology. 


Seminars To Nurture Nation’s Top Scientists 


HK1201075494 Beijing CHINA DAILY in English 12 
Jan 94 p 3 


[By staff reporter Zhou Jie: “Seminars to Nurture Team of 
Top Scientists” 


[Text] China will hold more seminars to map out the 
strategic development of scientific research in the next 
century. 


The Xiang Shan Conference, an annual high-level scien- 
tific meeting held in the Xiang Shan (Fragrant Hills) 
outside Beijing, will organize about 20 seminars this year 
compared with eight last year when it was first initiated 
and sponsored by the Chinese Academy of Sciences for 
discussing the direction of scientific research. 


“The conference aims at foreseeing the development of 
frontier sciences, especially cross-discipline sciences,” said 
Cao Xiaoye, of the organizing committee. 


Cao said the organizing committee is requesting sugges- 
tions On seminar subjects nationwide. The first seminar 
this year is expected to be held in April. 


Any Chinese scientists can apply to host or attend the 
conference. 


“Foreign scientists and Chinese scientists working or 
studying abroad are also eligible to apply,” Cao said. 


Meanwhile, the Chinese Academy of Sciences (CAS) is 
considering inviting some Nobel Prize winners to address 
the conference this year or next year. 


The conference is part of the effort to make China one of 
the scientific powerhouses in the world. 


Cao said that China has many good scientists, but needs 
some leading scientists who are capable of guiding the 
country’s scientific research. 


“Our conference is targeted at opening the minds of 
scientists and nurturing a group of leading scientists,” he 
said. 
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Atmospheric Observatory To Be Operational 
OW’'1301081494 Beijing XINHUA in English 0725 
GMT 13 Jan 94 


[Text] Being, January 13 (XINHUA)}—China can now 
forecast weather five or six days ahead, compared with 
only three or four days in the past, Wen Kegang, deputy 
chief of the China Meteorological Administration said 
here today. 


Last year’s start of operation of a numerical weather 
prediciion system, which uses an advanced Yinhe-II com- 
puter, made the increased forecast capacity possible. 


China also set up the first continental global atmosphere 
watch observatory last year in Qinghai Province, which ts 
expected to be operational soon. 


Officials say the observatory will enable China to monitor 
the atmosphere, including the ozone layer and acid rain. 


The observatory, which is officially known as China 
Global Atmosphere Watch Baseline Observatory (CGAW) 
was constructed with cooperation from the World Meteo- 
rological Organization. 


The National Satelite Meteorological Center is now 
building the ground segment for Fengyun-2 Meteorological 
Satellite to be launched. 


The satellite will be China’s first geostationary meteoro- 
logical satellite. 


New Process for Using Ore Tailings Developed 


OW'1101081094 Beijing XINHUA in English 0743 
GMT 11 Jan 94 


[Text] Shenyang, January 11 (XINHUA)—Chinese scien- 
tists have developed a new technological process for 
dressing tailings of ferrous metal ores, which is said to be 
internationally advanced. 


The process has passed state appraisal and been patented. 


Experts noted that the technological process will play an 
important role in saving and more effectively utilizing 
mineral resources. 


The new process was developed by the Benxi Iron and 
Steel Company's Waitoushan tron ore mine in northeast 
China’s Liaoning Province. After years of efforts, scientists 
at the mine developed a magnetic plant and a technological 
process including milling and concentrating, which is of 
low cost and without pollution. By using the equipment 
and the technological process, iron and steel works can 
recover low-content magnetic iron ore powder from the 
slurry of tailings. 


With trial use of the new equipment and technological 
process, Benxi Iron and Steel Company has recovered over 
30,000 tons of iron ore concentrates with the grade rate 
reaching as high as 65 percent, making 1.5 million yuan 
profits. 
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Most of the ferrous metal ores in China are low grade ones. 
During the process of the usual magnetic dressing, about 
seven percent of the iron ore concentrates is cast away with 
the tailings. At present, China has over 30 large magnetic 
dressing plants, which cast away over 54 million tons of 
tailings slurry. 


If the newly-developed technological process is adopted by 
all the large magnetic dressing plants throughout the 
country, a total of 1.3 million tons of iron ore concentrates 
will be recovered, thus earning more than 200 million yuan 
a year. 


Shanghai To Boost Economy Through Science 
Reform 

OW'1301073894 Beijing XINHUA in English 0650 
GMT 13 Jan 94 


[“Roundup”: “Shanghai Deepens Scientific Reform”) 


[Text] Shanghai, January 13 (XINHUA)}—Shanghai will 
boost its economy by deepening the reform of manage- 
ment in the fields of science and technology this year. 


“While maintaining a small number of capable scientists 
to continue their work at research institutions, the munic- 
ipal government is encouraging most research workers to 
apply their talents to the market-oriented economy and 
turn their research findings into commodities,” a local 
official explained. 


He noted that the Shanghai government will provide a 
more flexible social environment for them to display their 
talents in the market both at home and abroad. 


In addition, research institutions are expected to stream- 
line their structures by setting up more productive eco- 
nomic entities in the form of companies with responsi- 
bility for their own profits and losses. 


Such companies will be entitled to raise their own funds, 
transfer or purchase property rights, and annex small 
businesses. 


In addition, they will pave the way for the further devel- 
opment of the technology market. 


A survey shows that Shanghai has 269 independent scien- 
tific research institutions, employing about 900,000 scien- 
tists and technicians. 


Until 1985, under the old central planning system, all the 
funds for research institutions were allocated by the central 
government, which assigned research tasks. Scientific 
workers concentrated on their studies and paid little atten- 
tion to whether their research findings were put into 
practice or not. 


“In those days we were told what to do, and had little say 
in the outcome,” a scientist said. “But the new policy has 
given an enormous boost to the morale and enthusiasm of 
scientific workers,” he acknowledged. 
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Last year saw Shanghai's 269 independent scientific 
research institutions earn a record total of four billion 
yuan. 


According to the latest figures, Shanghai has more than 
5,000 enterprises specializing in the development of sci- 
ence and technology, including 60 Sino-foreign joint ven- 
tures. 


These enterprises are engaged in such major industries as 
automobiles, telecommunications equipment, computer 
software, bioengineering and pharmaceuticals. 


Zhu Jiping, a leading official of the Shanghai Commission 
for Science and Technology, said, “In the new situation 
Shanghai's scientific work must focus on economic and 
social development. In fact it should guide the municipal 
economic growth as a whole.” 


Shanghai's scientific workers developed 1.995 research 
findings last year, 734 of which reached or approached the 
advanced world standards. 


The Shanghai Technology Exchange, which does business 
nationwide, concluded transactions topping two billion 
yuan in value last year. 


Development of Zhejiang’s Technology Markets 
Noted 

OW'1401083994 Beijing XINHUA in English 0757 
GMT 14 Jan 94 


{Text] Hangzhou, January i4 (XINHUA)—Years of effort 
to develop technology markets have successtully speeded 
up the commercialization of new- and high-technology in 
east China's Zhejiang Province. 


Official statistics show that from 1992 to the end of 1993 
more than 27,000 technological contracts had been signed, 
with a total business volume of over 800 million yuan 
(about 91.95 million U.S. dollars)-worth. 


Through these markets, the latest research findings have 
been spread all over the country and have been applied to 
production, resulting in a remarkable increase in profits. 


For instance, a computer designing system for silk spin- 
ning traded on the technology market has already brought 
more than 700 million yuan (about 80.5 million U.S. 
dollars) in increased profits to those firms which have 
applied it to production. 


4 centrifugal ventilator invented by researchers at Zhe- 
jang university has been applied in over 20 cities 
throughout the country and has created more than one 
billion yuan (about 115 million U.S. dollars) in profit. 


Local officials said that they are developing the technology 
market “in a bid to commercialize and spread new- and 
high- technology nationwide”. 


This is also the best way to optimize the uneven allocation 
of technological forces, which has hindered the develop- 
ment of both scientific technology and the economy as a 
whole, they said. 
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Meanwhile, the province has held a number of training 
classes in the operation of technology markets and techno- 
logical contracts. 


Administration offices have been established in the mean- 
time, in an effort to control the markets and remove trade 
barriers. 


With the improvement of the markets and policies, the 
province has witnessed a boom in science and technology 
development and has made remarkable progress in 
applying research findings to production. 


According to officials from the provincial technology 
market coordination and direction office, many items of 
high-technology have been sold to foreign businesses. 


Military 


Jiang Zemin, Zhang Meet PLA Art Delegates 


OW 1301134194 Beijing XINHUA in English 1313 
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[Text] Beijing, January 13 (XINHUA)—Jiang Zemin, Chi- 
nese president and general secretary of the Central Com- 
mittee of the Chinese Communist Party, today met with 
the delegates to the Art Working Conference of the Peo- 
ple’s Liberation Army (PLA). 


Jiang, also chairman of the Central Military Commission, 
said, “Our art is people’s art and socialist art, and its 
position and function are very important.” 


He said that successful art work can become spiritual 
strength to promote reforms and development, for it can 
improve people’s morality and aesthetic judgment, and 
encourage people to work hard to revitalize China. 


Before the meeting, Jiang had cordial talks with senior 
writers and artists of the PLA. 


Zhang Zhen, vice-chairman of the Central Military Com- 
mission, and other leaders of the commission, were present 
during the meeting. 


East China ‘Eagerly’ Supports Military 
OW 1401112894 Beijing XINHUA Domestic Service in 
Chinese 0713 GMT 14 Jan 94 


[By RENMIN RIBAO reporter Xu Rujun (1776 1172 
0193) and XINHUA reporter Huang Qiusheng (7806 4428 
3932)} 


[Excerpts] Nanjing, 14 Jan (XINHUA)}—Under the new 
situation marked by reform, opening up, and development 
of a socialist market economy, people in five provinces and 
one municipality in eastern China, while launching reform 
and opening up projects, have also been eagerly supporting 
the military. [passage omitted] Recently, Nanjing Military 
Region Commander Gu Hui and Political Commissar 
Fang Zuqi [2455 4371 1477] presented golden plaques— 
engraved with characters: “good logistics supporters of the 
military’—to 13 units, including the Fujian Provincial 
Government office in charge of support-the-front affairs. 
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One common understanding shared by party and govern- 
ment departments of Fujian, Jiangsu, Shanghai. Zhejiang, 
Anhui, and Jiangsu in eastern China ts that they must 
intensify their support for the military at a time when 
efforts are being made to speed up the pace of reform, 
opening up, and the development of the socialist market 
economy. [passage omitted] Whenever a major reform 
project was going to be launched, the local party commit- 
tees and governments always considered the military's 
tolerance for a change first. In Apri! 1993 after the state 
decontrolied the grain market, the grain departments of 
these provinces and Shanghai, in order to ensure the 
military’s grain supply, immediately set up 20 supply 
departments and hundreds of supply depots in cities and 
regions where garrison troops were concentrated and sold 
them quality grain at preferential prices on a priority basis. 
Despite rising grain prices, the Shanghai Municipal Gov- 
ernment’s office in charge of financial affairs and trade did 
everything it could to sell 200.000 tonnes of grain to the 
garrison troops at set prices. [passage omitted] 


Chengdu Military Region Studies Deng’s Theory 


11K 1301131094 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 8 Jan 94 


[Excerpt] Yesterday some cadres at the regimental-level 
and above, as well as advanced individuals from different 
units of the Chengdu Military Region, gathered in 
Chengdu to participate in a meeting on studying Comrade 
Deng \iaoping’s theory of building socialism with Chinese 
characteristics, his thought on Army building in the new 
period, and General Secretary Jiang Zemin’s instructions 
on Army building. Among present in the front row at the 
meeting were: Chengdu Mi!:tary Regional leaders Li Jiu- 
long, Zhang Zhijian, !1ao Xilong, and Zhu Chengyou: 
provincial party Secretary Xie Shijie; and Govenor Xiao 
Yang. 


Commander L1 Jiulong addressed the meeting amid warm 
applause. After reviewing work in the last five years, he 
said: The objective for the military region's reform and 
construction in the coming five years is to profoundly 
implement the spirit of the 14th CPC National Congress 
and the strategic policy for the new period, to arm the three 
services with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and his thought on 
Army building, to ensure stability in the armed forces and 
border areas, to maintain social stability, and to provide a 
powerful safety guarantee for the country’s reform, 
opening up, and modernization. {passage omitted] 


Economic & Agricultural 


Zou Jiahua Views Enterprise Internal 
Management 

OW 1301163794 Beijing XINHUA in English 1547 
GMT 13 Jan 94 


[Text] Tianjin, January 13 (XINHUA) —The growth of 
enterprises depends on strict internal management to 
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ensure the quality of products, said Vice-Premier Zou 
Jiahua during a two-day inspection tour in Tianjin, a port 
city in north China. 


Whiie inspecting a steel-tube company. Zou stressed that 
in addition to appropriate external cUnditions, enterprises 
should take i as an essential point to expand the market 
share of their products on the basis of fine quality, sched- 
uled delivery and good post-sales services. 


At Tianjin port yesterday, Zou boarded the vessel 
“Zhenhe,” China’s first fourth-generation container ship, 
which was heading for Europe. 


He remarked that the vessel's virgin sail indicated that 
China lad become one of the countries leading the world 
in container transport, and the port was to become one of 
the best starting points in the “Eurasian bridge.” 


Port officials said that the vessel, equipped with state- 
of-the-art satellite navigation, telecommunications, and 
alarm and unmanned operation systems, is the most 
up-to-date container vessel in the world. 


Qiao Shi: Market Requires ‘Legal’ Guarantee 
OW 1401125194 Beijing XINHUA in English 1033 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA}—Qliao Shi, a top 
Chinese leader, said the establishment of a socialist market 
economic structure requires “standardization and perfect 
legal guarantee.” 


In an interview carried in the latest issue of the fortnightly 
magazine, CHINA’S TALENTS, Qiao, chairman of the 
Standing Committee of the National People’s Congress 
(NPC), said that China has to explore ways to shift from a 
planned economy to a market economy and to introduce a 
corresponding legal system. 


Since 1979 the NPC and its Standing Committee have 
adopted promulgated 200 laws and regulations, he said, 
adding tha, a number of important laws will be enacted in 
the near future. 


The enforcement of these laws have guided, standardized 
and guaranteed the creation of a market economy, he 
noted. 


Qiao, who 1s also a Standing Committee member of the 
Political Bureau of the Chinese Communist Party Central 
Committee, stressed that the NPC and its Standing Com- 
mittee must act promptly to formulate laws to standardize 
market behavior, protect the order of a market economy, 
and improve macro-economic control and social guar- 
antee. 


“The enactment of laws in these areas is essential to the 
establishment and perfection of a socialist market econ- 
omy,” the leader said. 


Qiao also stressed the importance of using laws to guide, 
promote and guarantee the smooth progress of the 
reforms, and to provide a legal basis for the growth of a 
market economy. 
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Meanwhile, laws, decrees and regulations short of the need 
of the market economy must be either revised or abolished 
in time, he said. 


He said that in forsaulating laws concerning the market 
economy, it Was tinperative to follow the theory of building 
socialism with Chinese characteristics, and act in the spirit 
of the party’s 14th National Congress and in accordance 
with China’s Constitution. 


While formulating such laws, he said, “we must proceed 
from the reality in China, and make an extensive study and 
draw on the experience of the rest of the world.” 


All new laws must be made to facilitate the expansion of 
China’s economy, and stability and unity throughout the 
country, he stressed. 


“Since a market economy ts an open one geared up with 
the global market, Chinese laws governing the market 
economy must be compatible with relevant laws in other 
countries and internationally accepted practices,” he 
pointed out. 


That approach will not only quicken the pace of China's 
economic legislation, but also enable China to adapt to the 
world economy and to participate in global economic 
competition, he added. 


Qiao Shi also noted that only by taking educational, 
administrative, legal and other measures can successes be 
scored in the anti-corruption campaign. 


Over the past few years, the NPC and its Standing Com- 
mittee have enacted a series of new laws to crack down on 
embezzlement, bribery, smuggling, prostitution, and drug 
trafficking and abuse, he said. 


The leader also stressed the importance of formulating and 
perfecting laws regarding the building of a clean govern- 
ment by studying characteristics and circumstances in 
combating corruption under a socialist market economy. 


In conclusion, he expressed the belief that the establish- 
ment of a legal system governing the market economy will 
certainly help prevent corruption most effectively. 


Li Tieying Inspects Grain Work in Tianjin 


OW 0901140694 Beijing XINHUA Domestic Service in 
Chinese 1316 GMT 28 Dec 93 


[By reporter Zhu Yuquan (2612 3768 3123)) 


[Text] Tianjin, 28 Dec (XINHUA)—While inspecting 
grain work in Tianjin, Li Tieying, member of the Political 
Bureau of the CPC Central Committee, State Councillor, 
and minister of the State Economic Restructuring Com- 
mission, pointed out the need to seize the opportunities at 
hand, carry out vigorous exploration, embark on bold 
reform, and establish a new grain system under the 
socialist market economy as soon as possible. 


From 27 to 28 December, accompanied by leading com- 
rades from the Tianjin municipal CPC Committee and 
Tianjin municipal government, Li Tieying and his party 
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inspected the Puji River Course Grain Depot, Number 
One Flour Plant, North Station Grain and Edible Oi! 
Store, a trade fair market; and heard briefings on grain 
work from the personne! of relevant departments in Tian- 
jin. They also held a meeting with Gao Dezhan, secretary 
of the Tianjin municipal CPC Committee, Tianjin Mayor 
Zhang Lichang, and other comrades. 


Li Tieying touched on the issue of recent price increases 
for grain and edible oil in some regions. He said that the 
recent fluctuation in the price of grain has provided food 
for thought. The fluctuation occurred on the heels of 
several consecutive years of harvests, at a time when 
localities reported ample grain reserves. This has some- 
thing to do with the structural problem, the attitude 
toward grain work, circulation of hearsay in society, peo- 
ple’s psychology, and the inability to adapt to the demands 
of a market economy. The fluctuation has taught us a 
lesson. Of course, we will sum up the lesson of the market 
fluctuation. We will not revert to the old system of issuing 
ration cards and grain coupons; we will instead seek a way 
out through reform. We should know that now 1s the best 
time to establish a new grain system. There are three 
reasons: First, the Third Plenary Session of the 14th CPC 
Central Committee delineated a grand blueprint for the 
socialist market economy system, second, there is a rela- 
tively relaxed external environment, and we have an ample 
stock of grain, third, the recent market fluctuation has 
provided us with a real chance to study a grain system. 


Li Tieying said that the grain price affects the stability of 
the entire market, public mood, and social stability. There- 
fore, all levels of government should attach high impor- 
tance to the grain market and grain work and do a good job 
of the macrocontrol of grain in a timely manner. It ts quite 
normal that the lifting of the contro! on grain prices will 
lead to some price fluctuations as well as to the readjust- 
ment of the production and marketing of grain because of 
changes in the supply and demand for grain. However, 
grain prices must not be allowed to rise excessively, and 
driving up prices is not allowed. To protect the interests of 
farmers, grain departments should buy up grain from 
farmers when the price tumbles on the grain market. To 
bring about a fall in the price, to protect the interests of 
consumers, and to reassure the mood of the general public, 
grain departments should intervene and sell off grain when 
the grain price rises excessively. 


Li Tieying stressed that the liberalization of the grain price 
does not mean that a new grain system has already been 
established. He said it ts necessary to seize the opportunity 
of having grain in storage and step up studying and 
formulating a complete and enduring grain system for 
China which will benefit farmers and consumers. He said 
that such a grain system should include the following: a 
grain production structure, a grain procurement and mar- 
keting structure, a grain price structure, a grain import- 
export structure, a macrocontrol and safeguard system, 
and a grain industry system which takes into account 
China's reality and meets the demands of a socialist 
market economy. Li Tieying particularly stressed the need 
to establish and improve a grain reserve system and a 
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regulation fund system, pointing out that only with abun- 
dant storage for grain and an abundant storage fund can we 
expect to flexibly and freely regulate and control the 
market and establish a grain system that will promote 
production, guarantee supply, make the market thrive, 
stabilize prices, and reassure the public. 


Li Tieying gave high credit to Tianjin’s timely adoption of 
forceful measures to stabilize the grain market. He called 
on localities to act according to the State Council's unified 
arrangement and to immediately increase the grain supply 
so as to help stabilize commodity prices, enable the masses 
to have a peaceful and joyous new year and Spring 
Festival, and create a favorable social and economic envi- 
ronment for the smooth introduction of various reform 
measures next year. 


Also accompanying Li Tieying during the inspection were 
Wan Baorui, vice agricultural minister, Ma Kai and Wang 
Shiyuan, vice ministers of the State Economic Kestruc- 
turing Commission; and comrades from relevant depart- 
ments including those from the Ministry of Internal Trade, 
the State Planning Commission, and the Ministry of 
Finance. 


Wu Yi Interviewed on Trade Deficit 


11K 1401061094 Beijing RENMIN RIBAO in Chinese 
30 Dec 93 p 2 


{Interview with Wu Yi, Minister of Foreign Trade and 
Economic Cooperation by staff reporter Gong Wen (7895 
7186) from the “Minister's Hotline” column; place and 
date not given: “On the End-of-Year Trade Deficit—an 
Interview With Wu Yi, Minister of Foreign Trade and 
Economic Cooperation” ] 


[Text] Editor's note: The “Minister's Hotline” column has 
rin for nearly one year, and it concludes with this interview. 
During the past year or so, we have received many letters 
from our readers and have invited 19 ministerial leading 
cadres to give their views on some flash-point economic 
issues which the readers have raised. We would like to take 
this opportunity to express our sincere thanks to the leaders 
and vast numbers of readers who have shown their concerns 
for and have supported this column. Although this column 
has ended, we still welcome our readers to write to us and 
raise questions. We will continue to answer them in various 
forms. 


{Gong Wen] According to the figures provided by customs, 
a trade deficit has appeared in China's imports and exports 
this year, something has rarely happened in recent years. 
From January to November, the total volume of import 
and export trade was $164.2 billion, of which exports 
totaled $78.25 billion and imports totaled $85.95 billion, 
an increase of 6.2 and 27.8 percent respectively over the 
same period last year. The export growth rate was 21.6 
percentage points lower than the rate of import growth, 
with a deficit of $7.7 billion on our side. Would you, 
Minister Wu, please tell us about the main reasons for this 
deficit? 
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{Wu Yi] In my opinion, there are three miain reasons: First, 
increasing demand in the domestic market. China's 
national economy grew by : 2.8 nercent last year, and the 
trend of rapid development has been maintained this year. 
It 1s estimated that this year’s growth rate will reach 13 
percent. This has brought about increases in domestic 
demand; in particuiarly, we have seen a rapid increase in 
demand for the means of production. The shortage of 
commodities for bulk exports has been a rare phenomenon 
in the past many years. Negative growth has been regis- 
tered since the beginning of this year in the exports of 
ordinary commodities, which are important sources of 
State foreign exchange earnings. From January to 
November, the growth rate of these exports decreased by 
).6 percent over the same period of last year (calculated in 
terms of comparable items). 


Second, the role of the market has become much broader. 
China has made an important policy decision about the 
establishment of a socialist market economic structure and 
has given full play to the basic roles of the market in the 
allocation of resources under state macroeconomic regula- 
tion and control. At present, because price control has 
been relaxed further, the prices of approximately 90 per- 
cent of industrial consumer goods, 70 percent of the 
ex-factory prices of capital goods, and 85 percent of the 
procurement prices of agricultural products are decided by 
the market. Because of the weak prices in the international 
market and the shortage of commodity resources in the 
domestic market, prices have been rising to a certain 
extent, and the law of value has been playing a major role. 
For this reason, a decrease in the export of domestic 
commodities has appeared again. Because China has fur- 
ther relaxed control over imports, foreign commodities are 
entering the Chinese markei at a considerably high growth 
rate. Last year’s import volume increased by 26.4 percent 
compared with the previous year, and, from January to 
November this year, it continued to increase by 27.8 
percent compared with the same period of last year. This 
fully shows that China is a large market with great poten- 
tial. China’s market is open. 


Moreover, because of the increase in foreign exchange 
swap prices, the shortage of funds, and insufficient trans- 
portation facilities, foreign trade departments are working 
under dual pressures from commodity providers and for- 
eign buyers. The former are trying to increase prices, while 
the latter are seeking to force prices down. In addition, as 
the enterprises engaging in foreign economic cooperation 
and trade are in the period of changing operational mech- 
anism, with the insufficient macroeconomic regulation 
and control measures and incomplete implementation of 
the export policies and measures, the foreign trade and 
export business have been directly affected. These reasons 
are also behind the deficit. 


[Gong} It has been learned that deficits have appeared in 
bilateral trade between China and some countries this 
year. For example, the trade deficit with Japan reached 
$5.48 billion in the first 10 months of the year, making up 
77.3 percent of the total deficit in China's foreign trade 
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during the same penod. Would © ou please iell us how you 
view this problem and what measures should be aderted to 
resolve the problem? 


[Wu] In my opinion, it ts difficult to avoid haviny a deficit 
in bilateral trade. The tissue ts tisat both sides should take a 
positive and pragmatic attiiude and adopt flexible 
methods to solve the problem so that it docs not become an 
obstacle to the developmeni of bilateral economic and 
trade relations and so that the deficit may not be used as xu 
pretext for exerting pressure on the other side. China's 
basic foreign trade policy ts to ensure equality and mutual 
benefit and maintain a basic balance between imports and 
exports. At present, in the face «: the unsatisfactory export 
situation, we will adopt a me'sod of expanding exports 
rather than reducing imports to achieve the basic balance. 
We export so that we can import the advanced technoio- 
gies and equipment needed by our modernization drive 
and those materials that are in short supply in our 
domestic market. It 1s estimated that our import volume 
will reach $450 billion over the next five years. 


As everyone knows, approximately 80 percent of China's 
foreign exchange comes from foreign trade and exports. If 
the deficit situation caused by slow export is not improved, 
China's foreign exchange earnings will certainly decrease, 
and its import trade will also be affected. Therefore, only 
on the basis of continuous and rapid growth of exports and 
by increasing foreign exchange earnings can the current 
trend of high-rate import growth be preserved. We hope 
that our trading partners will increase their imports of 
Chinese commodities so that bilateral trade can develop 
harmoniously. At the same time, we also hope that our 
trade partners with whom there is the problem of imbal- 
anced trade will resolve the trade deficit issue on the basis 
of equality and mutual benefit so that the trade deficit does 
not affect the development of bilateral trade and economic 
relations. 


[Gong] May we ask Minister Wu to predict the situation of 
China's import and export trade next year? 


[Wu] We are resolving the trade deficit issue primarily 
through expanding exports. Therefore, we will concentrate 
our energy next year on work in the following fields of 
export trade. 


First, to intensify reform of the structure of foreign trade 
and economic cooperation. Beginning in 1994, a system of 
“unification of foreign exchange rates” will be adopted, 
and a unified foreign exchange settlement system will be 
implemented in all enterprises engaging in foreign trade 
business and the export trade. At the same time, a unitary 
and well-managed floating exchange rate system for the 
renminbi based on market supply and demand will be 
established, and the task for foreign trade enterprises to 
turn their foreign exchange earnings over to the state with 
or without compensation will be abolished, so that an 
environment of fair competition can be created for the 
enterprises. Under effective macroeconomic regulation 
and control, control over the operation of import and 
export commodities will be further relaxed (currently 
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approximately 2.000 productive enterprises and 100 sci- 
entific research institutes have already been granted inde- 
pendent import and export powers). Legislative work will 
be strengthened so that the cohesion of foreign trade policy 
and a good operational order can be maintained. 


Second, ic enhance the enterprises’ sense of earning for- 
eign exchange through export and to correctly handle the 
relations between mainly developing 2 business and the 
development of a diversified economy, between foreign 
exchange earned through export and economic returns, 
and between independent operation and conscientiously 
maintaining the cperational order. All departments in 
charge should giv the green light to the enterprises for 
expanding exports and provide them with high-quality 
service. 


Third, to make grea: efforts to open up new fields and 
increase exports while consolidating and developing 
existing markets. At present, China has already established 
economic and trade relations with more than 220 coun- 
tries and regions. An initial pluralized market pattern has 
formed. We still have to make greater efforts, however, 
especially in striving for an early return to the status of a 
GATT signatory state and in creating conditions for 
expanding exports. 


Moreover, in order to “win by quality,” we must continue 
to “fight against sham commodities” next year. We must 
cooperate with the scientific research, production, com- 
modity inspection, and customs departments and rely on 
science and technology, policy, and management to greatly 
increase the quality of our export commodities. In border 
and regional trade, those practices that harm the prestige 
of China's export commodities and enterprises should be 
severely punished according to the law. 


Judging from China's foreign trade development in the 
first 11 months of this year, it ts estimated that the total 
export volume for the entire year will exceed $92 billion, 
and the total import volume will reach more than $100 
billion. Calculated on the basis that the growth rate of 
import and export trade ts a bit higher than that of the 
national economy, the total volume of China's foreign 
trade and the import and export volume will reach $200 
billion, which will mean a new and higher stage, of which 
imports and exports will each reach $100 billion. In 
foreign trade and import and export activities, there will 
possibly be less restrictive factors next year than there were 
this year. The growth in foreign trade, especially the 
increase in the state’s foreign exchange earnings, and the 
increase of the state's ability in international payment will 
be conducive to the comprehensive development of 
China’s foreign trade and economic cooperation. 


But what merits our attention is that the growth rate for 
our export trade next year has been set at 8.7 percent, 
which ts lower than the GNP’s growth rate—9 percent. 
That 1s why I have said that we must make continuous 
efforts and strive to make the growth rate of export trade 
same as or a bit higher than GNP growth rate. 
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[Gong] Some people have asked even though a deficit has 
appeared in China's foreign trade, the number of antid- 
umping complaints against China's export goods has nev- 
ertheless continued to increase. What on earth has actually 
happened? Will this affect China's export trade? 


[Wu] At present, some countries are faced with economic 
depression, stagnation in domestic industrial production, 
and a situation in which imports can hardly be controlled 
by the original tariff barriers. This, compounded with a 
lack of understanding about China's socialist market eco- 
nomic structure, has led these countnes to adopt some 
discriminatory measures against Chinese products and 
regard the antidumping measure as a way to prevent 
foreign commodities from entering their domestic mar- 
kets. We do not like to see this phenomenon. Some 
countries still regard our country as a couniry with a 
planned economy which stil! practices the old method of 
substitute states. This is unwarranted today. 


We are in favor of promoting exports in accordance with 
standard international trade practices. China 1s a devel- 
oping country. It does not have the economic strength 
necessary to dump its commodities overseas. Because of 
the relatively cheap labor and low production costs in our 
country, the prices of our export commodities are rela- 
tively low. We hope that the governments and industrial 
and commercial circles of the relevant countries will take a 
realistic attitude toward the selling prices of China's export 
commodities. 


F Economic, Trade Ministry Issues 
Circulars 


On Accounting Examination 
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(“Ministry of Foreign Economic Relations and Trade 
Supplementary Notice on Questions About Accountancy 
Certificates for Economic and Trade Sectors’’— 
promulgated by Ministry of Foreign Trade and Economic 
Cooperation on 5 October 1993*} 


[Text] In line with the spirit of the “Methods Governing 
the Issue of Accountancy Certificates for the Ministry of 
Finance (Draft)” and the “Notice on the Administrative 
Details for Accountancy Certificates for Foreign Economic 
and Trade Sectors (Draft)” released by the ministry office, 
the ministry has issued the first batch of accountancy 
certificates to financial and accounting staff from various 
units who qualified for such a certificate. To prepare for 
the next stage of the release of accountancy certificates, 
supplementary instructions are hereby given on relevant 
issues: 


1. Units which missed applying for accountancy certifi- 
cates may continue to apply. The deadline for applications 
is 30 January 1991. 


2. Persons meeting any one of the following requirements 
may be exempted from the professional knowledge exam- 
ination. Those persons may submit their applications, 
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together with a note of review and concurrence from the 
supervisors of their units, to the ministry for an accoun- 
tancy certificate no later than 30 April 1991. 


A) Accounting workers with a senior high school or voca- 
tional high school qualification and five years or more 
experience in financial! and accounting work. 


B) Accounting staff with a junior high school qualification 
and seven years or more accounting work experience. 


C) Accounting staff without a formal academic qualifica- 
tion but with 10 years or more experience in financial and 
accounting work. 


3. Persons not meeting the requirements for the accoun- 
tancy certificate must take the professional examination. 
With a pass in the examination, a review note and concur- 
rence from the supervisor of his unit, people may submit 
applications to the ministry for an accountancy certificate. 
Details about the professional examination are as follows: 


A) Examination subjects: Finance and accounting rules 
and regulations, basic accounting knowledge, professional 
business accounitng (one from the following options: 
industrial accounting, budget accounting, or foreign trade 
accounting), and calculation techniques (applied 
accounting figures and abacus). 


B) Examination grading: Total marks for each subject are 
100; the pass mark is 60. 


C) Forms of examination: The ministry entrusts the head 
companies in foreign transport, packaging, chemicals, 
grain and oul, indigenous products and livestock, textiles, 
metal and minerals, and handicraft industries and dif- 
ferent kinds of production bases to organize pre- 
examination internal training and hold the professional 
examination within their respective sectors. Units named 
above are requested to submit to the ministry (the finan- 
cial and accounting section) examination questions 10 
days before the examination for the files. Units other than 
the companies named above may contact them for partic- 
ipation in the training and examinations held by any onc 
of the companies. After the examination, the company 
organizing the examination should send the results 
(stamped with the company seal) to the candidates’ units. 
Units applying for their personnel who have passed the 
examination should enclose their examination results with 
the application form. Those who failed may prepare to sit 
the next professional examination. Details will be 
announced in another notice. 


D) Examination timing: Between 20 and 31 May 1991. 
Candidates will be notified after the companies organizing 
the examinations have determined the exact dates. 
[Signed] Ministry of Foreign Economic Relations and 
Trade [Dated] 26 March 1991 


Accountancy Certificates 
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[“Ministry of Foreign Economic Relations and Trade 
Notice on Submitting ‘Accountancy Certificate’ Applica- 
tion Forms”—promulgated by Ministry of Foreign Trade 
and Economic Cooperation on 5 October 1993) 
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[Text] The “Methods Governing Printing and Issue of 
Ministry of Finance Accountancy Certficates (Draft)” and 
the “Notice on Administrative Details for Accountancy 
Certificates for Foreign Economic and Trade Sectors 
(Draft)” from the Ministry of Foreign Economic Relations 
and Trade [MOFERT] office have already been tssued. To 
do a good job of issuing the accountancy certificates, the 
following instructions are given on issues related to sub- 
mitting “accountancy certificate” application forms: 


1. Accounting staff (and those with higher ranks) who have 
been assessed by their units as to their qualifications for 
professional accounting work or their special academic 
qualifications in finance and economics (vocational high 
schools, high school special training courses, and post- 
vocational high school professional certificate courses rec- 
ognized by the economic and trade sectors) and found to 
be qualified for the basic requirements set out in Section 4 
of the “Notice on the Administrative Details for Accoun- 
tancy Certificates for Foreign Economic and Trade Sectors 
(Draft).” may fill out their own “accountancy certificate 
application form™ (see Table 1 of the “Notice on the 
Administrative Details for Accountancy Certificates for 
Foreign Economic and Trade Sectors (Drafi)” for the 
format). have it signed and marked by their unit, and send 
it no later than 15 December 1990 either to units under the 
ministry's direct authority, or commercial chambers, asso- 
clations, academic societies. or head companies to which 
their unit is subordinate in the financial sector hierarchy. 


2. Units under the ministry's direct authority, commercial 
chambers, associations, academic societies, and head com- 
panies should collect the “accountancy certificate applica- 
tion forms” from their subordinate units or staff of their 
own units and compile a “comprehensive table summing 
up the status of accountancy certificate applicants” (see 
Table 2 for format) and send ut along with the accountancy 
certificate application forms to MOFERT no later than 20 
December. MOFERT will issue the accountancy certifi- 
cates after verification. 


3. Units which have not assessed the qualifications of their 
accounting workers for professional accounting work and 
do not have any accounting workers who possess any 
post-vocational high schoo! special academic qualifica- 
tions in finance and economics should put the work of 
accountancy certificate application on hold. These units 
will be notified by the ministry of the specific date to 
resume such work. 


4. It 1s imperative that units process accountancy certifi- 
cate applications in time and in accordance with the 
requirements of this notice. Late applicants must wait one 
year to reapply. 


Units are advised to implement the notice as stated 
[Signed] Ministry of Foreign Economic Relatoons and 
Trade [Dated] | December 1990 


On Accountants Abroad 
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“Ministry of Foreign Economic Relations and Trade 
Regulations Governing the Selection and Assessment of 
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Accounting Personne! Stationed in Counseling Offices 
Abroad”—promulgated by the Ministry of Foreign Trade 
and Economic Cooperation on 5 “ctober 1993*'] 


[Text] The regulations are drawn up with a view to 
strengthening the financial management and bookk-eping 
operations in economic counseling offices, commercial 
counseling offices, and economic and commercial repre- 
sentative offices (economic [commercial] counseling 
offices for short hereafter) abroad, enhancing their level of 
management, specifying the responsibility scope of their 
accounting personnel, and ensuring that all accounting 
personnel sent to economic (commercial) counseling 
offices abroad are well qualified for their jobs ard can 
fulfill their work tasks satisfactorily. 


I. Selection of Accounting Personnel 

1. Principles governing selection. 

A) All economic (commercial) counseling offices involvea 
in foreign economic aid programs and enjoying diplomatic 
funding should select and detail professional accounting 
personnel who have certain work experience in the 
accounting field. All economic (commercial) counseling 
offices enjoying diplomatic funding only should detail 
professional or part-time accounting personnel (ic. con- 
current posts taken by personne! of other professions or by 


people outside the authorized personnel quota) according 
to their own conditions. 


B) Professional accounting personnel should be familiar 
with, and have a good mastery of, the financial accounting 
system as well as the financial system in Chinese embassies 
(consulates) and acquire knowledge of the financial 
accounting operation of foreign contracted labor services. 
Part-time accounting personnel should have a good mas- 
tery of the financial accounting system of Chinese embas- 
sies (consulates). 


C) Professional accounting personne! should be selected 
from among the professional financial accounting per- 
sonnel in relevant units and departments, such as the 
Financial Accounting Department, the Administrative 
Department, and multifaceted companies [cheng tao gong 
si 2052 1152 0361 0674] under this ministry; part-time 
accounting personnel should have the educational qualifi- 
cations of technical secondary school, high school, or 
above. 


2. Selection methods. 


A) Candidates selected by the Personnel Department in 
accordance with the above principle will be assigned to the 
financial sections of the Administration Department and 
multifaceted companies to become familiar with relevant 
financial accounting operations. They should take an exam 
on accounting operations according to relevant stipula- 
tions and the Personnel Department will be notified of 
their exam results. All those passing the exam can imme- 
diately go through the necessary exit formalities, while 
those who fail the exam should not be sent abroad as 
accounting personnel. 


22 NATIONAL AFFAIRS 


B) All professional accounting personnel who have worked 
as accounting personnel in economic (commercial) coun- 
seling offices and are competent can be exempted from 
taking the exam. The Financial Accounting Department 
will sponsor irregular tramuing courses on the financial 
accounting operations of economic (commercial) coun- 
seling offices. Those who can obta:n the completion cer- 
uficate from the training course are also exompt from 
taking the exam when sent abroad. 


Il. Tasks of Accounting Personnel 


1. Observe. publicize. and implement relevant policies, 
decrees and orders, stipulations. and financial and eco- 
nomic disciplines of the state. 


2. In accordance with the stipulations of the financial 
accounting system concerning foreign economic aid, 
manage the funds and properties of foreign economic aid 
programs, take charge of the settlement of local costs and 
contract purchase price of projects under the economic aid 
contracted responsibility system: and keep. work out, and 
submit accounts of economac activities already incurred in 
a timely fashion. 


3. In line with the stipulations of the financial accounting 
system of Chinese embassies (consulates). manage the 
diplomatic funds and properties of economic (commercial) 
counseling offices; and keep. work out. and submit 
accounts of economic activities already incurred mm a 
tumely fashion. 


4. Supervise and check the financial revenue and expendi- 
ture of projects under the economic aid contracted respon- 
sibility system and find out and reflect problems to higher 
levels in a timely manner. 


5. Acquire knowledge about the overseas-based financial 
accounting operations in representative offices. contracted 
projects, labor cooperations, and joint ventures of various 
international economic and technical cooperative compa- 
nies: provide them with relevant information about the 
country in which they function: relay and supervise the 
implementation of relevant internal documents and sys- 
tems; and give assistance to work in this aspect. 


6. Conduct frequent investigations into and studies of the 
financial accounting system. foreign exchange manage- 
ment, taxation rules. operation of banking institutions, 
and financial markets mm the resident country. and send 
investigation and research data back to the relevant 
departments at home without delay. 


7. Take good care of accounting records. An accounting 
archive should be set up in line with relevant stipulations 
to classify. codify, and bind accounting vouchers, books, 
and various fiscal statements; specify the period for safe 
custody; and assign special people to take charge of records 
management. 


8. Do a good job in the handover of accounts. Before their 
departure from economic (commercial) counseling offices 
due to job transfer, accounting personne! should go 
through handing over procedures with their successors in 
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the resident county. A handover inventory should be 
signed by the two parties concerned and an overseer of the 
handover. It is imperative to make a detailed inventory of 
fixed assets. reserve materials. and cash in the treasury and 
ensure that there 1s neither discrepancy between accounts 
and actual resources nor disagreement between accounts. 
As regards temporary credit and debit. detailed account 
Statements should be worked out by unit or by an indi- 
vidual and handed over with the proper endorsement of 
the units and individuals concerned. A “Statement on the 
Balance of Bank Deposits” should be prepared to ensure 
the accuracy of the deposited amount. 


111. Supervisien, Examination, and Leadership Over 
Accounting Work 


1. Relevant departments. including the Financial 
Accounting Department. the Administration Department, 
and multifaceted companies. should organize. in a planned 
way, accounting work inspection groups and call meetings 
on overseas-based accounting work every year. check and 
give guidance to the financial accounting work of relevant 
economic (commercial) counseling offices, and hold lec- 
tures and tuitions on relevant financial accounting opera- 
tons to help accounting personnel deal with certain prob- 
lems and erhance the level of financial accounting work. 


2. As regards those economic (commercial) counseling 
offices which are plagued by a relatively larger number of 
problems. the ministry's Financial \ccounting Depari- 
ment should work with the relevant departments, organize 
a special work group, conduct a comprehensive examina- 
tion of the situation. and help solve existing problems. The 
work grown can also make suggestions to the Personnel 
Departmen: on the dismissal of truly incompetent 
accounting personne! working in economic (commercial) 
counseling offices. 


3. Leading comrades of all economic (commercial) coun- 
seling offices stationed abroad should strengthen their 
leadership over the financial accounting work of their own 
offices, take the lead in observing financial and economic 
discipline. support financial accounting personnel to 
handle matters impartially. and conduct regular supervi- 
sion and examinations on the financial accounting work of 
their own offices. 


4. Accounting personnel who are on holiday back home 
should go and report their work to the ministry's Financial 
Accounting Department and the financial sections of the 
Administration Department and multifaceted companies 
at a prearranged time. Meanwhile. the Financial 
Accounting Department and the financial sections of the 
Administration Department and multifaceted compames 
will brief the accounting personne! on newly promulgated 
financial accounting systems and offer explanations and 
answers to relevant questions. 


IV. Supplementary provisions 

These Regulations shall come into force on | June 1990. 
[signed] Ministry of Foreign Economic Relations and 
Trade [dated] 3 April 1990 
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Financial Management Regulations 
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[“Ministry of Foreign Economic Relations and Trade 
Provisional Regulations on Financial Management of 
Commercial Chambers, Associations, and Societies 
Directly Under the Ministry of Foreign Economic Rela- 
tions and Trade’—promulgated by the Ministry of For- 
eign Trade and Economic Cooperation on 5 October 
1993*} 


[Text] Article 1: To strengthen the financial and 
accounting work of various commercial chambers, associ- 
ations, and societies, these regulations are specially formu- 
lated on the basis of the “Accourting Law” and the 
accounting rules for administrative institutions promul- 
gated by the Ministry of Finance on | January 1989 and in 
light of the actual situation of various commercial cham- 
bers, associations, and societies. 


Article 2: The various commercial chambers, associations, 
and societies are institutions and their financial manage- 
ment and accounting should follow. in light of their 
specific conditions, the “Budgetary Accounting Rules of 
Institutional Administrative Units” promulgated by the 
Ministry of Finance. Various units, in accordance with 
specific conditions, respective units may adopt the method 
of keeping receipt and payment accounts or keeping credit 
and loan accounts. 


Article 3: The incoming funds for the various commercial 
chambers, associations, and societies should be handled 
according to relevant provisions in rules approved by the 
Ministry of Economic Relations and Trade and the prin- 
ciples of spending after receipt. keeping spending within 
the limits of income, and seeking a balance with a little 
surplus. should be upheld. The funds should be used 
rationally and effectively. 


Article 4: The standards of spending on wages, welfare, 
bonuses, and various subsidies for staff members and 
workers in the various commercial chambers, associations, 
and societies should follow the standards of spending in 
the administrative institutions concerned, as stipulated by 
the Ministry of Finance. 


Article 5: The various commercial chambers, associations, 
and societies should, in accordance with the policies and 
regulations formulated by the state, energetically and ratio- 
nally organize their income, make careful calculations, 
strictly budget, and practice economy in spending. Funds 
received or spent must be kept in the account strictly 
according to the exact amount, verification should be 
strengthened, and fraud should be prohibited. It is neces- 
sary to strengthen the basic financial and accounting work, 
observe financial and economic discipline, and do a good 
job in internal financial and accounting management and 
verification. 


Article 6: Various commercial chambers, associations, and 
societies should strictly implement the ‘Methods for Set- 
tling Bank Accounts” promulgated by the Bank of China 
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on | January 1989, handle settlement of accounts 
according to the account settlement rules stipulated by 
banks, and accept the supervision of the banks wherein 
their accounts have been opened. The various units should 
strenNthen management of bank deposits and cash, limits 
of cash holdings should be verified and fixed, and plans for 
using cash (stand-by funds) should be submitted for exam- 
ination and approval to the banks holding the accounts. 
Various units must strictly abide by the verified and fixed 
limits of cash holdings. 


Article 7: The various commercial chambers, associations, 
and societies must work out income and spending budgets 
and must formulate, in good time, accurate and true 
half-yearly reports and year-end final accounts. A copy of 
these budgets, reports, and final accounts should be sub- 
mitted to the Finance and Accounting Department of the 
Ministry of Finance for supervision and inspection by the 
department. 


Article 8: The various commercial chambers, associations. 
and societies should have competent financial and 
accounting personnel to handle their financial and 
accounting work. [Signed] Ministry of Foreign Economic 
Relations and Trade [Dated] 24 May 1989 


On Waste Metals 
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{Ministry c° Foreign Economic Relations and Trade Cir- 
cular dated 10 July 1991 announced by the Ministry of 
Foreign Trade and Economic Cooperation in Beijing on 5 
October 1993: “The Ministry of Foreign Trade and Eco- 
nomic Cooperation Announces a Circular Formulated by 
the Ministry of Foreign Economic Relations and Trade on 
the Strict Examination and Approval of Projects Which 
Use Foreign Capital To Process Imported Waste Metals 
for Reexport”’] 


[Text] Recently, many localities have sought approval for 
projects which use foreign funds to import waste metals for 
processing and reexport. In light of the fact that such 
projects do not fall under the domain in which the state 
encourages foreign investment, the wide area covered by 
the projects, and their complicated nature and in order to 
properly guide the flow of foreign capital so that it can help 
national economic development, such projects must be 
subject to strict scrutiny before approval can be granted. 
and management must be strengthened. Henceforth, it will 
not be suitable to grant any more approvals for the 
establishment of joint-venture and cooperative projects 
that involve the simple dismantling of metals and deter- 
mine which are useful for reexport or for the establishment 
of foreign-funded enterprises (solely owned enterprises) 
that engage in the processing of waste metals. Various 
economic and trade commissions (offices and bureaus) 
should maintain strict standards in the examination and 
approval work. 


Ministry of Foreign Economic Relations and Trade 10 
July 1991 
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U.S. Share Transfers 
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[Ministry of Foreign Economic Relations and Trade 
‘Explanation’ of ‘Circular on Adding Share Transfer 
Clauses to Contracts on U.S. Investment in China’™’— 
(Promulgated by the Ministry of Foreign Trade and Eco- 


nomic Cooperation on 5 October 1993)*] 


[Text] This ministry has already issued the “Circular on 
Adding ‘Share Transfer’ Clauses to Contracts on U.S. 
Investment in China.” The answers to some questions are 
as follows: 


1. The standard clauses on “share transfer” (in Chinese 
and English) issued together with the circular were formu- 
lated, after negotiations, by the Treaty and Law Depart- 
ment of the Ministry of Foreign Economic Relations and 
Trade and the U.S. Overseas Private Investment Corpora- 
tion (OPIC) on the basis of the Sino-U.S. Investment and 
Guarantee Agreement signed in 1980. Such standard 
clauses can be included into contracts for Sino-U.S. joint 
ventures Or cooperative enterprises. 


2. According to the agreement, if a U.S. investor has 
insured a certain investment project in China with OPIC, 
and if OPIC has paid indemnity to the investor in case a 
political risk occurs, the Chinese Government will 
acknowledge the rights and obligations included in the 
investment contract of the U.S. investor will be automat- 
ically transferred to OPIC; that is, OPIC will have the right 
to demand indemnity instead of the investor. However, it 
is Not necessary to write this in contracts for Sino-U.S. 
joint ventures or cooperative enterprises. 


3. These “share transfer clauses” are only applicable to 
investment projects insured with OPIC. Such a transfer 
need not have the agreement of the Chinese side in a joint 
venture. Nor ts it necessary for examination and approval 
organs to approve. This seems to be contradictory to 
Article 23 of “Provisions for the Implementation of the 
Sino-Foreign Joint Venture Law,” but it conforms with the 
legal principles of China; that 1s, if an international treaty 
(including bilateral and multilateral) involving a contract 
is concluded or joined in China, but it contains stipula- 
tions different from those of the laws in China, the 
provisions of the treaty are applicable. 


4. If any other problem emerges in the course of imple- 
meniation, please report in good time to the (Treaty and 
Law Department) of the Ministry of Foreign Economic 
Relations and Trade. [Signed] Ministry of Foreign Eco- 
nomic Relations and Trade [Dated] 2 November 1989 


On Joint Ventures 
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(“Ministry of Foreign Economic Relations and Trade 
Circular on “Legal Issues Cropping Up in the Course of 
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Running Sino-Foreign Joint Ventures*—promulgated by 
the Ministry of Foreign Trade and Economic Cooperation 
on 5 October 1993] 


[Text] Since the promulgation and implementation of the 
“Sino-Foreign Joint Venture Law and its regulations for 
implementation, China has approved 3.986 Sino-foreign 
joint ventures (up to the end of September 1987). The 
following circular on several legal issues which often crop 
up in the course of running Sino-foreign joint ventures in 
various localities 1s now issued: 


1. Concerning replacement of approval certificates. 


Sino-foreign joint ventures, in the course of carrying out 
contracts, often have to change the addresses of the joint 
ventures, the parties in the joint ventures, the total amount 
of investment, the business scope, the formation of the 
boards of directors and changes in the chairmen and vice 
chairmen of these boards, and changes involving the 
contents of approved agreements, contracts, rules, and 
approval certificates which have already been issued. 
Article 17 of the “Regulations for Implementing the Sino- 
Foreign Joint Venture Law” stipulates: “Agreements, con- 
tracts, and rules for joint ventures come into effect on 
approval by examination and approval organs and the 
same holds true in the case of alterations.’ Therefore, all 
changes in the major contents of agreements, contracts, 
and rules for joint ventures should be approved by the 
original organs for examination and approval. Upon 
approval, new approval certificates will be issued with the 
same serial numbers as the original approval certificates 
and the old approval certificates will be taken back. 
Changes in registration will be made against the approval 
certificates at the original registration organs. 


2. Concerning the issue of not allowing general managers 
or deputy general managers of Sino-foreign joint ventures 
to take up concurrent posts as general managers or deputy 
general managers of other economic organizations. 


Article 40 of the “Regulations for the Implementation of 
Sino-Foreign Joint Venture Law” stipulates: “General 
managers or deputy general managers will not take up 
concurrent posts as general managers or deputy general 
managers of other economic organizations and will not 
take part in commercial competition for other economic 
organizations against the joint ventures.” At present. the 
general managers of the foreign sides of some Sino-foreign 
joint ventures have concurrent posts as general managers 
or other posts in enterprises outside the bordera. This 
violates the laws in China and should be stopped. The 
“other economic organizations” stated in the provision 
include both economic organizations at home and abroad. 


3. Concerning the limits of authority for examination and 
approval of increasing investment in Sino-foreign joint 
ventures. 


If an approved Sino-foreign joint venture wants to increase 
investment because of the needs in production, operation, 
and so on, and if the sum of the amount of investment to 
be increased and the amount of the original investment 
exceeds the limits of authority for examination and 
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approval of the original organ of examination and 
approval and the expanded part is within the same project. 
the newly signed agreement on increasing investment 
should, together with the originally approved documents, 
be submitted to the Ministry of Foreign Economic Rela- 
tions and Trade for examination and approval. 


The abovementioned matters regarding approved Sino- 
foreign joint ventures and foreign trade enterprises should 
be handled according to the abovementioned principles. 
{Signed} Ministry of Foreign Economic Relations and 
Trade [Dated] 17 December 1987 


Foreign Import, Export Licenses 
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{Ministry of Foreign Economic Relations and Trade cir- 
cular dated 19 June 1991 announced by the Ministry of 
Foreign Trade and Economic Cooperation in Being on 5 
October 1993: “Ministry of Foreign Trade and Economic 
Cooperation Announces a Circular Formulated by the 
Ministry of Foreign Economic Relations and Trade on the 
Strict Examination, Approval, and Issuance of Import and 
Export Licenses to Foreign-Invested Enterprises’’} 


{ Text] Based on the relevant State Council regulations and 
in order to further improve and strengthen the manage- 
ment of applications for import and export licenses filed 
by foreign-funded enterprises, the relevant regulations 
have been clarified as follows: 


|. When examining and approving the establishment of 
foreign-funded enterprises and compensatory trade 
projects. matters relating to the licenses for importing raw 
materials and spare parts and for exporting products. 
including the increase or decrease in the number of the 
originally approved licenses due to the expansion of oper- 
ational domains by enterprises and goods requiring one- 
time export licenses should be reported in the form of 
official documents by the economic and trade bureaus of 
various provinces, autonomous regions, municipalities, 
and cities listed separately for development to the Ministry 
of Foreign Economic Relations and Trade [MOFERT]}, 
which will examine them and give official replies in the 
form of ministry documents. 


2. Within the number of licenses permitted by the official 
replies from MOFERT, if the products produced by the 
enterprises themselves meet the stipulations of the replies. 
the license-issuing departments should issue licenses 
according to the reply documents. No license should be 
issued to an enterprise which does not have the MOFERT 
document or a letter permitting a license. Various license- 
issuing units should observe strict examination and inspec- 
tion. 


3. Itis hereby reiterated that foreign-funded enterprises are 
not permitted to purchase products for export without 
authorization, and, if such a situation 1s discovered, 1t will 
be handled as an illegal operation. If an enterprise needs to 
purchase products for export in order to strike a balance 
between foreign exchange income and expenditures, it 
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should go through the reporting and approval formalities 
according to the relevant regulations of the country. Min- 
istry of Foreign Economic Relations and Trade 19 June 
199] 


On Equipment, Capital 
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[Ministry of Foreign Economic Relations and Trade 
Circular on Whether or Not a Joint Venture, or the 
Investors of the Chinese or Foreign Side of the Joint 
Venture, Can Use Leased Equipment as Registered Capital 
for Investment in the Joint Venture” —Promulgated by the 
Ministry of Foreign Trade and Economic Cooperation on 
5 October 1993°*] 


[Text] Equipment used as registered capital for investment 
must be owned by the investor. The lessee only has the 
right to use the leased equipment but does not have 
ownership of it. Therefore. the equipment leased from a 
leasing company by either a joint venture or the investors 
from the Chinese or foreign side of the joint venture 
cannot be used as registered capital for the joint venture. 
[Signed] Ministry of Foreign Economic Relations and 
Trade [Dated] 19 May 1986 


Foreign Tire-Retread Firms 
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[Circular issued by the Ministry of Foreign Economic 
Relations and Trade and the State Materials Supply 
Bureau on 7 April 1987 announced by the Ministry of 
Foreign Trade and Economic Cooperation on 5 October 
1993: “The Ministry of Foreign Trade and Economic 
Cooperation Announces Circular Formulated by the Min- 
istry of Fereign Economic Relations and Trade and State 
Materials Supply Bureau on the Strict Examination and 
Approval of Projects Using Foreign Capital To Retread 
Tires] 


[Text] In recent years, the number of enterprises filing 
applications for utilizing foreign capital to run tire- 
retreading projects has increased. and a very large quantity 
of old tires are awaiting permission to be imported. 
According to preliminary statistics provided by a relevant 
department, there are 515 within-plan enterprises at fixed 
locations throughout the country specializing in retreading 
tires, and they can retread 5.74 million tires every year. 
They produced approximately 2.1 million retreads in 
1986, only utilizing 37 percent of the capacity. The country 
can currently produce 17.62 million sets of new tires every 
year, While the actual need 1s only 15 million sets, so supply 
is greater than demand. 


In light of the above-mentioned situation, we are asking 
the various departments to please observe strict rules. 
Except for the enterprises that export all the retreads, from 
now on, generally approval should not be granted to the 
establishment of Sino-foreign joint-venture enterprises 
and cooperative projects engaging in tire retreading. and 
jointly run enterprises that current exist should not be 
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granted approval to expand their scales of operation and 
capacity. If a project is truly designed to achieve techno- 
logical transformation, approval should be granted after 
the project has been reported to the relevant economic, 
trade, and commercial departments for examination and 
their approval has been secured. 


Ministry of Foreign Economic Relations and Trade State 
Materials Supply Bureau 7 April 1987 


Insurance Sector Opens Further to Foreign Firms 


OW'1401124094 Beijing XINHUA in English 1053 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA}—China its consid- 
ering the possibilities of allowing more overseas insurance 
companies to set up branches in coastal areas and special 
economic zones, official sources disclosed here today. 


Under the plan, which has yet to be ratified by the State 
Council, overseas firms would be permitted to operate 
foreign-related insurance business in China. But they can 
only settle their accounts in foreign currencies. 


The move represents China’s bid to meet the challenge of 
restoring the General Agreement on Tanffs and Trade 
(GATT), as well as an endeavor to broaden international 
cooperation in the areas of insurance, a relatively weak 
sector in the country. 


However, China will be cautious about the step. It would 
be a gradual process, the sources said, adding that condi- 
tions are not yet ripe for a large-scale opening up. 


Some restrictions are expected with regard to branches to 
be established in China, the sources said, without giving 
further details. 


Experts here said that opening up China’s insurance sector 
will not only boost the country’s insurance business, but 
help garner more foreign funds. 


With a population of about 1.2 billion, China is a huge 
insurance market in the eyes of many foreign investors. In 
fact, more than 30 foreign insurance companies have set 
up representative offices and agencies in China so far, the 
majority of which are offering consulting services or acting 
as agents. 


Over the years, the People’s Insurance Company of China 
(PICC), China’s flag-carrier in this field, has established 
good business ties with insurance firms in almost all 
countries and regions, according to Shi Guoging, deputy 
general manager of PICC’s International Department. 


In line with the basic principle of “equality and mutual 
benefit” embodied in GATT. China will be given the 
opportunity of entering the international insurance 
market, while opening up its own. 


PICC, which monopolises more than 90 percent of the 
country’s total insurance business, is currently accelerating 
the pace for developing overseas insurance business. 
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China-funded insurance agencies are now scattered in 
Hong Kong, Macao, Singapore, Britain, the U.S., Ger- 
many and Luxembourg. They can conduct businesses such 
as property insurance, life insurance, re-insurance and in 
the fields of investment and securities. 


The number of such agencies has risen to 71. A total of 
1.000 employees are working in the agencies, which wit- 
nessed a general insurance premium income of about 230 
million U.S. dollars last year. 


The Hong Kong Chinese Insurance Group Company 
(CIG), which was opened last year, has captured about 20 
percent of the total business in Hong Kong insurance 
market. The Hong Kong Minan Insurance Company, a 
subsidiary of CIG, ranked first in the same trade in Hong 
Kong for its large premium income. 


China-funded insurance companies in Macao also hold as 
much as 40 percent of the market. 


As mentioned by Shi Guoging. beside successfully orga- 
nizing the CIG and European China Holdings Company 
last year, China will take a bolder step to set up regional 
management companies in Southeast Asia and in North 
America in the near future. 


Then the country will try to knit a world-wide insurance 
network, so as to make China’s insurance business more 
competitive on the world market. 


Shi Guoging said that there was a broad prospect for China 
to develop overseas insurance business, as the world 
market is a sizable one. Statistics show that the world’s 
yearly premium income is about | 400 billion U.S. dollars. 


In the meantime, the PICC has also done well in devel- 
oping foreign-related insurance business, which has con- 
tributed a lot to foreign trade, and improving the invest- 
ment environment. 


Last year, premium income for foreign-related insurance 
business achieved more than 700 million U.S. dollars, up 
30 percent over the previous year. 


PICC has now opened 80-plus insurance items for foreign- 
related business, which include off-shore petroleum 
drilling, satellite-launching and construction of nuclear 
power plants. 


Foreign-Funded Enterprises Number 150,000 
OW'1401124494 Beijing XINHUA in English 1040 
GMT 14 Jan 94 


[Text] Xining, January 14 (XINHUA)}—The number of 
foreign-funded enterprises in China had come to 150,000 
by the end of 1993, with the total contract foreign invest- 
ment topping 200 billion U.S. dollars. 


This was revealed during a recent visit to Xining by Liu 
Zhicheng. vice-president of the China Association of 
Enterprises Using Foreign Investment. 


China's foreign-funded enterprises already in operation 
have reached 50,000 nationwide and created an export 
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trade volume of 16 billion U.S. dollars-worth from January 
to September last year, accounting for 26 percent of the 
country’s total. 


Liu said a marked increase occurred in the number of 
investing countries and regions. 


Among the investors from 117 countries and regions, those 
from Hong Kong and Macao are still holding the first place 
in number and the amount of investment. 


Investment in China from Taiwan, the United States, 
Japan and Singapore have also seen a rapid growth last 
year. 


In 1993, more foreign investment was poured into the 
interior areas than the coastal regions of the country for the 
first time, mainly due to the operation o: the Eurasian 
Continental Bridge which can greatly reduce transport 
distance, time and costs from Asia to Europe, compared 
with marine transport. 


The range of overseas investment has also been expanded 
from the solely manufacturing industry to such fields as 
real estate, finance, insurance, accounting and infrastruc- 
ture constructions. 


Along with the booming of enterprises with foreign invest- 
ment, associations of these enterprises have been estab- 
lished in most provinces and regions in China, with the 
aim of providing services to and protect the interests of the 
foreign-funded firms and to play the role of a bridge 
between them and local governments. 


State Council Approves Canceling More Fees 


OW 1301005194 Beijing XINHUA Domestic Service in 
Chinese 1100 GMT 30 Dec 93 


[Text] Beijing, 30 Dec (XINHUA)—With the approval of 
the State Council, the Ministry of Finance and the State 
Planning Commission recently announced the second list 
of fees which should be canceled nationwide. 


The second list includes 68 items: 


1. Fees for prompt handling of resident identification 
cards. 

2. Fees for prompt handling of notarization. 

3. Fees for determining grades of welfare enterprises. 

4. Consultation fees for various annual inspections. 

5. Deposits for individual industrial and commercial 
household operations (operational licenses). 

6. Administration fees for selling and buying newly built 
commercialized houses. 

7. Fees for certification of real estate rights. 

8. Guarantee money for construction work safety. 

9. Fees for allocating state-owned land. 

10. Fees for utilizing land for nonagricultural construc- 
tion. 

11. Fees for mediating land dispute cases. 

12. Guarantee money for using land for construction. 
13. Fees for employment agency licenses and annual 
inspection fees. 
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14. Fees for examination and administration of nongov- 
ernment employment agencies. 

15. Fees for production costs of “pension and insurance 
handbooks for staff members and workers” (except 
expenditures paid from administrative fees of social 
security Organizations). 

16. Administrative fees for handling transfers of cadres 
and staff members and workers. 

17. Various surcharges for passenger and cargo transpor- 
tation collected by railway departments for local govern- 
ments (except fees collected with the written approval of 
the State Council). 

18. Extra loading fees for railway transportation not 
included in plans. 

19. Renting fees and power fees in addition to normal 
railway transportation costs. 

20. Handing fees for joint railway and water transporta- 
tion. 

21. Fees for fulfilling railway freight transportation 
plans. 

22. Fees for selecting types of cars. 

23. Stamping fees for car transportation not listed in 
plans. 

24. Technological consultation fees for transportation 
not listed in plans. 

25. Application fees for technological consultation ser- 
vices. 

26. Highway passage fees collected by communications 
departments without the approval of provincial level 
people’s government. 

27. Various kinds of port construction fees which dupli- 
cate fees collected by the Ministry of Communications. 
28. Various kinds of surcharges on water transportation 
which duplicate fees collected by the Ministry of Com- 
munications. 

29. Fees for maintaining licenses for vehicles which have 
ceased operation. 

30. Fees for reserving airline tickets. 

31. Fees for handling connecting flights or return tickets. 
32. Commodity safety inspection fees. 

33. Fees for reserving space to ship perishable products. 
34. Service fees for resealing luggage during safety 
inspections. 

35. Overcharges which agents impose on passengers. 
36. Fees for appraising quality of cement poles sup- 
porting electrical wires. 

37. Service charges for opening accounts. 

38. Fees for loan consultations. 

39. Fees for answering customer inquiries. 

40. Fees for assessing enterprise credit grades. 

41. Fees for purchasing and maintaining classroom desks 
and chairs. 

42. Fees for purchasing, maintaining, and managing 
instrument and equipment. 

43. Fees for managing audio-visual educational equip- 
ment. 

44. Fees for constructing and maintaining school build- 
ings. 

45. Fees for campus greening and sanitation. 

46. Guarantee money for compulsory education. 

47. Fees for managing student records and archives. 
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48. Fees for class selection. 

49. Fees imposed on those who repeat classes. 

50. Fees for transferring student records. 

51. Fees for issuing diplomas. 

52. Fees for work-study programs. 

53. Fees for student military training. 

54. Fees collected from students to support school pro- 
grams (except community donations for school pro- 
grams). 

55. Cost of producing student ID’s and membership 
cards (except for those reissued if lost). 

56. Fees for administering community-run schools. 

57. Fees for reassigning graduates. 

58. Fees for administering asset-appraising organs. 

59. Joint insurance (liability) for family planning. 

60. Fees for family planning housecalls. 

61. Fees for pregnancy test notices. 

62. Fees for honor cards for one-child parents. 

63. Fees for appraising products and projects of all kinds. 
64. Guarantee money for accepting graduates to univer- 
sities and secondary specialized schools. 

65. Fees collected from enterprises and institutions for 
preferential treatment for conscripts and their families. 
66. Surcharges for inspecting import and export com- 
modities. 

67. Surcharges for highway maintenance. 

68. Fees for appraising new products for environmental 
protection. 


The aforementioned fees to be abolished involve public 
security, judicial, civil administration, business adminis- 
tration, urban planning, land management, labor, per- 
sonnel, labor management, railway, communications, civil 
aviation, electricity, banking, education, state asset man- 
agement, and family planning departments as well as 
relevant departments under the State Council and local 
governments. 


The circular issued by the Ministry of Finance and the 
State Planning Commission on 28 December states: Aside 
from those listed above, administrative organs and eco- 
nomic law enforcement departments at all levels may not 
collect consultation fees of any kind. Except for collecting 
fees for marriage certificates according to the state’s regu- 
lations, civil administration departments at all levels may 
not coliect other fees for handling marriage registration, 
nor should they collect fees for other departments. The 
collection of fees on this list shall cease nationwide on the 
day this circular is promulgated, and all documents and 
regulations previously issued in this regard shall be nulli- 
fied at the same time. 


Unemployment Benefits to 1.2 Million Since 1986 


11K 1301151594 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1407 GMT 13 Jan 94 


[Text] Beijing, January 13 (CNS)}—Since the establishment 
of an insurance system for unemployed people in 1986, 
China has distributed relief funds to 1.2 million such 
people, most of whom have now found jobs, an official of 
the Ministry of Labour said at a national work meeting of 
the People’s Insurance Company of China held here today. 


FBIS-CHI-94-010 
14 January 1994 


According to statistics by the Ministry of Labour, the 
number of unemployed receiving unemployment relief 
between January and October last year were more than 
700,000, more than the total for the previous seven years 
after the establishment of the unemployment insurance 
system. 


The official of the Ministry of Labour said that the reason 
for this increase in numbers last year was due to the 
widening of the range of people receiving such relief and 
the increasing number of people leaving their former 
employment. 


Up until now, 70.4 million workers from 470.000 state- 
owned entities have taken part in the unemployment 
insurance scheme as have also workers in collectively 
owned enterprises in some places. 


According to the scheme on reform of social insurance 
worked out by relevant departments, unemployment 
insurance will gradually cover all kinds of labourers in 
cities and towns in the country. At present, the unemploy- 
ment insurance funds and the insurance mechanisi for 
the unemployed must be brought into full utilization and 
the activities of job-training, job-introduction and the 
issuance of relief for production must be carried out in an 
active way. The basic rights and interests of workers must 
be guaranteed in the process of reform. 


XINHUA Reports on Economic Reforms in 1994 


OW 1401021794 Beijing XINHUA Domestic Service in 
Chinese 2111 GMT 1 Jan 94 


{“Commentary” by XINHUA correspondent Zhang Jin- 
sheng (1728 6930 0524): “1994 is a Crucial Year for 
China’s Reform”] 


[Text] Beijing, 2 Jan (XINHUA) —China’s reform of its 
economic system will face many climaxes in 1994. It will 
be a crucial year for China to comprehensively promote 
the economic reform system and to make major break- 
throughs in this regard. If we consider reform in the 1980's 
mainly as dismantling the old system—or ‘demolishing 
old houses”’—then the main task in the next-phase of 
reform will be establishing a new system, or “constructing 
new buildings.” Our current reform has begun to deepen, 
shifting our focus from single items to comprehensive and 
coordinated projects. We have shifted our attention to 
establishing totally new economic relations in an all-round 
manner rather than focusing on obtaining benefits from 
relatively independent reform measures. Deepened reform 
dictates that we have to wage arduous struggles to over- 
come tough problems. 


What are the major reform tasks facing us in 1994? 
According to the State Economic Restructuring Commis- 
sion, after a long period of deliberation, study, and esti- 
mation, China will deepen reform in various fields in 1994 
and will make breakthroughs in this regard. A series of 
reform programs includes macroeconomic reform in taxa- 
tion, finance, investment, the foreign trade system, the 
enterprise system, social security, the housing system, the 
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public servant system. the system of salaries for adminis- 
trative organs and institutions, and prices. There are two 
important points in the many reform tasks: 1) Proceeding 
from changing operating mechanisms in state enterprises. 
we should strive to renovate the enterprise system, and 
should actively explore and seek effective ways to establish 
a modern enterprise system. 2) We should accelerate 
reform in taxation, finance. and the planning and invest- 
ment systems, and we should make key progress in formu- 
lating macro-regulatory and controlling devices which are 
compatible with the requiremenis of a market economy. 
While focusing our efforts on these two main points, we 
should also make concerted efforts and speed up the 
establishment of a market system with essential-factor 
markets as the main form; we should expand and intensify 
reform in the social security and housing system; we 
should accelerate the pace of reform in the management of 
foreign trade and foreign exchanges; and we should 
actively deepen rural reform. 


By accomplishing these arduous reform missions, we aim 
to fulfill the following three objectives: 


—We aim to establish a modern enterprise system 
whereby the requirements of a market economy are 
fulfilled, property rights are specified, rights and duties 
are defined. government and enterprises are separated, 
and scientific administrative methods are enforced. 


—While snecifically developing essential-factor markets, 
we aim to enhance a unified, open, competitive, and 
orderly market system. 


—We aim to explore and establish positive and effective 
state macroregulatory and controlling systems and pol- 
icies, and to formulate a set of statistical indicators for 
the national economy and a system of laws and regula- 
tions so as to regulate the total social demand and supply 
to remain basically balanced. and to optimize the eco- 
nomic structure in an effort to guide the national 
economy to progress in a sustained, rapid, and healthy 
manner. 


To accomplish these reform missions and fulfill the for- 
mulated reform objectives. experts from various sectors 
held that we must persistently implement the reform 
Strategies in an all-round and coordinated manner. We 
should not only carry out reform as a coordinating com- 
ponent of the entire comprehensive design, but should also 
consider the arrangement of every reform measure in 
conjunction with the overall picture. China’s reform has 
entered a phase where we should tackle formidable prob- 
lems. Therefore. while implementing the strategies in an 
all-round and coordinated manner, we should also seize 
opportunities in reform and make major breakthroughs tn 
various crucial links. We should make special efforts to 
carry out certain reforms which have crucial effects on 
transforming old systems into new ones, which have a 
relatively major impact on the overall situation, and which 
have certain adequate conditions. Additionally, we should 
strive to make greater efforts in this regard so as to achieve 
some breakthroughs. We should create conditions for 
those reforms which jack adequate conditions temporarily, 
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and should actively enhance these conditions. Otherwise 
we will most probably miss the strategic moment and 
unnecessarily extend the transitional period of establishing 
a new economic system, thereby eventually increasing the 
risks and costs for reform. Responsible comrades of the 
State Economic Restructuring Commission sharply 
pointed out that extensive reform in 1994 is a complex and 
arduous systematic project. The reform will be deep and 
extensive, involving the readjustment of powers and inter- 
ests in various sectors. To accomplish these reform mis- 
sions, on the one hand we should have confidence in a 
definite victory and should be determined and unwavering 
so as to be definitely victorious at the first fight. On the 
other hand, we should also be adequately prepared psycho- 
logically for probable difficulties, should uphold scientific 
designs, should carefully conduct operations, and should 
promptly summarize experiences so as to avoid major 
mistakes. 


While analyzing favorable conditions for reforming the 
economic system in 1994, economists held that, first, the 
Third Plenary Session of the 14th CPC Central Committee 
has further specified the direction and objectives of 
reform; theories on reform have been continually 
improved. Consequently. a favorabie political environ- 
ment has been formed. Second, after 15 years of reform 
and opening up. China has accumulated abundant reform 
experience which enables hundreds of millions of people to 
conscientiously join in the great course of reform. Reform 
has become more acceptable in people's concepts, resulting 
in a more favorable social environment and receptive 
public opinion. A gradual rise in the people's living stan- 
dards and their strong urge to seek new systems and new 
issues have strengthened their enduring capacity for 
reform, thereby resulting in a relatively favorable psycho- 
logical reception. After undergoing economic construction 
for several years and rapid economic progress for the past 
two consecutive years, China has considerably increased 
its comprehensive national strength and has accumulated a 
certain level of material goods. A strong domestic demand 
for investments and a steady but rising demand for con- 
sumer goods have provided a relatively strong “driving 
force for internal demana’ for reform. All these factors 
have contributed to a conducive economic environment. 


We are in a new historic era of reform. The establishment 
of a socialist market economy, an unprecedented great 
event in the history of mankind, requires that we properly 
perform this task with unprecedented courage. That is why 
we said the year 1994 will be a glorious year for China's 
reform and opening up, and will also be a year for China to 
make more leaps and bounds in its economy. 


Commentary on ‘Challenges’ for State Enterprises 


OW'1401001394 Beijing XINHUA Domestic Service in 
Chinese 0305 GMT 28 Dec 93 


[Year-end Economic Commentary” by Wu Jincai (0702 
6930 2088): “Market-Orientation—New Challenge for 
State-Owned Enterprises in the New Year™] 


[Text] Beijing, 28 Dec (XINHUA} -At the end of the year. 
large- and medium-sized enterprises are faced with the 
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severe test of how to gear themselves towards the market in 
1994. In the coming year, state-owned large and medium- 
sized enterprises can occupy a favorable position in the 
overall economic situation only by continuing their efforts 
to gear towards the market and to readjust the industrial 
structure and product mix in accordance with the market's 
needs . 


The year 1993 witnessed strong growth in China’s industry 
and economy. But problems in economic performance did 
not show a marked turn for the better. Where do the 
problems stem from? Many personages in economic circles 
believe the fundamental reason for the low economic 
performance of China’s many “quick-profit” enterprises 
lies in the enterprises themselves. Take enterprise funds as 
an example. An outstanding problem 1s long-term expan- 
sion of fixed asset investment, which results in excessive 
input for enlarged reproduction taking the place of the 
need for simple reproduction. Since 1993—the second half 
of the year in particular—China’s banks have done a great 
deal of work and have achieved marked results in pro- 
viding funds on a priority basis to meet the needs of key 
large- and medium-sized enterprises in production. But an 
excessive fixed asset investment scale, over-rapid growth 
rates in industrial production, and decreasing product 
sales rates are still fundamental reasons for the shortage of 
funds for enterprises. This thorny problem, which contin- 
ually troubled us in the 1980's, is still worthy of our 
concern. Judging from some circumstances in 1993, phe- 
nomena began to arise again—such as some enterprises 
failing to organize production in accordance with market 
demand, having no ready markets to sell their products. 
having poor transportation conditions to ship products, 
and defaulting on commodity payments—which caused 
enterprises to overspend their three kinds of funds [funds 
occupied by ready commodities of state-owned enter- 
prises, funds on commodities which have been shipped 
trom factories, and funds from receivable and prepaid 
accounts}, therefore stifling the circulation of large 
amounts of funds. In some localities, state-owned large and 
medium-sized enterprises experienced increasing losses. 
They used bank loans for other purposes: they found it 
difficult to replenish their circulating funds. Such overt 
and covert losses also caused losses in funds. 


When we analyze the situation of enterprises on the basis 
of these causes, we cannot help reexamining the old issue 
that our enterprises must speed up the restructuring of 
their industrial operations as well as their product mix. 
This is because shortages of working funds caused by piling 
up of unsold gouds has been a longstanding problem, the 
solution of which lies in studying market changes; in 
readjusting the product mix and output according to 
market needs; and in carrying out projects to curb produc- 
tron. reduce stockpiles. and promote sales. In this sense, it 
is Still strongly realistic for us to stress every year, every 
month, and even every day that our enterprises must work 
hard to achieve higher economic returns through 
improving their management and operations. According to 
personnel within financial circles, under the credit policy 
of “giving preferential treatment to five types of business, 
tightening funds for five other types of business, and never 
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lending money to eight types of operations,” they will 
continue to ensure that working funds and funds for 
upgrading technology will be available for those profitable 
enterprises producing marketable goods. Wc must use 
financial pressures to force unprofitable enterprises to 
speed up dealing with their losses. 


Deficits by state enterprises are a problem which has never 
been effectively resolved, and it is obstructing normal 
economic operations. The national economy as a whole 
cannot possibly be revitalized unless the burdens created 
by growing deficits and by increasingly larger numbers of 
unprofitable enterprises can be cast off. Statistics show the 
deficits incurred by the nation’s industrial enterprises 
which conduct business accounting independently totalled 
44.157 billion yuan in 1992, and the problem was even 
worse for industrial enterprises whose accounting was part 
of the state budget. People certainly will pay closer atten- 
tion to this problem in 1994. The experiences gained by 
some formerly deficit-ridden enterprises show that to deal 
with this problem, enterprises must find their own ways to 
gain market access through reform. 


In terms of the principle for developing a socialist market 
economy, the problem of unprofitable enterprises must be 
resolved through competition in the market where poorly 
operated businesses will be replaced by efficiently man- 
aged businesses, and resources in society will be rationally 
distributed. However, in real economic life many state 
enterprises are still alive and insolvent enterprises still 
manage to function only because they have local govern- 
ment protection and “blood transfusions’ from bauks. 
This being the case, we must find a way out for these 
enterprises, beginning with distributing resources ratio- 
nally through the market. Under the market economic 
system, all enterprises must go through a test in which the 
poorly operated businesses will be edged out by their 
efficiently operated counterparts. Deficit-ridden enter- 
prises in particular must rely on themselves to upgrade 
their technology. improve their management, and develop 
popular goods which the market needs. Those enterprises 
unable to reverse their deficit status will no longer have 
government protection, and they should no longer be kept 
alive with “blood transfusions” from the government or 
from banks. 


While the magnitude of problems encountered by state 
enterprises is unprecedented, the strategic role played by 
State enterprises cannot be shaken owing to China’s eco- 
nomic realities. During the course of building a new, 
socialist market economic system, the need to build a 
modern, scientifically managed enterprise system—which 
is in line with requirements of the market economy, which 
clearly outlines property rights and responsibilities, and 
which separates enterprise operations from government 
control—has been placed on the agenda; enterprises must 
make new moves toward operating themselves autono- 
mously, assuming sole responsibility for profits and losses, 
seeking development on their own, and exercising self- 
restraint. Next year China will introduce a series of mea- 
sures governing reforms in planning, investment, banking, 
financial operations, foreign trade, and social security. 
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These measures will create an environment favorable for 
large and medium-sized state enterprises to improve their 
operations. This will be a new starting point for state 
enterprises to move toward a market economy. How to 
adapt themselves to market mechanisms and generate 
profits and wealth from various angles and at all levels will 
be a new challenge for large and medium-sized state 
enterprise during 1994. 


Bank Chairman Announces Commercialization 
Details 

11K 1301130894 Hong Kong ZHONGGUO TONGXAUN 
SHE in English 0931 GMT 13 Jan 94 


[Text] Beijing. January 13 (CNS)}—The Bank of China, a 
professional bank specializing in foreign exchange in 
China, will gradually shift from being a state-owned pro- 
fessional bank into a state-operated commercial bank 
centering on the building up of an internal management 
system employing self-discipline. This was made public by 
chairman of the board of directors of the bank. Mr. Wang 
Qiren, at a meeting of heads of branches of the bank across 
the country. 


Mr. Wang gave details of the reform including first, the 
establishment of an internal management mechanism for 
capital in renminbi featuring unified regulation and con- 
trol as well as clear classification of responsibility. The aim 
is to set up a sound capital management mechanism. 


Second, the practice of ratio of assets to liabilities and risk 
management of assets will be carried out within a specific 
scope of loan volume. Application of capital will be subject 
to capital source which will also govern the time limit for 
assets and liabilities, a sound interest rate structure, the 
bettering of assets, and diversification of risk. An auditing 
system will be worked out and improved, thereby formu- 
lating an effective self-discipline mechanism. 


Third, policy-oriented finance must be separated from 
commerce-oriented finance while attention will be paid to 
the good coordination of business operation in the course 
of the change tn the system as well as when a policy- 
oriented bank 1s set up. This 1s aimed at avoiding any 
adverse effects on economic development resulting from 
some operations deviating from the reform process. Eco- 
nomic results and risk must be given serious consideration 
when policy-oriented credit business 1s undertaken. 


Fourth, a certain amount of credit allocated from within 
the system will be used for the purchase of national 
treasury bonds and for financial debt held by the policy- 
oriented bank while at the same time tt will also be put into 
the money market. 


State Council Economist Urges ‘Fair’ Competition 


11K 1301063794 Beying CHINA DAILY in English 13 
Jan 94 p4 


[Report from the “Opinion” page on an interview with Lin 
Yifu, an economist with the State Council Development 
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and Research Centre, by CHINA DAILY reporter Fu Jian; 
place and date not given: “Fair Competition the On!y Way 
To Ensure Efficiency] 


[Text] Having been in existence for more than 10 years, 
China’s enterprise reforms still need to be improved. 


Today’s enterprise system—consisting mainly of share- 
holding corporations—is seen as a good way to invigorate 
enterprises and reform most of the country’s large and 
medium-sized State-owned enterprises. 


But according to Lin Yifu, an economist with the Devel- 
opment and Research Centre of the State Council, a 
modern corporate system is not enough to ensure enter- 
prise inefficiency. 


“Fair competition is the most important factor in 
improving enterprise efficiency. no matter what system is 
adopted,” Lin said in an interview with China Daily. 


“Many shareholding corporations in developed countries 
run badly or even go bankrupt, while many State-owned 
enterprises, such as Singapore Airlines and the Regie 
Nationale des Usines Renault, are well operated,” Lin 
said. 


In both shareholding corporations and these State-owned 
enterprises, management and ownership 1s separate. 


Profits 


Managers of shareholding corporations, who receive sala- 
ries but not stock bonuses, might be more concerned with 
increasing their own income than c?rning more profits for 
shareholders. Managers of State-owned enterprises might 
have a similar intention. 


Some of them might even sacrifice enterprise benefits for 
higher personal incomes. 


It is also impossible for sharehoiders (or the State) to 
closely monitor managers daily. 


This problem can only be solved through market compe- 
tition, Lin said. 


Market competition will force managers to be faithful and 
diligent, lest they lose money. 


Owners of poorly run enterprises (shareholders or the 
State) will fire managers and appoint more competent 


people. 


For Chinese enterprises, competition has not been fair, Lin 
said, since reforms on prices, interest rates and foreign 
exchange rates have lagged behind enterprise reform. 
These levers are still controlled by the State as well. 


Thus enterprises are still heavily affected by set prices and 
government interference in the market place. 


China began enterprise reform so as to give enterprises 
more decision-making power and a larger share of profits. 
The measures were efficient in the short term, but in the 
long-term they do not address the heart of the problem. 
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Currently about two-thirds of State-owned enterprises are 
running at a loss. 


What's more serious, State-owned firms have lost money 
because of high salaries and welfare payments to managers 
and employees. 


The government has had difficulty in stopping this not 
only because of enterprises’ enlarged power, but also 
because of a lack of self-restraint and appropriate supervi- 
sion mechanisms, Lin said. 


Even if enterprises are transformed into shareholding 
corporations, these practices may continue if firms are still 
kept afloat by the State and not forced to dea! with the 
threat of bankruptcy. 


Moreover, State-owned assets may still be siphoned off 
unless firms are forced to deal with market forces. 


To force enterprises to exercise self-restraint and become 
more efficient, they must be left to survive on their own in 
the market economy, Lin said. 


Furthermore he said. reforms in finance, taxation and the 
banking system should be carried out. 


Since the Party’s Third Plenary Session of the 14th 
National Congress last October, such reforms have been 
strengthened. 


And it is expected huge steps will be made in these reforms 
this year. 


Labour 


Since China is short of capital but has an abundant labour 
force, labour-intensive light industries can survive and 
develop more easily than heavy industry. 


So Lin said that the government should put less control on 
prices to guarantee funds needed for development. 


The development of light industries can also accumulate 
funds to help develop heavy industry. 


Thus, China should put more emphasis on the develop- 
ment of light industry and cut the »umber of firms in 
heavy industry, Lin said. 


As for existing heavy industrial enterprises, large- and 
medium-sized ones that are vital to the country’s economy 
should be maintained while small ones can be sold or 
leased to individuals, or merged with other enterprises. 


The enterprises that are kept—many of which are inca- 
pable of surviving on their own—should be supported by 
the State. 


To prevent additional losses, a responsibility system could 
be adopted, Lin said. 


Firms should be given a certain amount of leeway, but if 
their losses are too great the State should fine or fire the 
managers. 


Enterprises with good performances should be rewarded 
and allowed to retain their profits. 
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With the development of light industry and the service 
sector, the demand for heavy industry commodities will 
increase. The country’s capital will become more abundant 
and enterprises will be able to become autonomous and 
survive without government support. 


Economist Urges Anti-Inflation Tasks 
1K 1401042694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0954 GMT 4 Jan 94 


[Interview with Sun Shangaing, head of the State Council 
Development Research Center, by staff reporter Xiao Rui 
(5618 3843): “Anti-Inflation Measures Should Be an 
Important Aspect of the Macroeconomic Policies for 
1994”) 


[Text] Beijing, 4 Jan (ZHONGGUO XINWEN SHE)—At 
an interview with our staff reporter, Sun Shangging. head 
of the State Council Development Research Center, 
pointed out: The year 1994 will be critical for China's 
economic development, reform, and opening up. In order 
to ensure the smooth implementation of a number of 
important reform proposals ind sustained, rapid, and 
healthy [chi xu kuai su jian kang 2170 4958 1816 6643 
1696 1660] development of the economy, the macroeco- 
nomic policies should focus on countering inflation. 


As an economic expert in close contact with decisionmak- 
ers, Sun Shangging studied national economic perfor- 
mance and trends toward the end of 1992 and recom- 
mended that the macroeconomic management for 1993 
should focus on preventing economic overheating. This 
assessment later commanded much attention frem various 
quarters. 


Sun Shangging believed that China's economy has entered 
a stage of rapid growth. The growth rate in 1994 will 
remain high, and any attempt to keep the growth rate 
unnaturally low will cause major fluctuations that will 
undermine national economic development. Considering 
that growth in 1994 will be based on the high rates of 1992 
and 1993, it is appropriate to set the target growth rate at 
9 percent. 


He said: We have a weak economic base. Speedy develop- 
ment is bound to create tension in various economic 
relationships and put a strain on energy. communication, 
important raw materials, currency, and financial expendi- 
tures. Under such circumstances, the important reform 
measures to be promulgated this year will probably all 
cause some shocks and lead to instability in the economy. 
Therefore, one should be both optimistic and cautious 
when analyzing the economic situation. It is necessary to 
fully consider the risks in the course of reform and prepare 
for possible trouble. 


Sun Shangqing pointed out: The most critical risk 1s 
probably inflation. China’s economy is still quite vulner- 
able, as is the mentality of the general public. Development 
is unbalanced in different localities, and there are major 
discrepancies when it comes to personal incomes. We 
should be soberly aware of these facts and should not 
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overestimate the society's threshold of tolerance for infla- 
tion. In 1993, the general retail price index went up 13 
percent, and the cost of living in 35 large and medium 
cities increased by 20 percent. This “tailspin [qiao wei 
$062 1442)” has constituted a great source of pressure this 
year. Therefore, special precautions should be taken 
against a possible increase in the inflation rate caused by 
the persistently large investment in fixed assets, the unifi- 
cation of exchange rates, and the price hikes of some 
energy and agricultural products, and efforts must be made 
to keep the inflation rate under 10 percent and prevent 
stagflation. 


Sun Shangging maintained that what is important for 1994 
iS to properly handle the relationship between reform and 
development and that between speed and efficiency. Mac- 
roeconomic policies must be directed to specific issues, 
and the central bank must effectively control the money 
supply. The management of the national economy must 
achieve the following two changes: 


First, the quota supply system that used to be based on rare 
resources should be changed, and the predominance of 
supply-based management should be converted to 
demand-based management. On a microeconomic scale, 
production should be arranged according to market 
demand; on the macroeconomic scale, it is necessary to 
keep a close watch on overall demand trends and the 
demand structure. 


Second, attention should be given to the improvement of 
economic efficiency. It is necessary to seek the qualitative 
improvement and quantitative growth of the national 
economy in the context of optimized economic structure 
and overcome the tendency to place excessive emphasis on 
speed. 


Commentary Lauds ‘Outstanding’ Entrepreneurs 


11K 1401150794 Beying RENMIN RIBAO in Chinese 5 
Jan 94 pl 


[Commentators article: “Learn From Persons of Out- 
standing Ability, Protect Persons of Outstanding Ability” ] 


[Text] The deeds of Comrade Chen Wensong, former 
Dalian Shipyard director are heartbreaking and reveal the 
brilliant features of a contemporary entrepreneur who was 
a Communist. 


As a Communist, Chen Wensong always bore in mind the 
lofty responsibility and mission on his shoulders. He said: 
“I am primarily a party member, then a director.” His 
strong enterprising spirit, selfless devotion, style of being 
upright and honest, and his broad vision of attaching 
importance to solidarity and taking the overall situation 
into consideration were precisely the embodiment of a 
high-level party spirit. Chen Wensong’s sterling character 
and fine style are in the same strain as the numerous heroes 
and models in our party history. 


As a contemporary intelligent entrepreneur, Chen Wen- 
song had his own characteristics of the times which dif- 
fered from those of past heroes and models. Facing new 
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problems and new tests, he did not flinch and nor did he 
waver. He courageously met them face on and learned the 
art of swimming in the sea of the market economy, while 
improving his talent in the practice of reform and opening 
up. His strategic eye stood high and saw far and his superb 
and wise decisionmaking and managerial abilities enabled 
him to successfully lead the enterprise out of the valley 
and, furthermore, dash toward the world market, eventu- 
ally joining the advanced ranks in the world shipbuiiding 
industry. Every one of our cadres who are party members 
should follow the example of Chen Wensong and inherit 
the party's fine traditions, while continuously absorbing 
the rain and dew of the times to continuously renovate 
themselves and always stand at the forefront of the times. 


From a secular angle, Chen Wensong was very poor, did 
not have rich properties, nor had he been given the senior 
professional title to which he was entirely entitled and nor 
could he have enjoyed more warmth and happiness in his 
family reunion; nevertheless, from the concept of life 
value, he was very rich— he possessed a cause he cherished 
and had undeniable successes: he had won the party's trust 
as well as mass support and devotion and the spiritual 
heritage he has left people is invaluable. 


Here, we should like to strongly appeal to the many Chen 
Wensongs striving at the forefront of economic construc- 
tion: For the cause of the party and the people, for your 
enterprises as well as your families, please prize your own 
health and lives, for your health and lives do not belong to 
yourselves alone. We should like to strongly appeal to the 
various relevant leading organizations: Do please prize 
and do your best to protect the Chen Wensongs who are 
going all out to work for the party and the people with 
selfless devotion! 


Academics Air Views on Economic Development 


11K 1301133294 Beying GUANGMING RIBAO in 
Chinese 4 Jan 94 p 4 


[Interview with Wu Shuging, Beijing University president; 
Zhou Shulian, researcher at the Industrial Economics 
Institute under the Chinese Academy of Social Sciences; 
and Fan Hengshan, deputy director of the State Commis- 
sion for Restructuring Economy General Planning Depart- 
ment by staff reporters Liu Zhida (0491 1807 6671), Fu 
Weithai (0265 1218 3189), and Chen Pingao (7115 0756 
7559): “Development Is the Last Word”]} 


[Text] [GUANGMING RIBAO (GR)] The year 1993 is 
now over. Looking back on China’s economic develop- 
ment in 1993 when macroeconomic control was strength- 
ened, we can see the economic situation in the first half 
was different from that of the second half. How can we 
assess the overall economic situation in 1993? 


[Zhou] In the first half of 1993, every field of the national 
economy grew rapidly, the GNP was 13.9 percent up over 
the same period last year, industrial production registered 
sustained and rapid growth, there was a good harvest of 
summer crops, the domestic market was brisk, and the 
residents’ income went up fairly rapidly. 
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But this period also witnessed some problems, including 
an excessive investment scale and an irrational invesiment 
pattern, excessive money supply. chaotic financial! order. 
greater financial difficulties, declining state foreign 
exchange reserves, acute structural contradictions, and 
great price fluctuations. All these indicators pointed to 
“economic overheating.” It was to solve these problems 
that the party Central Committee and the State Counc! 
proposed strengthening macroeconomic control in a 
tsmely manner. 


[GR] Some people have said that we should not be afraid 
of an “overheated economy.” What do you think of that? 


[Zhou] In my view, the statement 1s rather too sweeping. 
We should make specific analysis of the extent, nature, 
causes, and consequences of the “overheated economy” in 
question. It is incorrect not to strive for quicker economic 
development out of fear of “economic overheating.” But if 
the economic overheating is so serious as to affect eco- 
nomic growth, we can no longer say we should not be 
afraid of it. We must pay special attention to this problem 
at the current stage when the old and new economic 
systems stand side by side and the old system is still 
functioning. 


[Wu] In the first half of 1993, China basically followed the 
beaten path of increasing investment to develop the 
economy. Again, some people who were eager to accelerate 
economic development ended up bringing about a bubbic 
economy. The high speed obtained this way was not the 
high speed for which Comrade Deng Xiaoping hoped. 


[Fan] In my view, in the first half of 1993, reform coin- 
cided with development in a number of special fields. They 
were seemingly going full steam ahead but, behind the 
exciting phenomena, lurked undesirable problems which 
were more exposed in March and June. In general, what 
should have been accelerated was not and what should not 
have been, was. For instance, many localities were busy 
building provincial- or county-level markets but the 
important market for essential factors of production grew 
rather slowly. Most of the markets built with government 
assistance were almost deseried and some undertakings 
were overly expanded irrespective of actual conditions. 
For instance, government departments, enterprises, insti- 
tutions. and individuals entered the property market at the 
same time when there was neither a fully-fledged market. 
effective management, nor transaction regulations. Take 
the futures market as another example. Comparatively 
standard futures markets did not exist in capitalist coun- 
tries until their market economy had developed consider- 
ably but futures markets were opened in many places in 
China when we began to set up a market economy and 
when most people were completely in the dark concerning 
“futures.” A survey shows that there are hundreds of 
futures exchanges or futures exchange centers across the 
country. 


[GR] Comrade Deng Xiaoping once said during his south 
China tour, “In a big developing country like China. a 
quicker rate of economic growth is not always attained in 
acalm and steady environment. We must strive for a stable 
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and coordinated economic development but stability and 
coordination 1s relative, not absolute. Development 1s, 
after all. the last word.” Under the situation mentioned 
above. how should we interpret the statement that “devel- 
opment 1s the last word”? 


[Zhou] As far as | can remember, when we were drawing up 
the “Enghth Five-year Plan.” some people maintained that 
we Should be content with 6 percent economic growth. It 
was after hearing this viewpoint that Comrade Deng 
Xiaoping made the statement that “development ts the last 
word.” In my view, Comrade Xiaoping actually gave us an 
important law governing economic development. That is a 
developing country usually experiences every few years a 
penod of particularly rapid development in its efforts to 
achieve modernization. In the process of economic devel- 
opment, we are not likely to always enjoy a calm and stable 
environment as fluctuations are inevitable. Some com- 
rades, however, defended the tendency to place undue 
emphasis on speed by quoting the statement, believing 
they could strive for a high growth rate at any cost. This 
was not what Comrade Deng Xiaoping meant. While 
speaking about the economic growth rate, Comrade Deng 
Xiaoping usually stressed the need to improve economic 
efficiency. For instance, he once said, “To develop China’s 
economy, we should try hard to bring about a period of 
particularly rapid development every few years. Naturally 
we should not encourage an unrealistically high growth 
rate. Instead, we should get down to earth to work and 
should be particular about efficiency. We should strive for 
a steady and coordinated development of the economy.” 
This reveals that Comrade Xiaoping regards efficiency asa 
precondition for high-speed development. Where the rela- 
tionship between stability and development 1s concerned, 
Stability 1s relative, development ts absolute and 1s the last 
word. However, this does not mean that we can afford to 
ignore stability and coordination. There would be no 
smooth economic development if the economic structure 
were out of balance and there were drastic economic 
fluctuations. 


{Wu} To build socialism, we must first liberate and 
develop the productive forces. If the cake 1s very small, 
how can we achieve common prosperity. Poverty 1s not 
socialism, nor 1s slow development. Development 15 the 
last word. The Third Plenary Session of the | 1th Central 
Committee set the party's basic line for the new period. I 
believe that the decision to focus on economic develop- 
ment, to uphold the four cardial principles, and to persist 
in reform and opening up to the outside world all share the 
purpose of developing the economy. It 1s safe to say that 
“development as the last word” constitutes the core of the 
party's basic line. Comrade Deng Xiaoping. in fact, stated 
a very profound principle in the common language used by 
Chinese people. 


However, the statement does not mean we can go ahead at 
the fastest speed possible irrespective of actual conditions 
because we cannot achieve economic development in one 
or two years. Comrade Deng Xiaoping approached the 
problem from the high plane of a certain historical period. 
To develop the economy. we should not only increase the 
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gross amount and the growth rate but also elevate the 
quality of the national economy to a new level in the 
following stage. Otherwise, we will not be able to catch up 
with others if we are inferior to them in terms of the 
quality of the national economy despite our high economic 
growth rate. 


[GR] In that case, development ts not a matter involving 
only the growth rate. Can we understand development this 
way” 


[Fan] Naturally, development cannot be separated from 
the growth rate. But what 1s important ts the type of growth 
rate. Strictly speaking. the growth rate itself does not 
indicate anything. What matters 1s whether the high 
growth rate 1s accompanied by an optimized economic 
structure and improved efficiency. For instance, the 
growth rate is 6 percent but it goes with a poorer structure 
and a lower efficiency. In that case, the 6 percent growth 
rate should be considered excessive and undesirable. On 
the contrary. if the economic structure is constantly 
upgraded and the efficiency improved. we should not 
regard a 20 or 30 percent increase as excessive—of course, 
I am talking in extreme terms. In the first half of 1993, the 
economic development was characterized by a high rate of 
investment and of consumption but the high growth rate 
resulted from a high increase in fixed assets investment, in 
money supply. in expenditure, and in imports. To solve the 
problem. the central authorities adopted a series of policies 
to improve macrocontrol, guiding the economic develop- 
ment and reform to a standard and healthy path. This was 
a very correct approach. 


[Zhou] The policies proved successful several months after 
they were introduced. The excessive industrial growth rate 
was held down: the financial market was brought out of 
chaos; the real estate craze. the rush to set up development 
areas, and the stocks fever were cooled down; the yuan’s 
value against the greenback went up immediately; the 
prices of raw and semi-finished materials gradually 
dropped: and the strain on transportation was alleviated. 
In a word, the overheated economy was successfully 
brought under control. 


[Wu] On balance, the year 1993 witnessed good economic 
development. Though some problems cropped up, timely 
measures were taken and fairly good results were attained. 
Again. these measures converged with the reform measures 
decided on by the Third Plenary Session of the 14th CPC 
Central Committee for the next stage to provide favorable 
conditions for economic development in 1994. If the work 
is done properly, the economy will develop in a sustained, 
rapid, and healthy manner in 1994. 


[GR] The new formulation “in a sustained, rapid, and 
healthy manner” has attracted the general public's atten- 
tion. What problems should we address in achieving this? 


[Wu] The most important thing to do 1s to develop a new 
principle. In the past, we relied upon extensive manage- 
ment and reproduction, increased investment, and large 
scale construction for economic development. We must 
now replace the old principle with a new one, namely, we 
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must rely upon economic restructuring and improved 
management and efficiency for economic development. 


[Zhou] We must also tackle the problem of poor enterprise 
management. For example, there was an increase in the 
number of fake and shoddy goods, the production costs 
went up, there were more industrial accidents, workers 
were lax in labor discipline, and there were more violations 
of rules and regulations. The enterprise reform was 
designed to liberate productive forces. To turn liberated 
essential factors of production into actual productive 
forces, we must improve management. For the present, we 
must integrate reform with improvement of management 
and give equal attention to both. 


[Fan] The central authorities have repeatedly stressed the 
need to keep tabs on the infrastructure and on agriculture. 
But we were only interested in extensive investment in 
short cycle, appropriate technology, and fast efficiency 
projects. As a result, the growth rate climbed, the structure 
was further distorted, and the efficiency stagnated. Over 
the last few years, such a phenomenon has occurred 
repeatedly. Thus, it is correct for the central authorities to 
call for a “sustained, rapid, and healthy” development of 
the economy. The root cause for the above-mentioned 
failings lies in improper management systems and mecha- 
nisms. Thus, to achieve a “sustained, rapid, and healthy” 
economic development, it 1s essential to solve the prob- 
lems concerning the management system and to promote 
reform. In the meantime, it is necessary to exercise scien- 
tific and pertinent macroeconomic control. In particular, 
we should channel the limited amount of funds to basic 
industries, large and medium-sized state enterprises, and 
agriculture through implementing monetary, currency, 
and industrial policies. 


It 1s also very important to correctly handle the relation- 
ship between development and opening up. The open 
policy 1s undoubtedly correct but we have misunderstand- 
ings about it. For instance, some comrades believe that 
opening up to the outside world 1s equivalent to setting up 
development zones and granting preferential policies. 
Consequently, they grant preferential policies to foreign 
businessmen whom they hardly know—such a practice 
easily causes losses of state-owned assets. Again, some 
development areas sold their land to foreign businessmen 
for several thousand yuan per mu and bought it back from 
them at millions of yuan per mu, after the property prices 
were jacked up. 


[Wu] Such a practice is not allowed even in foreign 
countries. According to the theory of land rent, the 
increase in the land price is not due to the investment, so 
the added value should not go to the property developers. 
For instance, if the state builds a rail line on this piece of 
land, the land price will naturally go up. But the credit 
should not go to investors and the added value should go to 
the state rather than to investors. 


[Fan] To make opening up a success, what matters 1s 
creating a favorable investment environment, setting up a 
sound legal system, and introducing mechanisms and 
systems compatible with international practices rather 
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than offering land at low prices. granting preferential 
policies, and offering projects for investment. 


[GR] Would you mind giving a forecast of economic 
development in 1994? 


[Zhou] Many favorable conditions for economic develop- 
ment exist in 1994. First, the Third Plenary Session of the 
14th CPC Central Committee has decided to carry out 
enterprise, monetary, taxation, and investment reforms on 
a fairly large scale in 1994. This will breathe new life into 
the economy. Second, the rapid growth in 1992 and 1993 
has laid a fairly sound material foundation for economic 
development in 1994 and the macrocontrol practiced in 
the latter half of 1993 has eased the strain on energy. 
transportation, and raw and semi-finished materials. All 
this will facilitate fairly rapid economic growth in 1994. 
Third, sufficient capital accumulation will make a fairly 
rapid growth possible. In terms of international compa- 
rable items, China's annual accumulation rate is over 30 
percent and the capital output ratio indicates such an 
accumulation rate will help achieve a fairly rapid eco- 
nomic growth. Fourth, there is a greater demand for 
investment and a bigger increase in consumption. Some 
products are being updated and upgraded and they will 
possibly become hot items. Fifth, the policy-related envi- 
ronment is more congenial and this will contribute to 
economic growth and economic restructuring. And sixth, 
the economic development cycle shows that the year 1994 
will see steady economic growth. A 10 percent growth rate 
18 likely. 


[Wu] In my view, at least two achievements made in the 
macroeconomic control in the latter half of 1993 will have 
a favorable impact on the 1994 economic development. 
First, the funds needed for key construction projects have 
been guaranteed. The amount of funds available for key 
projects in the last few years was not as great as it was in 
the second half of last year and this will ease the restric- 
tions presented by “bottlenecks” on economic growth. 
Second, the funds needed for agricultural development 
have been guaranteed, thus solving fairly well the problem 
of “handing out white slips as IOUs” to peasants. 


[GR] The year 1994 is crucial for reform and a number of 
reform measures wili be introduced. Of all the enterprise, 
financial, monetary, taxation, investment, and planning 
reforms, which will be accelerated simultaneously in 1994? 
Which ts the hardest nut to crack? 


[Wu] Relatively speaking, monetary and taxation reforms 
are easy because thorough preparations were made in 
1993. Though some localities will get up to little tricks, for 
example using up money stored for next year, increasing 
the base figure of 1993 tax revenues, and so on, we will 
introduce the lax-sharing system all the same and find a 
way to hold the little tricks in check. Financial reform is 
comparatively difficult because changing a special bank 
into a commercial bank involves many complicated mat- 
ters. For instance, if a special bank has a large debt to pay, 
how will this debt be brought forward? When a special 
bank has been changed into a commercial bank, it will not 
provide loans to loss-making enterprises. Will such a 
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raecasure be allowed? The restructuring of the investment 
set-up 1s closely related to that of the enterprise set-up and 
the latter will become a hard nut to crack in 1994. We have 
carned out enterprise reform for i0 vears but have failed 
to solve the problem. Now we have found a solution to the 
problem—establish a modern enterprise system. However. 
in the process of establishing a modern enterprise system. 
the state-owned assets may suffer ereat losses. The job 1s 
tough because while we must change special banks into 
commercial banks, we must prevent losses of state-owned 
assets. 


[Fan] Enterprise reform ts essential to the establishment of 
a new system, so we must work hard to make it a success. 
The enterprise reform began as early as 1980. We carried 
out enterprise reform by first delegating powers to enter- 
prises, followed by the introduction of the economic 
responsibility system and the policy of changing from 
profit delivery to tax payment, a policy which was carried 
out in two phases. In 1987 we introduced the contract 
responsibility system and in 1990 we proposed changing 
the way the state-owned enterprises operate. In short. we 
have tried in many ways to enliven the large and medium- 
sized state-owned enterprises but the results left much to 
be desired. The reason lies in our failure to straighten out 
the relations between management and ownership of 
enterprises and to set up an enterprise system and a 
mechanism that will effectively restrain operators on mat- 
ters related to management and ownership of enterprises 
and will stimulate them to seek profits. It is correct now for 
us to shift from the policy of “relinquishing part of the 
power and profits to enterprises” to the policy of setting up 
a modern enterprise system. The reform in this respect 
should coordinate with administrative restructuring and 
the change in government functions. Nevertheless, even if 
we have established a modern enterprise system, it does 
not mean that everything will go off without a hitch 
because we will still have to tackle the problem concerning 
management. A gocd system only serves to provide enter- 
prises with favorable conditions for developing themseives 
and the system and favorable conditions will comic to 
nothing if operators of enterprises fail to make use of them. 
Therefore, enterprise management is an important issue. 


[Wu] In 1994 we have another fairly tough task in pre- 
venting inflation getting out of control. At a mecting of the 
NPC Standing Committee, | said that the people are now 
concerned about three things: One. prices: two, the anti- 
corruption campaign, and three. public security. They are 
indifferent to other things no matter what clamor you have 
made. The anticorruption campaign and public security 
are not our topics for today. so I will leave them alone. As 
far as economic matters are concerned, if we allow infla- 
tion to go from bad to worse, there will be seriovs conse- 
quences. When the inflation rate exceeds 20 percent, it will 
g0 up very quickly. It will go up at a great speed rather than 
step by step from 20 to 21 and then to 22 percent. 
Therefore, we should keep a close watch over the inflation 
rate and take action whenever something goes wrong. We 
must work hard to keep the inflation rate below 10 percent. 


FF BIS-CHI1-94-010 
14 January 1994 


{Zhou] The “Company Law” has just been approved by 
the Fifth Plenary Session of the Eighth NPC Standing 
Committee. This 1s a major event. With a law to go by, we 
can step up the reform of companies. We must set a clear 
objective in carrying out trials of the modern enterprise 
system. We must focus on solving difficult problems and 
analyze our experience gained in running the pilot cases. In 
particular. we must make concentrated efforts to solve the 
problem of separating the functions of the government 
trom those of the enterprise because this 1s the most 
difficult problem for economic reform. 


{Fan} In the future development, we must handle the 
relauonship between economic development and eco- 
nomic legislation properly and guarantee a sustained, 
rapid. and healthy development of the economy through 
enforcing the relevant laws and regulations. We have 
enacted many laws but we have only formulated a few of 
them from the prospective of development. 


|Wu] There 1s one current problem with legislation. Since 
the law 1s drafted and enacted by the responsible depart- 
ment, the responsible department will tend to pass into law 
what 1s beneficial to it. In 1994. we should try to find out 
a principle for economic legislation that will sever eco- 
nomic legislation from the interest of any unit and that will 
give full expression to the objective demands of economic 
development and social interests. 


Henan Province’s Overseas Investment Noted 


OW 1401074494 Beijing XINHUA in English 0651 
GMT 14 Jan 94 


[Text] Zhengzhou, January 14 (XINHUA)—Central 
China’s Henan Province has become attractive to overseas 
businessmen, as the number of foreign-funded enterprises 
approved tn 1993 surpassed the total in the previous 14 
years. 


According to a local official, last year 1,653 foreign-funded 
enterprises were approved, with a promised investment of 
1.55 billhon dollars, up 73 percent and 77 percent over 
1992. respectively. 


And ten projects financed with loans of foreign govern- 
ments to the tune of a total of 519 million U.S. dollars 
started in 1993. 


As a result. a batch of medium and large state-owned 
enterprises have made great progress in their restructuring 
by utilizing foreign funds. 


For example, the newly established Jiaozuo Xinda Chem- 
ical Company, financed with 10 million U.S. dollars by a 
chemical industry factory in Jiaozuo City and a Hong 
Kong firm, has become the largest ink powder producer in 
the world. 


The official said the paid-in investment rezched 376 
million U.S. dollars in 1993, exceeding the total in the 
previous |4 years. 
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Factories Produce 1.18 Million Autos in 1993 


OW 1401104894 Betyjing XINHUA in English 0926 
GMT 14 Jan 94 


[Text] Beyjing. January 14 (XINHUA)— China's 78 major 
auto factories last year produced a total of 1.18 million 
vehicles of all kinds, 100,000 more than in 1992. 


According to latest statistics from the China National 
Automotive Industry Corporation (CNAIC), the total sales 
last year were 1.17 million units. Of the total output, 
225,000 were sedan cars, with sales of 223,000. 


A CNAIC official estimated that China's actual auto 
output last year must have exceeded 1.25 million, if the 
products of small auto factories are counted. 


China's auto industry developed at a fairly high speed for 
32 successive months until last June, when it was hit by a 
slump market, with both output and sales falling abruptly. 
Yet it still fulfilled the target of producing 1|.1 million 
vehicles set at the beginning of the year. 


To reinforce the development of the industry, the govern- 
ment decided last year to set up an auto department in the 
Ministry of Machinery Industry, and put the administra- 
tion of the auto industry under the ministry. Formerly the 
CNAIC was responsible for administering the country’s 
auto production. 


A few weeks ago the Ministry of Machinery Industry 
publicized its 1994 plan for the auto industry, saying 1.3 
million automobiles will be produced, of which 350,000 
will be sedan cars, and the growth rate of the industry will 
be maintained at about 10 percent. 


Qingyuan Experimental Development Zone 


OW'1301140394 Beijing XINHUA in English 1300 
GMT 13 Jan 94 


[fext] Guangzhou, January 13 (XINHUA)—An experi- 
mental economic development zone in south China’s 
Guangdong Province, designed to help the local poor, has 
reported initial achievements just a year after its establish- 
ment. 


Located in Qingyuan City in central Guangdong. the 
Qingyuan Experimenta! Economic Development Zone last 
year had a total of some 1.6 billion yuan in investment, 48 
percent of which was investment from overseas. 


Construction of 42 projects started last year after the 
inauguration of the zone, which covers an area of 9.6 sq 
[square km.] Twenty-nine of the projects became opera- 
tional the same year, producing a total of more than 300 
million yuan tn industrial output value. 


To date, the zone has provided jobs to more than 1,000 
people from the relatively poor counties and towns around 
the city. 


This year the zone envisages employing in stages more 
local people from such areas of the province. 
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According to a zone executive, the service industries in the 
zone are gaining increasing development momentum. 


He said a 28-story building 1s under construction in the 
zone and is expected to be the zone’s center of finance, 
stocks, futures and science and technology. A series of 
high-rise buildings, meanwhile, are planned for this year. 


Experts hold that the zone has, in addition to greatly 
promoting local economies, also set a good example for 
poor areas across the country to shake off poverty in a 
faster way. 


The impact and influence of the zone has been felt in a 
wide area of China, with similar zones blueprinted in the 
Tibet Autonomous Region, the Xinjiang Uygur Autono- 
mous Region as well as Hunan, Guizhou, Sichuan and 
Yunnan Provinces. 


State Coal Industry Production, Employment 


HK1301121894 Beijing ZHONGGUO XINWEN SHE 
in English 1336 GMT 12 Jan 94 


[Text] Beijing, January 11 (CNS)—China’s coal industry 
last year saw its output of raw coal reaching 1.14 billion 
tonnes, resulting in loss-making of RMB 2 billion less than 
the year before and with 120,000 staff made redundant. 
[paragraph as received] 


Minister of Coal Industry, Mr Wang Senhao, said at a 
national working conference on coal production held here 
today that the output of raw coal in the country last year 
increased by 25.5 million tonnes over the year before. 
State-owned enterprises turned out 470 million tonnes of 
coal, a drop of 12.5 million tonnes, resulting in a sales 
volume of 412 million tonnes, a drop of 19.49 million 
tonnes. The output of local state-owned enterprises was 
198 million tonnes, down 4.3 million tonnes. 


The volume of coal transportation made up 40 percent of 
the country’s total volume of railway shipments and prob- 
lems faced in shipping coal was one of the major factors 
accounting for the drop in coal production. Owing to the 
rising of prices, collectively-run coal mines and township 
ones saw their production last year accounting for 472 
million tonnes, close to that produced by state- owned 
ones. 


Last year, the coal industry made progress in the drop in 
loss- making and redundancy action with its loss being 
reduced by RMB 2 billion or 30 percent less than the 
previous year and 120,000 staff made redundant while 
another | 30,000 transferred to other jobs. 


According to the minister, the industry has in recent years 
made achievements in its industrial adjustment, paying 
much attention to the development of its diversified 
interests. The industry has, besides coal production, busi- 
ness covering power generation, chemical industry, con- 
struction materials and commerce and trade. Its output 
earned from its diversified interests reached RMB 18 
billion and iis profits tax from this sector RMB 900 
million, increase of 20 percent and 22 percent over the 
year before. 
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Coal Consumer Debt Taxes Industry 
HK1301120594 Beijing ZHONGGUO XINWEN SHE 
in English 1240 GMT 12 Jan 94 


[Text] Beijing. January 11 (CNS}—Coal consumers in 
China have run up a total debt of as much as RMB 19.1 
billion, the Minister of Coal Industry, Mr Wang Senhao, 
revealed. He said that serious difficulties facing the coal 
industry last year lay in the large amount of debt owed by 
coal consumers with the money in arrears increasing by 
RMB 3.8 billion over late last year. 


Such debt, according to Mr Wang, resulted in a serious 
shortage of capital required by the coal industry with the 
payroll for coalminers being badly affected. Banks had to 
help pay salaries by giving coal mines loans. 


The shortage of capital needed by coal mines make them 
unable to afford raw and processed materials as well as 
equipment, all of which are of great importance to the 
safety of coal mine work. As important repairs for mine 
facilities cannot be carried out because of lack of money, 
safety technology required by the coal industry had been 
adversely affected. 


Statistics show that orders accepted by coal enterprises 
registered a sharp drop last year, making up a mere 
one-tenth of orders received in 1992. Orders for coal 
mining equipment amounted to a mere RMB 93 million 
for 1994, far lower than the RMB 651 million in 1992. 
Facilities for safety in the coal industry cannot be renewed 
because of the shortage of capital. 


Should the input into mining production not be forth- 
coming, according to the Vice Minister of Coal Industry, 
Mr Zhang Baoming. the supply of coal will be in jeopardy. 


These serious problems have been of great concern to the 
State Council which decided to allocate a bank loan of 
RMB 1.5 b ‘lion to the coal industry to pay salaries to the 
miners, Mr Wang said. The State Council was determined 
that the People’s Bank of China and the Economic and 
Trade Commission would be responsible for the settling of 
the debt in the coal industry and a national meeting of 
heads of branches of the People’s Bank of China would 
place it at the top of the agenda for an early solution. 


Ministry Reports Increase in Irrigated Area 


OW'1301051394 Beijing XINHUA in English 0327 
GMT 13 Jan 94 


[Text] Beijing, January 13 (XINHUA)—China managed to 
increase its irrigated area by more than 330,000 ha 
[hectare] in 1993, according to the latest statistics from the 
Ministry of Water Resources. 


In the first three years of the Eighth Five-Year Plan period 
(1991-1995) the country increased its irrigated area by 1.4 
million ha, accounting for 71 percent of the target set for 
the whole period. 


For various reasons, the country’s irrigated area decreased 
year by year during the Sixth Five-Year Plan period 
(1981-1985). But the decrease trend was brought under 
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control during the following five years. Since 199! the 
irrigated area has kept increasing. 


By the end of 1993 the total irrigated area of the country 
had grown to 49.8 millon ha from 16 million ha in the 
early 1950s, showing an average annual increase rate of 2.6 
percent. 


Experts attributed the increase to the efforts of govern- 
ments at various levels and the local people to build new 
and upgrade old water-control projects. 


So far, one third of the country—Hebe!, Henan, Shandong. 
Anhui, Yunnan, Shaanxi, Gansu, Shanxi and Qinghai 
Provinces and the Inner Mongolia Autonomous Region— 
has fulfilled the irrigated area increase targets for the 
1991-1995 period. 

New Methods in Afforestation Research Used 


OW 1401035394 Beying XINHUA in English 0321 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)—Chinese 
researchers have found a new way to raise the survival rate 
of trees planted on the Loess Plateau. 


By retaining water or rainfall storage. the survival rate of 
trees in semi-arid areas has been raised to about 90 percent 
from 30 percent. 


The new method, developed by researchers from Being 
Forestry University after five years’ study, consists of 
collecting and storage of rainfall and maintaining sotl 
moisture, 1s able to double or even triple the water avail- 
able for trees in arid or semi-arid areas. 
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Arid and semi-arid land accounts for 52.5 percent of 
China’s total territory, and the average tree survival rates 
were four percent and 30 percent in arid and semi-arid 
areas respectively. 


Yunnan Transmits Electricity to Guangdong 


O'141301014794 Beying XINHUA in English 0053 
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{Text} Kunming, January 13 (XINHUA)—Southwest 
China’s Yunnan Province will continue to transmit elec- 
tricity to Guangdong Province, according to the Yunnan 
Provincial Electricity Company. 


Zhu Zhiqiang, general manager of the company, said that 
from June to October this year, Yunnan will transmit 900 
million kilowatt hours of electricity to Guangdong. 


Last vear. Yunnan transmitted 540 million kilowatt hours 
of electricity to Guangdong. 


Zhu said that in 1993, Yunnan produced i2.7 billion 
kilowatt hours of electricity. 


The power industry in Yunnan has developed rapidly in 
recent years. 


Last year, two 250,000-set generating units at Manwan 
Hydropower Station on the Lancang River began opera- 
tion and a 220-kilometer transmission line from Manwan 
to Kunming city, capital of Yunnan Province, went into 
operation. 


He said that this year, another two 250,000-set generating 
units will go into operation and it is expected that the 
annual generating capacity of Yunnan’s power industry is 
expected to reach 14.5 billion kilowatt hours. 


Last year, Yunnan, Guizhou and Guangxi transmitted 3.2 
billion kilowatt hours of electricity in total to Guangdong 
Province. 
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East Region 


Fujian Southeast TV Station Begins Operating 
11K 1401102594 Beying XINHUA Hong Kong Service in 
Chinese 1410 GMT 1 Jan 94 


[By reporter Lin Siding (2651 2448 1353)) 


{Text] Fuzhou, | Jan (XINHUA]—The Southeast Televi- 
sion Station officially starts broadcasting in Fuzhou today. 


Zhan Jincan, director of the Southeast Television Broad- 
casting Station, said at A news briefing here today that at 
present, the creation and content of the programs of the 
station are based on the conditions of Fujian and are 
geared to the whole country including Taiwan and to 
Southeast Asia. Efforts are made to produce programs with 
a distinct flavor of the times and strong local characteris- 
tics. The main content of the programs include: True and 
timely important reports on Fujian and Southeast Asia, 
southeast news, southeast records of actual events, 
common cross-strait happiness, southeast scenery, film 
and video tapes, live southeast broadcasts, comprehensive 
theatrical programs with rich local color for viewers on 
both sides of the strait and abroad, and looking at the sea 
tonight. 


The Southeast Television Broadcasting Station was set up 
in July 1993 with the approval of the Ministry of Radio, 
Film, and Television. Since it started broadcasting on a 
trial basis three months ago. it has been universally wel- 
comed by viewers at home and abroad. According to 
reports, the television broadcasting station plans to 
transmit its programs via satellite to viewers at home and 
abroad at an appropriate time this year. 


Jiangxi Sets Up 2,000 Family Planning ‘Schools’ 


OW'1301020394 Beijing XINHUA in English 0181 
GMT 13 Jan 94 


[Text] Nanchang, January 13 (XINHUA)—East China’s 
Jiangxi Province ts spreading family planning knowledge 
through spare time schools. 


Zhu Jufang, deputy director of Jiangxi Provincial Family 
Planning Commission, said that in 1,782 townsips, towns 
and plants in the province, there are now 2,027 family 
planning schools with 10,500 teachers. 


She said that most of the schools are equipped with color 
TV's, tape recorders and other modern teaching facilities. 


The schools give classes to and provide textbooks for 
people according to sex, age, occupation and marital 
status. 


Up to now, about 2.2 million people have received instruc- 
tion in the schools. 


The family-planning education effectively raised people's 
understanding of family planning policies and more and 
more people have begun to abandon traditional birth 
concepts. 
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Shanghai Calls Deng ‘Originator’ of Pudong Area 


OW 1401061094 Being XINHUA in English 0557 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)—The PEOPLE'S 
DAILY [RENMIN RIBAO], the leading national news- 
paper, carries a signed article today, hailing the role of 
Deng Xiaoping in promoting the opening up and develop- 
ment of the Pudong New Area in Shanghai, the country’s 
largest industrial city. 


Written by Huang Qifan, the article says that Deng 
Xiaoping was the originator of the policy of opening the 
Pudorig New Area to the outside world and turning it into 
a development zone. 


After inspecting Shanghai and returning to Beijing in early 
1990, the article reveals, Deng told leaders of the Political 
Bureau of the Central Committee of the ruling Communist 
Party of China (CPC) that although he had retired, he still 
had to remind them of the importance of the development 
of the Pudong area. 


In April 1990 the CPC Central Committee and the State 
Council, the country’s supreme governing bodies, officially 
announced an important decision on the opening up and 
development of the Pudong area, listing it as a national 
focal point of the country’s opening and development 
projects in the following ten years. 


Deng pointed out that the opening up of Shanghai would 
bring about great changes to the Chang Jiang Delta, the 
Chang Jiang Valley and even the whole country. 


After listening to a report about the work of the develop- 
ment of the Pudong area delivered by Zhu Rongji, then 
mayor of Shanghai, in February 1991, Deng said, “Finance 
is important. It is the core of a modern economy. If 
financial work is done well it will be easy to get everything 
done well. Shanghai used to be a banking center, where 
various currencies could be exchanged freely. It is neces- 
sary to return to this practice. China’s hope for occupying 
an international position in finance should first be pinned 
on Shanghai.” 


Following Deng’s instructions, Shanghai has given priority 
to finance in the development of the Pudong area. In the 
past three years 38 new domestic and overseas financial 
enterprises have been set up in Shanghai. The total 
deposits in the banks in Pudong have reached 25 billion 
yuan, while the banks’ loans have amounted to 24 billion 
yuan—about | 2 times the figures for 1990. Meanwhile, the 
stock market, and insurance and other financial businesses 
have developed rapidly, thus greatly promoting the devel- 
opment of various industries such as construction and 
commerce. 


Deng also showed great concern about the development of 
infrastructure and high-tech industries in the Pudong New 
Area. He has repeatedly stressed the importance of 
building several bridges over the Huangpu River in the 
area and the importance of focusing funds on construction 
projects in the power, communications and other infra- 
structural sectors. Besides, he pointed out that quick 
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economic development depended on science, technology 
and education. A breakthrough in the field of high- 
technology will bring about the development of many 
industries, he noted. 


The article also discloses that in the past few years Deng 
has given many instructions on development of the 
Pudong area. He once urged Shanghai people to further 
broaden their minds, be bolder and quicken their pace in 
the opening up and development of the Pudong area. Last 
year in Shanghai Deng called on Shanghai people to 
continue to make efforts, overcome difficulties and strive 
for further achievements. 


The article lists various achievements Shanghai has made 
in opening up and developing the Pudong area, and says 
that Deng’s strategic policies have been carned out in the 
course of this opening up and development. 


Shandong’s Weihai City Elects New Leaders 


SK1101063894 Jinan DAZHONG RIBAO in Chinese 
25 Dec 93 pI 


[Text] The 10th CPC Congress of Weihai City was held in 
Weihai from 20 to 23 December. At the first session of the 
10th city party committee, a new leading body was elected. 
Comrade Zang Haiqiang was elected secretary of the city 
party committee; and Wu Longjiang, Sun Shoupu, Cui 
Yuechen (i508 2574 5256), and Lian Chengmin (6647 
2110 2404) were elected deputy secretaries of the com- 
mittee. At the first meeting of the discipline inspection 
commission under the Weihai city party committee, held 
at the same time, Comrade Xue Hongzhen (5641 3163 
2182) was elected secretary of the discipline inspection 
commission. 


Sinandong Auto Industry Shows ‘Increase’ 


SK 1201073394 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 11 Jan 94 


[Summary] Shandong Province has succeeded in 
improving its auto industry to a new level thanks to 
vigorously readjusting the mix of products, introducing 
advanced technologies from foreign countries, and setting 
up technical and economic associations with fraternal 
provinces. In 1993 the province realized a total output of 
7.68 billion yuan, which showed a 38 percent increase over 
1992 and realized 740 million yuan of profits and taxes, 
which showed a 46 percent increase over 1992. The sale 
rate of products reached more than 95 percent. During the 
year, the province turned out 176 varieties of new prod- 
ucts. Of these varieties, four reached the world standard; 
11 filled the national gaps in this regard; and 35 reached 
the national advanced standards. The rate of output value 
of these new products reached 31.7 percent which sur- 
passes that of 1992 by 10 percent. 


Thejiang’s Economic Growth Detailed 
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[Text] Hangzhou, January 12 (XINHUA)—East China’s 
Zhejiang Province reported record economic development 
in 1993. 
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Its gross domestic product last year went up by 25 percent 
over the previous year to 164.5 billion yuan-worth. 


A provincial official attributed the success to the deep- 
ening of the reform, improving economic results and 
technical upgrading. 


Last year saw the province's industrial output value 
amount to 392.8 billion yuan, up 52.5 percent over the 
1992 figure. 


Meanwhile, its agricultural output value went up by 1.9 
percent to 39.36 billion yuan, thanks to a successful 
rearrangement of the product mix. 


As a result, the income of urban residents last year aver- 
aged 3,400 yuan per capita, up 18 percent over the 
previous year, and that of rural people was 1,590 yuan per 
Capita, up six percent. 


Zhejiang exported 4.44 billion U.S. dollars-worth of goods 
last year, an increase of 19.9 percent over 1992, and its 
actual use of foreign investment amounted to more than 
one billion U.S. dollars, up 150 percent. 


Central-South Region 


Guandong Security Fires Upon Huizhou Villagers 


HK1301030694 Hong Kong MING PAO in Chinese 
12 Jan 94 p All 


[Report: “Huizhou Villagers Brought Explosives To Claim 
Damages, and Public Security Personnel Opened Fire To 
Prevent Occurrence of Explosion’’} 


[Text] A fracas took place in Guangdong’s Huizhou over 
the issue of the local government taking over rural land; 
some 20 villagers carrying explosives asking for compen- 
sation in the region of 10 million yuan. At the crucial point 
when the villagers were ready to light the fuse, local public 
security men opened fire to prevent an explosion occur- 
ring. 


It was learned that on the afternoon of 4 January, villagers 
from Chentang village, Xiaojinkou town, and the 
Huicheng district of suburban Huizhou had a dispute with 
personnel from the Huizhou Administrative Zone govern- 
ment over the issue of the local government taking over 
rural land for its use. 


Some 20 viliagers from Huicheng district armed with 
hunting rifles, knives, and two boxes of explosives took a 
car from the Huizhou urban area to the Jinji administra- 
tive district to ask the local government for some 10 
miilion yuan in compensation. When three policemen on 
patrol went to stop them, the angry villagers beat up the 
three policemen, one of whom was wounded in the head 
and hospitalized for medical treatment. 


The 20-odd villagers threatened to return the following 
day, and demanded administrative committee personnel 
get the money ready, otherwise, they would level the 
administrative zone with explosives. Then the villagers left 
by car. 
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When the Huicheng Administrative Zone government 
heard the report, it promptly organized the police to deal 
with any contingencies. 


Around 1800 the next day, four of the aforesaid villagers 
arrived at the administrative committee office building 
carrying hunting rifles and explosives and demanding 
cash. 


The Hutcheng district work group for improving the social 
order of Xiaojinkou substation immediately sent 14 public 
security men to the scene by car. 


Seeing this, the villagers got their explosives ready quickly, 
lit cigarettes, and were ready to light the fuse, while 
threatening to perish together with the public security men 
in a very tense atmosphere. 


The local public security men ordered the villagers to put 
down the explosives, while evacuating citizens; at the same 
time, they opened fire as a warning. 


Nevertheless, the villagers with explosives had already 
pointed their lit cigarettes at the fuse. At this critical 
moment, local security men opened fire and wounded the 
villager holding the explosives. 


At the same time, two other security men dashed up and 
seized the explosives in the villager’s hands, thus suc- 
ceeding in halting the occurrence of an explosion. 


Guangdong Attempts To ‘Improve’ Labor 
Relations 


OW'1301064194 Beijing XINHUA in English 0610 
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[Text] Guangzhou, January 13 (XINHUA)—With the 
deepening of reforms, this capital of south China’s Guang- 
dong Province is making new efforts to improve the 
relations between labor and capital. 


In Guangzhou today, more and more enterprises under 
various economic ownerships are taking shape. including 
over 6,000 foreign-funded enterprises. They make labor- 
capital relations more complex, according to Du Meixian, 
vice president of the Guangzhou Federation of Trade 
Unions. 


To effectively protect the interests of both sides, the city 
government 1s hammering out relevant regulations and 
setting up supervision and arbitration organizations. 
Trade unions inside enterprises are playing their part in 
mediating disputes. 


In 1993. the city government worked out a decree which 
set the minimum worker's salary at 250 yuan a month. 


On the other hand, the city advocates workers associating 
themselves more closely with the rise and fall of their 
enterprises. 


Every year, the city will commend a large number of 
outstanding workers, factory directors, company managers 
and trade union leaders. 
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Hainan Industrial Output Increases 29 Percent 


11K 1101070294 Bejing CHINA DAILY in English 
Ii Jan 94 p 2 


[By staff reporter Huang Yiming: “Hainan Industry Grows 
Fast} 


{Text} Haikou—Hainan, one of China’s five special eco- 
nomic zones, reported an industrial output value of 9.3 
billion yuan ($1.07 billion) last year. 


The figure marked an increase of 29 percent over the 
previous year, surpassing the national industrial growth 
rate. 


Officials said it was the first time that Hainan’s industrial 
output exceeded its agricultural yield. 


Last year, Hainan saw a year-end industrial profit of 430 
million yuan ($49.4 million), up 164 percent over the 
previous year. Revenue collected in the sector hit 358 
million yuan ($41.15 million). 


Meanwhile, 800 million yuan ($92 million) was invested 
during the year to modernize industrial production in the 
province. The figure was 64 percent more than in 1992. 


A meeting held to discuss industrial strategy, which con- 
cluded last week, set a target of 30-percent growth for 
industrial production in the new year. 


Industrial firms are being encouraged to pump out a total 
of 12.1 billion yuan ($1.4 billion) in industry output in 
1994. The annual industrial profit is expected to grow by 
24 percent to hit 534 miliion yuan ($61.4 million) if that 
goal is reached. 


Provincial officials have also vowed to reduce the number 
of enterprises operating in the red by 40 this year. This 
would represent a drop of 7.5 percent in the number of 
enterprises running a deficit. 


Henan Secretary on Agricultural, Rural Work 


11K 1301141094 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 9 Jan 94 


[Excerpts] A Henan provincial economic work meeting 
opened in Zhengzhou yesterday. Provincial Party Secre- 
tary Li Changchun made an important speech at the 
opening ceremony. 


He stressed: We should take the decision of the Third 
Plenary Session of the 14th CPC Central Committee as 
guidance, conscientiously implement central policies and 
measures on strengthening agricultural and rural economic 
development, persist in taking agriculture as the founda- 
tion in the course of establishing the socialist market 
economic structure, actively orient enteprises toward the 
market, and speed up the pace of making the ~ 4¥.1e 
prosperous. 


The opening ceremony was presided over by Governor Ma 
Zhongchen. [passage omitted] 


FBIS-CHI-94-010 
14 January 1994 


In his speech, Li Changchun first analyzed the province's 
current agricultural and rural situation. He said: Following 
the deepening of reform in the 1990's, Henan’s economy 
has entered a new development period. Agriculture has 
started transforming from a single type of cultivation 
structure into an overall aspect embracing agriculture, 
forestry, animal husbandry, sideline production, and fish- 
eries. Industry, commerce, construction, and transporta- 
tion are are undergoing comprehensive transformation. 
The rural economy 1s developing from the small-peasant 
economy into an open socialist market economy. Most 
peasants are beginning to move toward moderate pros- 
perity after resolving the problem of adequate food and 
clothing. New vitality and vigor are emerging in the entire 
agriculture and rural economy. In the last three years, grain 
output has remained at more than 30 billion kg and stood 
at 35.3 billion kg last year, a record high in history. The 
output of cotton, tobacco, and oil-bearing crops has 
remained stable. Forestry, animal husbandry, sideline pro- 
duction, and fisheries have seen comparatively great devel- 
opment. After topping 100 billion yuan in 1992, the gross 
output value of township and town enterprises throughout 
the province continued to grow in 1993 and was expected 
to reach 195 billion yuan, an increase of 62.5 percent over 
the previous year. In 1993 the peasant per capita net 
income was estimated at 660 yuan, an increase of 133 yuan 
over 1990. 


He pointed out: We must soberly understand that promi- 
nent problems obstructing the province's agricultural and 
rural economic development have not been fundamentally 
resolved. New contradictions and problems have emerged 
in rural reform, opening up, and economic development. 
Peasant income increases slowly, the rural socialized ser- 
vice system is imperfect, agricultural investment is inade- 
quate, agriculture 1s not strong at resisting natural disas- 
ters, there are many instable factors in rural areas, peasant 
burdens have not been fundamentally resolved. and the 
situation in the social order 1s grim. [passage omitted] 


In conclusion, Li Changchun pointed out: Henan 1s a big 
agricultural province, in which agriculture and the rural 
economy play a decisive role in entire national economic 
and social development. There is a need to strengthen 
party leadership over rural work to bring aboui faster and 
better development in the rural economy. Leading cadres 
at al’ -vels should constantly improve their work style and 
work > :thods, strengthen their study and investigation, 
and enhance their leadership level. [passage omitted] 


Northeast Region 


Heilongjiang Holds United Front Work 
Conference 

SK 1301035794 Harbin Heilongpang People’s Radto 
Network in Mandarin 2200 GMT 12 Jan 94 


[Text] The Heilongang Provincial United Front Work 
Conference was held in Harbin on 12 January. Ma Guo- 
liang. deputy secretary of the provincial party committee, 
presided over the conference. 
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Sun Weiben, secretary of the provincial party committee. 
gave a speech on strengthening the party's leadership over 
united front work. He said: The party's leadership over the 
united front work during the new period should be mainly 
manifested in five aspects. namely. giving ideological 
guidance, organizational leadership. policy guidance, con- 
ducting democratic consultation, and having the full atten- 
tion of the whole party. It 1s hoped that the united front 
work departments at all levels will further intensify the 
sense of responsibility and mission and give play to the 
advantage of the united front of having a galaxy of talents 
and the advantage of having extensive overseas contacts 
and extensive social basis in line with the three major tasks 
of reform, development, and stability. 


Provincial leaders, including Hou Wenhua. Tian Fengs- 
han, Shan Rongfan, Chen Yunlin, An Zhendong. Qi 
Guiyuan, Zhou Tienong, Huang Feng, Tan Fangzhi. Fu 
Shiying, Guo Shouchang, Zhao Shijie, Chen Zhanyuan, 
Wang Zhitian, and Wu Dinghe attended the conference. 


Heilongjiang Yields ‘Record Grain Output’ 
11K 1401073094 Beijing RENMIN RIBAO in Chinese 9 
Jan 94 pl 


[By Wu Peizhen (2976 1014 4176) and Dong Wei (5516 
0251): “Heilongjiang Province Yields Record Grain 
Output in 1993”} 


[Text] In the year that has just passed, the total grain yield 
in Heilongjiang Province reached 23.9 billion kg. the 
highest record in history. 


The provincial party committee and government in 
Heilongjiang always place the development of agriculture 
and the solidification and expansion of the country’s 
“huge granary” in Heilongjiang in a position of paramount 
importance, from which a complete set of work ideas and 
specific measures has been formed. They have paid serious 
attention to the construction of agricultural infrastructure. 
In 1993, nearly 100 million yuan was invested in farmland 
capital construction so that the entire province boasts an 
annual production capability of more than 22.5 billion kg. 
Moreover, they persisted in invigorating agriculture 
through the application of scientific and technological 
advances and disseminated advanced technology. In the 
area of education, more than 4 million young and middle- 
aged peasants were trained through various channels in 
1993 so that there 1s a crack hand in the farming line in 
every household. The building of the service sector has 
been intensified, and the former emphasis on technical 
services has been shifted to an emphasis on supplying the 
means of production and helping peasants sell their grain 
in an effort to resolve the tough problems facing the 
peasants. In order to solve the problem of having difficulty 
selling grain after bumper harvests, leading cadres from 
prefectures, cities, and counties personally went to various 
localities across the country to set up a marketing network, 
an example of which ts the secretary of the Qingan county 
party committee. who succeeded in selling grain to Bering. 
The provincial party committee and government also tried 
by every possible means to resolve the problem of “1OU 
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notes.” In a bid to lighten peasants’ burdens, over 600 
improper apportionments have been rectified, 48.000 non- 
productive personnel in villages. towns, and townsiups 
have been laid off. and reserve funds and the unified 
budget for the entire province has been reduced by 4.9 
percent. which 1s lower than that stipulated by the State 
Council. All this has greatly released peasants’ enthusiasm 
so that the province's grain yield has exceeded 22.5 billion 
kg for four consecutive years. 


The public wall 1s stable thanks to adequate grain. Over the 
past couple of months, monthly sales of grain throughout 
the province have stabilized at about 250 million kg, the 
market price has never reached the ceiling set by the state, 
and the phenomenon of panic buying has never occurred 
in the entire province. A leading cadre from the provincial 
authorities told this reporter: “At present, the province has 
10 billion kg of grain in stock, and is ready to offer full 
assistance to any fraternal province or city which is in 
difficulty.” 


Northwest Region 


Gansu Party Secretary on Economic Work 


1K1301131194 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 8 Jan 94 


[Excerpt] A provincial economic work meeting concluded 
in Lanzhou vesterday. At this meeting provincial party 
Secretary Yan Haiwang stressed: It 1s necessary to properly 
handle relations between reform, development, and sta- 
bility to ensure overall fulfillment of this year’s reform and 
construction tasks. At the meeting Yan Haiwang expressed 
his views on implementing the spirit of the Third Plenary 
Session of the 14th CPC Central Committee and the 
Eighth Provincial CPC Congress, on deepening reform and 
expediting development, and on making a success of this 
year’s economic work. 


The tirst ts clearly understanding the situation and 
changing ideas to cope with development of the socialist 
market economy. The second 1s giving prominence to key 
points, resolving difficulties, and maintaining the sus- 
tained, rapid, and healthy development of the economy. 
The third 1s making overall progress, breaking through 
focal points, and speeding up establishment of the socialist 
market economic structure. The fourth is having a thor- 
ough idea of the situation, strengthening leadership, and 
ensuring the smooth carrying out of reform and construc- 
tion. 


Yan Haiwang said: This year the state will make a mayor 
amove in financial, taxation, monetary, planning. invest- 
ment, and foreign trade reforms. We should unswervingly 
implement the reform measures promulgated by the state. 
Facing new tasks and a new situation in reform and 
construction, we should have new ideas for development. 
create new structures, and change our concepts. At present. 
we should break the old, traditional concept of a planned 
economy and cultivate a new concept of a market 
economy. We should free ourselves from the binds of 
planned economic operation and management methods, 
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establish a new concept in which economic and legal 
means as well as the necessary administrative methods are 
applied to economic management, correctly handle rela- 
tions between markets and plans, cultivate a mentality 
which dialectically integrates microeconomic invigoration 
and macroeconomic control and regulation. overcome the 
idea of inertia, and foster the dea of being bold in taking 
risks. 


Yan Haiwang pointed out: In this year s economic work, 
there 1s a need to strengthen the position of agriculture as 
the foundation, to bring about overall development in the 
rural economy, to switch our economic work to improving 
economic results, to increase the impetus of economic 
structural adjustment, to adjust the orientation of capital 
injection, to ensure the carrying out of key construction 
projects, and to improve investment results. 


Yan Haiwang stressed: In this year’s reform, our province 
should make breakthroughs in these three aspects: The 
first is making a breakthrough in the ownership structural 
adjustment; the second 1s actively and steadily establishing 
a new enterprise system: and the third 1s conscientiously 
implementing all macrocontrol and regulatory policies to 
promote our province's reform to a new period and scale a 
new height in economic construction. 


The meeting was presided over by Acting Governor Zhang 
Wule. [passage omitted] 


Gansu Governor Discusses Economic Work 


11K 1201101294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 6 Jan 94 


{Excerpts} At a provincial economic work meeting in 
Lanzhou yesterday morning. Acting Governor Zhang 
Wule pointed out the need to meet the demands of the new 
situation and to adopt effective measures to comprehen- 
sively carry forward all kinds of reforms and promote the 
sustained, rapid, and healthy development of Gansu’s 
economy. 


Zhang Wule said: Last year. encouraged by Deng Xiaop- 
ing’s southern tour talks and the spirit of the 14th CPC 
National Congress. the people throughout the province. 
taking account of Gansu’s actual conditions, implemented 
the decision of the party Central Commitice on macrocon- 
trol and regulation, took effective measures, overcame all 
kinds of difficulties, and fulfilled the objectives set by the 
provincial party committee and government at the begin- 
ning of last year. The general situation 1s good. This year 1s 
the last year to fulfill the Eighth Five-Year Plan. a crucial 
year to expedite the establishment of the socialist market 
economic structure. and a year to start with the implemen- 
tation of the decision of the Third Plenary Session of the 
14th CPC Central Committee. The state will imtroduce 
major reforms to the financial, taxation, monetary, plan- 
ning, investment, foreign trade, and price systems. [pas- 
Sage omitted] 


Zhang Wule pointed out that in this new situation, the 
government has three main tasks to perform: The first 1s 
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ensuring sustained, rapid. and healthy economic develop- 
ment and improving Gansu’s productivity; the second 1s 
making efforts to improve the masses’ lives on the basis of 
economic development, and the third 1s upholding the two 
civilizations and striving to maintain a good mood and 
basic stability in society. In line with these three basic 
tasks, there 1s a need to ensure a steady growth °n the rural 
economy, to develop rural industries, township and town 
enterprises, tertiary industries, collective econoric sec- 
tors, individual economic sectors, and private *conomic 
sectors; to widen the scope of opening, tu carry out 
technical transformation; to expedite the transformation 
of scientific and technological achievements into actual 
productive forces; to strengthen enterprise management, 
and to bring about the gradual formation of a modern 
enterprise system. [passage omitted] 


Qinghai Secretary Attends Anticovruption 
Meeting 

11K 1401111394 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 8 Jan 94 


[Text] The leading group for anticorruption operations of 
the provincial party committee calied a meeting yesterday 
afternoon to arrange an inspection of the province-wide 
anticorruption operation. The meeting was presided over 
by Vice Governor Liu Guanghe. Provincial party com- 
mittee Secretary Yin Kesheng and other leading comrades 
from other sectors concerned, including Doba, Ma 
Yougong, and Zhang Jimin, attended the meeting. 


According to the plan formulated at the meeting, the 
provincial party committee and provincial government 
will dispatch 10 inspection groups to carry out an inspec- 
tion of the performance of some autonomous prefectures, 
prefectures, cities, and some organs directly under the 
provincial authorities in the three stages of the anticorrup- 
tion operation. 


During the meeting. Secretary Yin Kesheng presented his 
opinions on how to make this forthcoming inspection a 
success. He first demanded that all comrades accurately 
estimate the current situation in the anticorruption oper- 
ation. He noted: Since the start of the anticorruption 
operation last August, all localities and departments have 
taken action to launch the operation in light of local 
circumstances. Initial success has been achieved in those 
localities and departments which have performed well. 
Generally speaking, the operation ts following a good line. 
Cadres at and above the county and office level in party 
and government organs have made self-assessments 
against the five requirements of honesty and self- 
discipline, and have begun to correct their mistakes on 
their own. In light of the present state that our leading 
cadres are taking the initiative in practicing honesty and 
self-discipline, 10 stipulations and a series of rules have 
been adopted, banning cadres from accepting cash rewards 
and demanding that leading cadres minimize social 
appointments. Now it 1s found that most cadres in this 
province have been devoted to public duty and exerted 
themselves to meet the requirements. However, we also 
must be clearly aware that we have only achieved initial 


REGIONAL AFFAIRS 45 


success in the ongoing anticorruption operation, which 1s 
still much short of the public’s expectation. And the 
performance varies from locality to locality and from 
department to department. Some localities and depart- 
ments have not been firm enough in their attitude and 
down-to-earth enough in their work, and what they have 
done still 1s quite superficial, while other localities and 
departments, being afraid of exposing real problems, have 
tried to play down some key tissues, practice favoritism, 
and cover up some major important cases. Their wrong 
attitude and practices which have directly affected the 
progress of the anticorruption operation must be resolutely 
corrected. In the anticorruption operation in the future, all 
localities and departments must further strengthen leader- 
ship, try very hard to perform their duties, and make 
sustained efforts to carry out the anticorruption operation 
in depth. 


Yin Kesheng expressed his hope that all the major leading 
bodies at the provincial level would set store by the 
forthcoming inspection and appoint comrades of good 
quality with strong senses of responsibility to fill the 
inspection groups. All the inspection groups must pursue 
the principle of seeking truth from facts, going deep into 
the grass-roots level, being adept at soliciting opinions 
from among the public, and daring to deal with knotty 
problems and to expose real problems; never should they 
render ihe inspection a mere show. 


Yin Kesheng asserted: The most important points that one 
must bear in mind in the anticorruption operation are that 
one must do it in real earnest and in a persistent spirit. 
Party and government depariments at all levels definitely 
must do the work in a down-to-earth and effective manner 
so as to win the public’s trust. 


Qinghai Reports ‘Big Increase’ in Exports 
OW'1401014194 Beijing XINHUA in English 0106 
GMT 14 Jan 94 


[Text] Xining, January 14 (XINHUA)—Northwest 
China's (inghai Province, one of the country’s most 
backward areas, saw a big increase in its exports in the past 
year. 


According to local foreign trade officials, in 1993 the 
province clinched 101.74 million U.S. dollars in exports, 
fulfilling the state-set export quota for the province and 
also representing an increase of 12.51 percent over the 
previous year. 


The officials attributed the initial success chiefly to the fact 
that relevant local departments helped export-oriented 
enterprises solve difficulties and some practical problems. 
Foreign trade departments also strived to make a success 
of the export of the province's traditional products, such as 
carpets and ferrosilicon, while endeavoring to develop new 
commodities in greater varieties for export. 


So far, the province has 30 specialized foreign trade, 
economic and technical cooperation companies, and has 
established stable trade relations with more than 40 coun- 
tries and regions in the world. The variety of commodities 


46 REGIONAL AFFAIRS 


for export has increased from only nine kinds in 1980 to 
the present 120 kinds in 12 categories. 


Qinghai Tax Bureau Briefs on Taxation Reform 


11K 1401111494 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 8 Jan 94 


[Text] On the morning of 8 January, the provincial taxa- 
tion bureau held a news briefing to announce the results of 
tax reform to press units as well as relevant enterprises and 
departments. It also analyzed the impact of tax reform on 
production and opertaion of Qinghai enterprises. 


The State Council decided to introduce tax reform 
throughout the country beginning | January this year. It ts 
a comprehensive and overall structural reform. The pur- 
pose of this reform is to establish a new taxation system 
which corresponds with China’s national conditions and 
international practice, gives expression to market eco- 
nomic demands, is beneficial to macrocontrol and reguia- 
tion, and is favorable to economic development. To ensure 
the smooth implementation of the new taxation system in 
Qinghai, taxation departments in the province have run 
many training courses since October last year for taxation 
cadres, factory directors and managers, as well as financial 
and taxation personnel. These training courses have 
enabled most taxation cadres to understood the impor- 
tance of the current taxation system reform and the main 
content of this reform. 


Now a new taxation system is being implemented. Because 
the current taxation system reform involves a wide range 
of work and is being carried out on a large scale, taxation 
departments in the province have conducted propaganda 
among the people. But some people still think that the 
introduction of this new measure will cause price hikes. 
Some individual traders have also raised their commodity 
prices, and this has caused unhealthy results. 


A person in charge of the provincial taxation bureau 
explained: The current taxation system reform is mainly 
aimed at adjusting the tax structure, but the overall tax rate 
iS not rising. In a socialist market economy, organizing 
revenue for the state still remains the most important and 
basic task. As the state is facing financial difficulties at 
present, delegating powers to the lower levels and allowing 
more profit retention for them are difficult to avoid. 
Therefore taxation system reform is conducive to strength- 
ening the central authorities’ macrocontrol and regulatory 
ability and is beneficial to increasing the two proportions 
[expansion unknown]. 
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The current taxation system reform will, in varying 
degrees, cause a change in the composition of tax sources 
and revenues. To put it more specifically, revenues will 
change between tax categories, revenues in different tax 
Categories will increase or decrease, and taxation rates in 
different trades will also increase or decrease. Naturally, 
taxation rates in different enterprises will increase or 
decrease, too. All these are normal, and this kind of 
structural adjustment is inevitable. Merging some old tax 
categories, adopting some new tax categories, and 
reforming some of the existing tax categories so that 
categories and sources will change and tax collections from 
different trades will also change are structural adjustments 
which will not affect the total volume of taxation. There- 
fore, taken as a whole, the total volume of taxation will not 
increase, thus, enterprises’ tax burden will not increase, 
either. 


Xinjiang Papers Publish ‘Weekend Editions’ 
OW 1301232794 Urumqi XINJIANG RIBAO in Chinese 
4 Jan 94 p4 


[Dispatch from Urumai by correspondent Xin Wen (6580 
5113): “Eight More Papers in the Region Start ‘Weekend 
Edition,’ ‘End-of-Month Edition” ] 


[Text] With the approval of the Autonomous Regional 
Press and Publications Administration, eight more news- 
papers in Xinjiang have started publishing “weekend edi- 
tions” and “‘end-of-month editions” since the beginning of 
1994. 


They are YILI RIBAO, GONGREN SHIBAO 
{[WORKERS’ TIMES}, XINJIANG SHIYOU BAO [XIN- 
JIANG PETROLEUM NEWS], JUNGGAR SHIBAO 
[JUNGGAR TIMES], XINJIANG TIEDAO BAO [XIN- 
JIANG RAILWAY NEWS], XIBU JIANSHE BAO 
[WESTERN REGION CONSTRUCTION NEWS], 
URUMQI GONGAN BAO [URUMQI PUBLIC SECU- 
RITY NEWS}, and XINJIANG JIAOYU BAO [XIN- 
JIANG EDUCATION NEWS}. 


With the same approval given to XINJIANG RIBAO and 
XINJIANG JUNKEN BAO [XINJIANG ARMY FARM 
NEWS] earlier, there are now ten Xinjiang newspapers 
publishing “‘weekend editions” and “end-of-month edi- 
tions.” Since the beginning of this year, XINJIANG 
RIBAO has published eight pages on Wednesdays and 
Saturdays. The four additional pages, including the “week- 
end edition,” deals mainly with matters of everyday life. 
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Qian Qichen To Be Deputy Head of Taiwan 
Group 

11K 1401094394 Hong Kone WEN WEI PO in Chinese 
14 Jan 94 p A2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Various Central Departments Held A Joint Mecting: 
Qian Qichen Appointed Deputy Head of Central Leading 
Group for Taiwan Affairs; There Will Be More Contacts 
with Various Political Parties and Factions in Tarwan™)} 


[Text] Beying, 13 Jan (WEN WEI PO)}—An athoritative 
source here revealed that Qian Qichen, vice premier of the 
State Council, was recently appointed deputy head of the 
Central Leading Group for Taiwan Affairs. This shows 
that the central authorities will further speed up the pace of 
peaceful reunification of the two sides of the strait by 
strengthening the roles of international contacts. 


The source said that when talking about the work con- 
cerning Taiwan affairs some days ago, a high-level central 
leader emphasized the necessity of gaining a realistic 
understanding of the new changes in Taiwan's current 
situation. such as the resignations of senior party, govern- 
ment, anc military leaders of the older generation and the 
fact that the second generation of leaders are in power. The 
new generation of leaders are different from the senior 
leaders of the older generation in their relations with the 
mainiand. The leaders of the older generation have a 
thousand and one links with the mainland but have a 
stronger anti-communist sense. The leaders of the second 
generation have fewer links with the mainland and also a 
weak anti-communist sense. Instead, they have a stronger 
sense of being content to exercise sovereignty over a part of 
the country. We cannot say that they are all advocating 
“Taiwan independence.” 


The high-level central leader held that under the new 
Situation, work concerning Taiwan does not mean mere 
contacts with the Kuomintang [KMT]. It is necessary to 
contact various political parties and factions in Taiwan, 
including the Democratic Progressive Party. The central 
leader reiterated the following three principles wall never 
change in work concerning Taiwan: The principle that 
there is only one China: the principle of resolving the 
Taiwan issue in a form of “one country, two systems”: and 
the principle of not promising to give up forces in resolving 
the Taiwan issue, especially under the situation that for- 
eign powers are interfering in Taiwan's internal affairs or 
when separation or independence issues appear in Taiwan. 


Referring to the development of cross-strait economic 
relations and trade, the central leader said: Judging from 
current developments, as some big projects invested by 
Taiwanese businessmen are not coordinated with the plan- 
ning and deployment of the central authorities and the 
relevant departments in charge do not have effective 
coordination mechanisms and corresponding policies, 
making the approval procedures rather complicated and 
time-consuming, there are still difficulties for Taiwanese 
businessmen to come to invest in the mainland. These are 
also problems to be resolved. 
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The following are decisions made by a recent joint meeting 
of various central departments concerned, which was 
presided over by the high-level central leader 


1. A national conference on economic work relating to 
Taiwan will be held this coming spring to work out special 
documents on some special subjects, the substantive con- 
tents of which have been discussed many times 


2. It 8 proposed that a coordination group for economic 
relations and trade with Taiwan 1s established under the 
State Council. 


3. To adopt “preferential and special policies on special 
issues” toward Taiwanese businessmen. In compartson 
with the existing policies on foreign investment. more 
preferential treatment will be given to Taiwanese inves- 
tors. In some spheres the policies can be further relaxed. 
and there will be no restrictions on some projects regarding 
their distribution and planning. 


4. To work out laws to protect Taiwanese investors. 


S$. To agree in principle to the establishment of Taiwan- 
funded banks; to satisfy as far as possible the needs of 
Taiwan-funded enterprises for funds in terms of the ren- 
minbi. 

6. To make positive efforts to promote cross-strait coop- 
eration in the fields of science and technology and agricul- 
ture and encourage Taiwanese businessmen to invest in 
mainland agricultural production. For example. when they 
have invested in establishment of farms to produce grain, 
the rssuance of export licenses will be taken into consider- 
ation. 


7. On the issue of export of labor to Taiwan, a unified 
policy will be worked out by the State Council's Taiwan 
Affairs Office and the matter will be taken care by the 
Ministry of Foreign Trade and Economic Cooperation 
|MOFTEC] ina unified way. The ARATS [Association for 
Relations Across the Taiwan Strait] will be authorized to 
consult and sign contracts with the other side, and concrete 
affairs will be handled by qualified labor companies. 
MOFTEC [Ministry of Foreign Trade and Economic 
Cooperation] will not handle concrete affairs concerning 
labor exports to Taiwan. 


Cross-Strait Talks To Be Held in Beijing 31 Jan 


11K 1401065294 Beying CHINA DAILY in English 14 
Jan 94 pl 


| By staff reporter Xie Liangjyun: “Date Set for Latest Cross- 
Straits Economics Talks} 


[Text] Mainland and Taiwan negotiators are to meet in 
Beijing on January 31 to discuss cross-straits economic 
and other non- political rssucs, 1 was revealed yesterday. 


Chiao Jen-ho. Vice-Chairman of the Straits Exchange 
Foundation (Sef) 1s expected to lead a delegation to hold 
talks with Tang Shuber. Vice-( harrman of the Association 
for Relations Across the Tanwan Straits (Arats) 
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They will be the highest-level talks the semi-ollicial bodies 
have had since last April's jandmark “Wang-Koo” meeting 
in Singapore between Arats and Sct heads Wang Daohan 
and Koo Chen-fu 


Tang Shube: told a press conference in Being that the 
five-day talks are expected to clear the way for the second 
“summit” between Wang and Koo. 


They will also talk about ways the two bodies can co- 
operate. 


Tang hoped his meeting with Chiao would settle matters 
concerning the second Wang-Koo mecting and set the 
Starting date for talks on economics, science and tech- 
nology. 


He said there was no need to set a precondition that the 
two sides reach and sign an agreement. 


Tang’s planned trip to Taiwan late last month had to be 
cancelled, as mainland and Taiwan negotiators failed to 
agree on repatriation of mainland hyackers in a round of 
working talks in Tabet. 


Also at yesterday's news conference, Arats Chairman 
Wang Daohan told journalists he hoped to meet Koo 
Chen-fu soon, adding that topleve! meetings between the 
two organizations will benefit cross- straits relations. 


The second meeting will probably take place in Beying. 


Arats and Sef officials agreed in Singapore last April that 
their meetings should be regular and frequent. 


Both believed high-level contacts would increase 
exchanges and mutual trust. 


Wang also said there was no need for his association to set 
up a liaison office in Hong Kong or Tatbei, but he said that 
ways to strengthen contacts between Arats and Sef could 
be discussed. 


Yesterday's news conference came shortly after Arats 
closed a two-day mecting in Being. 


Participants outlined the orgamization’s tasks in 1994 and 
discussed ways to improve its work, so that it can play a 
greater role in boosting cross-straits contracts and rela- 
tions, and promoting peaceful reunification. 


Arats has decided to establish a new economic department 
to respond to rapid indirect economic and trade relations 
between the mainland and Taiwan. 


Also Jing Shuping. now Chairman of the All-China Feder- 
ation of Industry and Commerce. will give up his posi 
an Arats vice- chairman and become an adviser. 


PRC Official on Prospects for Cross-Strait Ties 


11K 1401082094 Beyine LIAOW ANG in Chinese No S82. 
27 Dec 93 pp 14-15 


{Article by Yang Yuanhu (2799 6678 $706): “A Historical 
Message That Shows Great Foresight— Tang Shuber, Exec- 
utive Vice Chairman of the Association for Relations 
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Across the Tarwan Strant on Relations Between the Two 
Sides of the Strant Since the Publication of the “Message to 
Tarwan Compatriots | 


[Text] The coming New Year's Day of 1994 1s the 1 Sth 
anniversary of the publication of the “Message to Taman 
Compatnots” by the Standing Commutice of the National 
People’s Congress [NPC]. In order to commemorate the 
publication of this important document. | interviewed 
Tang Shubet, executive vice chairman of the Association 
for Relations Across the Taiwan Strant [| ARATS) 


Strategic Decision Made at Turning Point of History 


Tang Shube: first pointed out that the “Message to Tarwan 
Compatriots” was produced ai an important turning pont 
in Chinese history. The Third Plenary Session of the Lith 
CPC Central Committec, which was convened at the end 
of 1978, established the strategic goal centering on eco- 
nomic construction, and the mainland has since entered a 
new penod of large-scale modernization construction. At 
the same time as China further developed ties with various 
countries in the world, China established diplomatic rela- 
tions in the late 1970's with the United States and realized 
the normalization of relations; thus, China’s miternational 
status was elevated unprecedentedly. At the same tme, 
Chinese people on both sides of the Strait. Hong Kong and 
Macao compatriots, and compatriots and overseas Chi- 
nese all hoped to see the two sides of the Strait cooperate 
hand in hand to invigorate the Chinese nation together. It 
was precisely against such a background that the CPC 
adjusted its Taiwan policy and, through the publication of 
the ““Message to Taiwan Compatriots.” solemnly 
announced to the world that the past policy of “liberating 
Taiwan” had been changed to solving the Taiwan question 
through peaceful measures in order to realize the peaceful 
reunification of the motherland. 


Tang Shube: said that history in the past 15 vears has 
proved that the principle of the peaceful reunification of 
the motherland adopted by the Chinese Government 1s a 
Strategic decision, not an expedient measure. This prin- 
ciple has been continuously perfected and developed in the 
past 1S years. 


On 30 September 1981, NPC Chairman Ye Jianying made 
a speech (generally called Ye's nine-point speech) to tur- 
ther explain the principle and policy of solving the Tarwan 
question; he said that “after the reunification of the 
country, Taiwan will become a special administrative 

gion, and will enjoy a high degree autonomy.” He also 
suggested that the CPC and the Kuomintang hold talks on 
an equal footing. 


On 22 February 1984, Deng Xiaoping proposed the con- 
cept of “one country, two systems,” advocating that on the 
major premise of realizing the reunification of the country 
the mainstay of the country would practice a socialist 
system and Taiwan a capitalist systen 


On 12 October 1992, CPC Central Committee General 
Secretary Jiang Zemin pointed out: “We will unswervingly 
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and actively promote the reun:fication of the motherland 
based on the principle of ‘peaceful reunification and one 
COURITS. two systems.” 


Ihe “three Links” and “Four Exchanges” Are in 
Accordance With the Minds of the People on Both 
Sides of the Strait 

lang Shubc: thinks that the basic significance of the 
“Message to Tarwan Compairiots” 1s “pinning hope” on 
two areas. that 1s. “pinning hope on te Taiwan authorities 
and pinning hope on the Tarwan people.” The “three 
links” rarsed by the message. that 1s. direct marl links. 
shipping and air links. and commercial links, as well as the 
“tour exchanges.” that 1s, exchanges of personnel for the 
main purpose of visiting relatives and places of interest. 
cultural exchanges. arts exchanges. and sports exchanges 
fully reflect the urgent wishes of the people on both sides of 
the Strant who have been separated for several decades and 
conforms to the minds of people on both sides of the Strait. 


Tang Shube: said that after the rssuance of the Message. 
the mainland side actively adopted positive measures, 
such as stopping shelling. abolishing the Fuzhou Military 
Region, and removing a large number of troops from the 
Fujian coast. markedly easing the atmosphere of military 
confrontation across the Strait. However. the Taiwan 
authorities did not respond to suggestions such as the 
“three links” and “four exchanges” raised by the message: 
on the contrary. they rarsed the “three no's” policy. that 1s, 
“no contacts, no negotiations, and no compromise.” as a 
means of resistance. 


However. the wishes of the people are irresistible. and the 
historical trend cannot be blocked. The Taiwan authorities 
began to adopt some measures to adjust the way 1 handled 
relations between the two sides of the Strat in August 
1987. and they announced the lifting of the ban on Tarwan 
compatriots returning to the mainiand to visit relatives, 
thus. they eventually responded to some of the calls in the 
“Message to Taiwan Compatriots” issued by the main- 
land. 


Tang Shube: said that the adjustment of mainland policy 
ny tic Tarwan authorities had some positive meaning, for 
is conducive to casing relations between the two sides of 
the Strait. It was precisely after the Taiwan authorities 
partly lifted the ban on Taiwan compatriots visiting rela- 
tives on the mainland that interactions between people on 
both sides of the Strait and exchanges in the civilian 
domain consistently developed and ceaselessly grew. At 
present, the call for expanding exchanges across the Strait 
in the “Message to Taiwan Compatriots” has already 
become a reality in the benevolent interactions between 
the two sides of the strait, as well as real actions by people 
on both sides of the strait. 


lang Shube: summed up the process of the development of 
interactions between people on both sides of the Strait, as 
well as exchanges in the civil domain, as follows: This 
developed from Tarwan compatriots coming to the main- 
land to visit relatives and for tourism, from tourism and 
visiting relatives to indirect trade and investment. from 
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completely spontaneous, scattered, and civilian actions. to 
the establishment of empowered civilian groups on both 
sides of the stran—the Strats Exchange Foundation [SEF] 
and the Association for Relatrons Across the Tarwan 
Stran—to discuss problems arising from cross-strait 
exchanges in the civilian domain, and these two groups 
have found some methods to solve these problems 


Tang Shube: stressed that these were hrstoric changes 
which took place im the directson pointed out by the 
“Message to Taiwan Compatriots.” whereas the strengths 
behind these changes were the people on both sides of the 
Strain’ who promoted and brought about changes with the 
publicatron and under the guidance of the “Message to 
Taiwan Compairots.” Reflecting on these historic 
changes. we have gained important enlightenment, that 1s, 
people on both sides of the Strait should continue to play 
a promoting role and snould urge the relevant quarters on 
the two sides of the Strait to continuously adjust their 
policies to further provide conditions for the development 
of civilian exchanges across the strait so as to conform to 
the situation of the prosperous development of civilian 
exchanges between both sides of the Strait. 


The Greatest Revelation From the Wang-Koo Talks 


The Wang-Koo talks were an important and notable event 
in the course of the development of relations between the 
sides of the Taiwan Strait over the past four decades or 
more. As ARATS' executive vice chairman, Tong Shubei 
has participated in the entire course of the talks, from 
paving the way for the talks. to holding preparatory 
negotiations. to holding officsal talks. He maintains that 
the fact that the Wang-Koo talxs were proposed and held 
and that agreements were reached 1s a vivid reflection of 
an inexorable irend in the vigorous development of 
exchanges between people on the two sides of the Tarwan 
Strait since the message to Taiwan compatriots was pub- 
lished. especially since 1987. 


Tong Shubei said: Of the four agreements reached at the 
Wang-Koo talks, two are being implemented well, namely 
that on the use and enquiry of notary certificates and the 
other on enquiries into and compensation for registered 
mail. The other two agreements, namely the agreement on 
common agreements and regular contacts between the two 
organizations and the agreement on the institution of talks. 
although being implemented, the two sides have differ- 
ences of understanding and implementation and need 
further negotiations. 


Tong Shubei stressed: The greatest significance of the 
Wang-Koo talks and its greatest revelation to mankind 1s 
that under the one- China principle. the two sides of the 
Taiwan Strait have sat down to talk (despite the fact that 
they understand the meaning of “one China” differently). 
By doing so, it 1s possible to find ways to resolve differ- 
ences. 


Tong Shubes recalled the warm welcome accorded to them 
by overseas Chinese in the United States and Canada when 
Wang Daohan and he visited there not long after the 
Wang-Koo talks. He said that overseas Chinese and people 
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of Chunese descent carnestly hope that the two sedes of the 
Taiwan Strant sit down and talk and find ways of to resolve 
differences. Regarding this, Tong Shubei said that i was 
now possible to find ways to resolve differences over 
ordinary matters when the two sides sat down and talked, 
it 1s possible, I beheve. for the two sides to ultamately find 
ways of resolving political problems as long as they do so in 
good fanh. For vanous reasons, 1 takes time. of course, to 
resolve political differences between the two sides, and we 
should both be patient. 


Deepest Feelings About the ARATS’ Work 


It 1s two years now since ARATS was set up in mid- 
December 1991, and Tong Shubei has been its executive 
vice chairman ever since. His name 1s well known by 
people on the island and by all overseas people who are 
concerned about the development of cross-strait relations. 
Asked what his deepest feelings or experiences about his 
work in ARATS was, Tong Shubei answered after thinking 
a little: | assumed diplomatic posts for a long time and had 
contacts with some Taiwan compatriots and some under- 
standing of Taiwan. Since assuming the post of executive 
vice chairman of ARATS, some previous work experience 
has deen useful and some has not. In the past two years, | 
have continuously deepened my understanding of the 
various aspects of Taiwan and have, given the present 
pattern of cross-strait relations, always explored how to do 
well in empowering nongovernmental bodies. strength- 
ening cooperation with the SEF, jointly promoting con- 
tacts between the people of the two sides and various 
nongovernmental exchanges, and safeguarding the legiti- 
mate rights and interests of the two sides. 


Tong Shubei said: The deepest work experience over the 
past two years has been that cooperation between the 
ARATS and the SEF 1s premised on the current political 
differences and unconformity between the two sides of the 
Taiwan Strait, which is a fact, and that the foundation for 
cooperation is the existence of the people's aspirations. 
which demand the strengthening of contacts and 
exchanges. At present, there are differences and unconfor- 
mity between the iwo sides over such issues as the nature 
of politics, laws, common rights, and jurisdiction. Despite 
these kind of differences, ARATS and the SEF are to 
cooperate and make efforts to resolve problems arising 
from contacts and exchanges between their people. 


Moreover, Tong Shubei pointed out that when they 
avoided such issues as politics, laws, common nghts, and 
jurisdiction, which will be difficult to reach agreement on 
for some time, in the course of negotiations over ordinary 
matters, ARATS and the SEF had succeeded in their 
cooperation. He illustrated this by saying that the two sides 
had reached agreement on the use of notary certificates 
and on enquiries into and compensation for registered 
mail when they avoided the above questions. 


Prospects for Cooperation With the SEF 


Asked about the prospects for cooperation between the 
ARATS and the SEF in 1994, Tong Shubei said that the 
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two organizations would probably continue to have diffi- 
cultures in cooperation next year. If the two sides could 
avoid political differences, then next year could be very 
promising. We have note speeches made recently by some 
responsible persons in the SEF and the “Mainland Work 
Committee” and thai some of their views conform with 
ours. If the two sides avoid political differences, then the 
agreements reached at the Wang-Koo talks can be imple- 
mented very well and the two organizations will probably 
make great strides 1» their cooperation. If so, it will surely 
be very good for contacts between the people of the two 
sides and for vanous nongovernmental exchanges. In 
short, hope and difficulties coexist. I personally hope that 
the scope of cooperation between ARATS and the SEF will 
be further expanded. If invited to Taiwan, | will frankly 
and sincerely express my views to my Taiwan friends. | 
am, of course, also willing to listen to their views so that we 
can find more common points. 


XINHUA Reporter Examines Cross-Strait Ties 


OW 1301144594 Beijing XINHUA Domestic Service in 
Chinese 0254 GMT 2 Jan 94 


[“Commentary” by XINHUA reporter Fan Liging (5400 
7787 7230): “Heading Toward a New Stage of Nongovern- 
mental and Economic Consultations and Cooperation—a 
Reexamination and Observation of Mainland-Taiwan 
Relations in 1993") 


[Text] Beijing, 2 Jan (XINHUA}—With the successful 
meeting between Wang Daohan [president of the Associa- 
tion for Relations Across the Taiwan Straitt—ARATS] and 
Gu Zhenfu [Ku Chen-fu, chairman of the Taiwan-based 
Straits Exchange Foundation—SEF] as the benchmark, 
mainiand-Taiwan relations in 1993 stepped into a new 
Stage in which real problems were to be resolved through 
consultations. During 1993, mainland-Taiwan relations 
continued to relax, contacts and exchanges continued to 
increase rapidly in various fields, two-way exchanges 
broadened, economic contacts and trade continued to 
maintain the momentum of rapid development, end the 
need “to intensify complementary and reciprocal cross- 
strait economic exchange” became an undersianding 
shared by the two sides. Meanwhile, people ai home and 
abread were greatly concerned with the repeated disputes 
on the island surrounding the so-called “two sovereign 
states” and the moves for “returning to the United 
Nations.” 


The “Wang-Gu meeting” certainly was the most notice- 
able event in the development of mainiand-Taiwan rela- 
tions in 1993. Thanks to the efforts exerted by the two 
sides, including ARATS and the SEF, the meeting eventu- 
ally took place in Singapore at the end of April after 18 
months of preparations. Even though it was described as 
nongovernmental, this first formal meeting of high-level 
personnel of the two sides in more than 40 years was a 
highly significant meeting. The four accords signed at the 
meeting set the principle that the two sides should inten- 
sify their complementary and reciprocal economic 
exchanges and formally established the channels for cross- 
Strait contacts, thereby providing guidance for future 
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cross-strait consultations and enabling the two sides to 
take an important, historic step forward in developing 
their relations. After the accords reached at the “Wang-Gu 
meeting” became effective at the end of May. the use of 
notarization documents and inquiry of relevant issues 
proceeded smoothly, and the quantity of cross-strait regis- 
tered mail increased rapidly. greatly facilitating family 
contacts and various other exchange activities between 
people of the two sides. In order to fully implement the 
accords, ARATS and Taiwan’s SEF had three working 
meetings—held respectively in Be.jing. Xiamen, and 
Taibei [Taipei]—during the second half of 1993. In addi- 
tion to discussing and exchanging views on the issues 
prescribed in the “Common Agreement of the Wang-Gu 
Meeting.” the two sides, because of actual needs, also 
agreed to discuss the issue about “repatriation of plane 
hyackers.” With the understanding and support from 
people of all walks of life in Taiwan for the ARATS 
representatives first visit to Taiwan for consultations, 
ARATS-SEF contacts and cooperation continued to 
develop, and nongovernmental cross-strait consultations 
continued to deepen. 


The successful “Wang-Gu meeting” has instilled new 
vitality into cross-strait contacts and exchange. In 1993, 
two-way exchanges broadened and there were contacts of 
personne! of higher levels. It has been estimated that over 
five million countrymen in Taiwan will have visited the 
mainland over the years, including the 1.5 million in 1993. 
Among those countrymen visiting the mainland for var- 
1ous exchange programs, there was noticeably a greater 
number of well- known personages including “national 
assemblymen.” “legislators.” members of the Kuomintang 
{[KMT] Central Committee, and principal leaders of other 
parties. Main!and personne! have also made new headway 
in visiting Taiwan for various exchange programs. The 
number of groups organized by scientific-technological, 
art, sports, and journalistic circles to visit Taiwan for 
exchange programs was noticeably higher than previous 
years. According to statistics released by relevant authori- 
ties, during the period from January to 15 December, 
3.140 persons were approved to visit Taiwan for 481 
exchange projects. The broadening and deepening of two- 
way exchange have powerfully promoted the under- 
Standing between countrymen of the two sides. 


The strong momentum in the development of cross-strait 
economic contacts and trade has continued. According to 
Statistics, indirect cross-strait trade via Hong Kong 
exceeded 36.3 billion during the January-September 
period, and the trade volume in 1993 was estimated at 
more than $!0 billion. Taiwan countrymen’s craze for 
investing their money on the mainland continued. In fact, 
the craze heated up as a result of the “Wang-Gu meeting.” 
By the end of June 1993, over 15,100 Taiwan-funded 
businesses with a total negotiated investment of $13.6 
billion had been approved. More large businesses and 
consortia in Taiwan came to the mainland to study invest- 
ment possibilities. In early May, the first group of bankers 
from 15 nongovernmental banks in Taiwan came to visit 
the mainland. At stockholders’ meetings in Taiwan in 
mid-July, 38 percent of the 270 listed Taiwan corporations 
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authorized the corporations’ boards of directors to directly 
handle their mainiand’s investment businesses, which 
involved NT$42.7 [new Taiwan dollars] billion. Although 
Taiwan’s banking business and the listed corporations 
were unable to realize their mainland investment plans 
owing to the Taiwan authorities’ obstruction, their 
attempts indicated the significant trend for cross-strait 
economic exchanges and cooperation. To expedite cross- 
strait economic cooperation and trade, an executive 
meeting of the State Council adopted the “PRC Law for 
Protecting Taiwan Countrymen’s Investment.” This law, 
which was submitted to the National People’s Congress 
[NPC] Standing Committee on 20 December for its delib- 
erations, shows the mainland has made suustantial 
progress in standardizing and institutionalizing cross-strait 
economic relations and trade. 


Another major event relevant to mainiand-Taiwan rela- 
tions in 1993 was the publication of the Chinese Govern- 
ment white paper entitled “The Taiwan Issue and China’s 
Reunification,” which has aroused enthusiastic response 
among people at home and abroad. This programmatic 
document bearing on the motherland’s peaceful reunifica- 
tion has fully and comprehensively expounded the Chinese 
Government's Taiwan policy and the origin and nature or 
the Taiwan issue, and it has summed up all the general and 
specific policies drawn up since the NPC published its 
“Message to Countrymen in Taiwan” in 1979. The white 
paper has firmly safeguarded China’s sovereignty and 
territorial integrity and denounced the fallacies and activ- 
ities of “Taiwan independence.” It also points out that 
“Taiwan countrymen’s wishes to be the masters of their 
own house are fair, reasonable, and legitimate. These 
wishes are different from ‘Taiwan independencJ.” and 
these countrymen are totally different from those who 
insist on following the course of ‘Taiwan independence.” 
By stating this, the white paper has pointed out the way of 
knowing Taiwan's real public opinion. 


In the past year, there have been fluctuations in the 
progress of cross-strait relations, and some new variables 
have appeared. Taiwan authorities have relaxed somewhat 
their policy on cross-strait exchanges. At the end of 1993, 
Taiwan's SEF proposed, on its own accord, that its third 
working meeting with ARATS be held in Tarbei. Conse- 
quently, a meeting concerning cross-Strait general affairs 
was held on the island for the first time. On the other hand, 
Taiwan authorities have in the past year spread various 
inappropriate remarks on the principle of one China, 
including repeating the statement on “giving priority to 
Taiwan” within the island, and spreading the comments 
that “political entities on both sides of the Taiwan Strait 
are on an equal foting.”” Immediately after the “Wang-Gu 
meeting,” Taiwan authorities played up the view that “the 
mecting has demonstrated the fact that both sides of the 
strait are on an equal footing. split, and under separate 
jurisdictions.” During the three follow-up meetings aimed 
at implementing accords reached at the “Wang-Gu meet- 
ing.” the Taiwan side also repeatedly stressed the so-called 
“sovereign, administrative, and judicial powers,” 
attempting to use cross-strait routine meetings to fulfill its 
objective of playing up the allegation that Taiwan 1s the 
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so-called “political entity on an equal footing.” In the 
middle of 1993, the “National Unification Conference” 
held by Taiwan authorities “redefined the meaning” of the 
principle of one China. Additionally, at the end of 1993, 
officials—sent by Taiwan authorities to attend the Asia- 
Pacific Economic Cooperation conference in Seattle— 
publicly announced they would implement the “policy of 
two China’s as a phase [jie duan xing de liang ge zhong guo 
zheng ce 7132 3008 4104 0257 0020 0022 0948 2398 
4595].”" Meanwhile, the Taiwan authorities’ campaign to 
“expand their international space” has gone astray. Before, 
during, and after the United Nations General Assembly's 
sessions in 1993, Taiwan authorities sent many personnel 
to launch activities in various localities in the international 
community, clamoring “to reenter (or termed as join) the 
United Nations.”” The Taiwan authorities’ regression on 
their one-China position has provoked strong opposition 
from people on both sides of the strait, and from the broad 
masses of Chinese overseas. Domestic and international 
public opinion have pointed out: There is only one China 
in the world. The position of Taiwan as a part of China is 
definite and unchangeable. Any plots attempting to create 
“two China’s,” “one China, one Taiwan,” or “Taiwan 
independence” are doomed to failure. 
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When reviewing the progress of cross-strait relations in 
1993, we notice: Enhancing cross-strait relations and expe- 
ditiously increasing further bilateral exchanges and visits 
suit the interests of people on both sides of the strait. 
Therefore, the broad masses of people support such activ- 
ities. On the contrary, all attempts—obstructing the 
progress of cross-strait relations and hampering further 
cross-strait exchanges and visits—will definitely fail 
because of the people’s opposition. When looking forward 
in 1994, we believe: With high expectations and joint 
efforts from people on both sides of the strait, cross-strait 
exchanges and visits will increase further. When judging 
the progress of cross-strait relations, people will focus their 
attention on the outcome of meetings concerning cross- 
strait general affairs. Nevertheless. we should also notice: 
A very small number of people. inside and outside Taiwan. 
who are unwilling to see a reunited China, will continually 
change their methods: will create trouble under various 
pretexts; and will promote their plots of attempting to 
create “two China's,” “one China, one Taiwan.” or 
“Taiwan independence.” We must remain highly vigilant 
and mete out resolute blows to such moves. 
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Taiwan Warns of Suspension of Talks With PRC 


11K 1401073294 Hong Kong AFP in English 0654 GMT 
14 Jan 94 


[Text] Taipei, Jan 14 (AFP)}—China announced Friday 
that high-level talks with Taiwan would resume on January 
31, but Taipei retorted it was considering suspending the 
key meeting, citing China's “unfriendly moves” towards it. 


In Beijing, the official CHINA DAILY reported that Tang 
Shubei, vice chairman of the Association for Relations 
Across the Taiwan Strait (ARATS) would meet with his 
Taiwan counterpart Chiao Jun-ho on January 31 to discuss 
economic “and other non-political issues.” 


The five-day talks in Beijing were expected to pave the way 
for a meeting between ARATS chairman Wang Daohan 
and the chairman of Taiwan’s Straits Exchange Founda- 
tion (SEF) Koo Chen-fu, who first met for a landmark 
get-together in Singapore in April, analysts said. 


CHINA DAILY quoted Tang as saying he hoped his talks 
with Chiao would settle matters concerning the Wang-Koo 
meeting and set the starting date for talks on economic, 
scientific and technological cooperation. 


But in Taipei, a mainland affairs official said Friday that 
Taiwan was considering suspending the talks. 


“We have decided to make a re-evaluation on whether the 
talks between Chiao Jen-ho and Tang Shubei should be 
held as planned,” said Kao Koong-lian, vice chairman of 
the cabinet-level Mainland Affairs Council (MAC). 


“Mainland China has made a series of unfriendy moves 
against us recently and set pre-conditions on topics to be 
discussed (in the meeting.) trying to deny our legal juris- 
diction by avoiding political issues.”” Kao said. 


The various steps Beijing had taken to isolate Taiwan and 
its effort to threaten the island militarily “had caused 
negative response from the people here and undoubtedly 
led to adverse impact on relations across the Taiwan 
Strait.” Kao said. 


Taiwan's threat came only two days after China and 
France issued a communique in which Paris had pledged 
not to sell Taiwan any more arms in order to normalize 
relations with Being following a year-long freeze caused 
by its supply of 60 Mirage 2005 jet fighters to the island. 


The landlocked African state of Lesotho also announced 
Wednesday the re-establishment of diplomatic relations 
with China and severed official ties with Taipei. 


No problems could be really solved if the mainland con- 
tinued the “you die, I live” mentality in dealing with 
Taiwan, Kao warned. 


The Chinese communists drove the Nationalist troops to 
Taiwan in 1949 in a civil war and still claims sovereignty 
over the island. Beijing has barred other countries from 
making any major arms sales to or forging diplomatic ties 
with Taiwan which it considers part of its territory. 
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Tang had planned to visit Taiwan last month, but the trip 
was cancelled after talks in Taipei failed to reach an 
agreement on the thorny issue of repatriating Chinese 
hijackers to the mainland. 


The hijacking issue and fishing disputes were major obsta- 
cles to the successful conclusion of the three previous 
rounds of talks between the two semi-official bodies which 
also got bogged down on jurisdiction and sovereignty. 


A spate of 10 hijackings in 1993 added a new soure of 
friction between Beijing and Taipei which have both 
claimed to be the legitimate government of all China since 
the communists forced the nationalists to flee to Taiwan in 
1949 following a civil war on the mainland. 


ARATS closed a two-day meeting in Beijing Thursday 
during which it decided to establish a new economic 
depariment to respond to increasing economic and trade 
relations across the Taiwan Strait. 


SEF and ARATS were set up in 1990 as nominally private 
bodies to get around Taiwan's 44-year-old policy of no 
direct contact with Beijing. 


Banks ‘Prohibited’ From Opening PRC Branches 


OW 1401093694 Taipei CNA in English 0843 GMT 14 
Jan 94 


[By Danielie Yang and Bear Li] 


[Text] Taipei, Jan. 14 (CNA)— Private Taiwan banks are 
still prohibited from setting up branches in Mainland 
China, a finance official said Friday [14 January]. 


Deputy director Chang Hsiu-lien of the Finance Ministry’s 
Bureau of Monetary Affairs said at a public hearing in the 
Legislative Yuan that the ban is in accordance with the 
initial stage of the Guidelines for National Unification. 


Chang, however, said that a written evaluation on the 
feasibility of allowing private banks to set up branches in a 
third country is expected to be finished at the end of the 
year. 


Chang made the remarks in response to growing demands 
by private bank officials to be allowed to set up on the 
mainland. The officials argue that increased cross-Taiwan 
Strait trade is making such service necessary. 


Chang also said there is growing resistance in Mainland 
China to the establishment of Taiwan banks there. He said 
the mainland authorities are worried the Taiwan banks are 
more competitive than their mainland counterparts. 


His statement was contradicted by a Friday report in the 
Hong Kong WEN WEI PO which said Beijing authorities 
in charge of Taiwan affairs have decided to allow the 
opening of Taiwan-invested banks in the mainland. 


The Beijing-backed paper reported that the Beijing offi- 
cials also decided to hold a national conference this spring 
to review progress in economic and trade exchanges with 
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Taiwan and are mulling the formation of a State Councii 
task force to coordinate Taiwan economic and trade 


policy. 


The decision were reportedly made at a recent meeting 
attended by the heads of Beijing Central Government 
departments in charge of Taiwan affairs. 


Investment in PRC Drives Economic Growth 


OW 1401103794 Taipei CNA in English 0850 GMT 
14 Jan 94 


[By Y.C. Tsai] 


[Text] Taipei, Jan. 14 (CNA}— Ever-increasing invest- 
ments made by domestic manufacturers in Mainland 
China will have a positive impact on Taiwan’s economy in 
the short term, an official at the Council for Economic 
Planning and Development (CEPD) said Friday [14 Jan- 
uary]. 


K.C. Li, director of the CEPD Economic Research Depart- 
ment, made the remarks at a public hearing on the influ- 
ence of the mainland investment fever. 


The public hearing was sponsored by legislators P.H. Peng 
and T.J. Tsai of the opposition Democratic Progressive 
Party. 


Taiwan investors relocated their production lines to the 
other side of the Taiwan Strait mainly due to the cheap 
labor, low land prices, and easy land acquisition on the 
mainland, Li pointed out. 


The investment advantages make production costs on the 
mainland much lower than on Taiwan, thereby benefiting 
Taiwan investors, he elaborated. 


Growing Taiwan investment in Mainland China, which in 
turn pushed up mainland demand for Taiwan's products 
such as electric and electronics parts as well as machinery, 
has fueled Taiwan's exports, he added. 


The mainland investment fever has therefore emerged as 
the driving force behind Taiwan’s economic growth in the 
past few years, he noted, saying Taiwan's economy might 
post zero growth without mainland investment. 


Statistics show that approveu investment in Mainland 
China amounted to US$3.16 billion last year, while other 
outbound investment totaled US$1.66 billion. Unofficial 
estimates put aggregate Taiwan investment in Mainland 
China at roughly US$10 billion. 


The CEPD official, however, expressed the worry that 
more big Taiwan enterprises might follow their small- and 
medium-sized counterparts to the mainland. 


Too many and too big investment projects in Mainland 
China will eat away at Taiwan's capital, he said. 


In the long run, he said, the government must work to 
improve the domestic investment climate and to expedite 
the upgrading of the industrial base with a view to gaining 
an upper hand on the international market. 
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Thai Delegation To Negotiate Investment 
Agreement 


OW'1401103494 Taipei CNA in English 0822 GMT 
14 Jan 94 


[By Danielle Yang] 


[Text] Taipei, Jan. 14 (CNA) — A ten-member Thai dele- 
gation 1s scheduled to visit Taipei Jan. 26 to negotiate the 
signing of an investment guarantee agreement with 
Taiwan. 


The delegation, to be led by Chaiyung Satjipanon [name as 
received], deputy chief of the Thai Foreign Ministry Eco- 
nomic Affairs Department, will also include officials from 
the Ministries of Industry, Transport and Communica- 
tions, Agriculture, and Finance. 


Taiwan and Thailand exchanged a draft proposal on the 
investment guarantee agreement last February. The Jan- 
uary meeting will discuss the draft as well as sign an 
agreement to avoid double taxation. 


An official of Taipei's Thailand Trade and Economic 
Office pointed out that signing of the agreements will boost 
Taiwan investment in the Southeast Asian country. 


He also assured that Taiwan investors’ interests will not be 
affected by the unstable political situation in Thailand. 


Taiwan investment in Thailand peaked in 1988, with 308 
investments approved by the Thai Government. Total 
investment in that year was US$859.94 million 


Until the end of August 1993, accumulated Taiwan invest- 
ment in Thailand topped US$4.4 billion, ranking fourth 
among foreign investors. Japan is the leading investor in 
the country. 


Taiwan businessmen mostly invested in machinery, hard- 
ware, information and electronics, plastic and rubber, 
textiles, and chemical industries. 


Meanwhile, Marut Bunnag [name as received], speaker of 
the House of Representatives and also president of the 
National Assembly of Thailand, will lead a 14-member 
group to visit Taiwan Jan. 17-22. 


He will be the dirst Thai congressional leader to visit 
Taipei. 
While here, Marut will visit President Li Teng-ui, Premier 


Lien Chan, Foreign Affairs Minister Chien Fu, and Legis- 
lative Yuan President Liu Sung-fan. 


Group To Gather Information on NAFTA 
Markets 

OW'1301044894 Taipei Voice of Free China in English 
0200 GMT 12 Jan 94 


[From the ““News” program] 


[Text] In order to assist domestic manufacturers to enter 
markets of the North American Free Trade Agreement, or 
NAFTA, the Economic Ministry has formed a fact-finding 
mission to the region. The ministry has already decided 
upon four areas in Mexico to assist Taiwan manufacturers 
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in setting up investment and factories. The NAFTA for- 
mally went into effect at the beginning of this year. Due to 
the advantageous position of Mexico, the ministry has 
decided to put focus on developing markets in that country. 
The ministry's Investment Commission, the China External 
Trade Development Council, and the Chinese Chamber of 
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Commerce in Mexico jointly held the fact- finding mission 
and selected the areas most suited to the needs of local 
manufacturers. The ministry will hold forums explaining 
the investment targets in Taipei and Taichung over the next 
several days, as well as introducing the NAFTA and the 
effects of it on Taiwan. 
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Hong Kong 


Hong Kong Calls For Withdrawal of Electoral Bill 


11K 1201060094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0935 GMT 9 Jan 94 


[By reporter Zhao Wen (6392 2429)} 


[Text] Hong Kong, 9 Jan (ZHONGGUO TONGXUN 
SHE)}—Eighteen chairmen of Hong Kong’s district board 
are now extensively collecting signatures from among 
board members to support their bid to urge Hong Kong 
Governor Chris Patten to withdraw the partial electoral 
draft bill he has submitted to the Legislative Council 
[Legco] and retain a certain proportion of appointed seats 
in the composition of the 1994 district boards. 


In an interview with this reporter, Wen Han-chang, 
chairman of the Sai Kung District Board, said: The main 
role of a district board is to extensively consult public 
opinion, thus enabling residents to get involved more 
effectively in district affairs. It is a local consultative organ 
whose main role is to serve as a bridge between residents 
and the local administrative organs of the Hong Kong 
Government. He pointed out that all board members being 
elected by voters is the development direction of a demo- 
cratic political system. This 1s of no doubt. However, in 
Hong Kong. which has long been under British rule, the 
general public has a very poor sense of democracy and 
inadequate enthusiasm about participating in district 
affairs. Moreover, the voter turnout rate in every previous 
election has been low. This being the case, retaining a 
certain proportion of appointed seats will ensure that 
board members will have broader representation and the 
interests and opinions of residents in different trades and 
social strata can be balanced and taken into account. This 
way of doing things 1s still necessary. 


Wen Han-chang suggested: As far as the composition of 
district boards is concerned, the Legco model can be 
adopted, that ts, the number of appointed seats can grad- 
ually be cut and in the end all seats will be elected by the 
voters. As for the composition of the 1994 district boards, 
the number of appointed seats could be cut from the 
current one-third to about one-fourth. For the following 
term, the government of the Hong Kong Special Adminis- 
trative Region could decide whether appointed seats will 
be cut further or if all seats will be clected by voters. 


Wen Han-chang said: Of the 19 district board chairmen, 
18 have clearly expressed their demand for Hong Kong 
Governor Patten to retain a certain proportion of 
appointed seais in the composition of the 1994 district 
boards. Moreover, numerous members of the district 
boards in Hong Kong have also submitted a joint letter to 
the Governor to voice the above-mentioned demand, but 
he has paid no heed. This 1s indeed a pertect irony of the 
so-called principle of “being open, fair, and acceptable to 
the people of Hong Kong.” which he has asserted again 
and again. 


Wen Han-chang hoped that the current extensive collec- 
tion of board members’ signatures of support would help 
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urge Governor Patten to withdraw the partial electoral bill 
he has submitted to Legco and retain a certain proportion 
of appointed seais in the composition of the 1994 district 
boards. 


Continued Reports on Hong Kong Airport Project 


Advisors Discuss Airport ‘White Paper’ 
11K 1301151994 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1345 GMT 11 Jan 94 


[Text] Hong Kong, 11 Jan (ZHONGGUO XINWEN 
SHE)—Ulanmulun and Zhu Yucheng, deputy directors of 
the Hong Kong branch of XINHUA, held talks with 16 
Hong Kong affairs advisers for more than two hours today 
to solicit their opinions on ways to maintain Hong Kong's 
economic prosperity and bring about a smooth transition 
without the cooperation of the British side. 


Advisers present at today’s talk held an optimistic view on 
Hong Kong’s economic prospects. They believe that Hong 
Kong’s economic prosperity is based on the sustained, 
steady [wen ding 4489 1353], and rapid economic devel- 
opment of mainland China and also on China’s policy of 
reform and opening up. Although the British side refuses 
to cooperate with the Chinese side on the issue of Hong 
Kong, as long as China persistently expands opening up, 
deepens reform, and brings further growth to its economic 
development, Hong Kong's economic prosperity 1s guar- 
anteed. 


However, this does not mean that there are no hidden 
worries for Hong Kong’s economy. The advisers pointed 
out during the talk that besides the possibility that the 
British side might deliberately damage Hong Kong's 
economy, the biggest hidden worry for Hong Kong's 
economy is inflation. They pointed out that inflation is 
weakening Hong Kong’s competitive capacity with each 
passing day, and the livelihood of the common people has 
been considerably affected. However, instead of taking 
steps to ease inflation, the British Hong Kong Government 
iS spending without restraint and putting forward a 
number of measures which will result in spiralling infla- 
tion. fhe Chinese and Hong Kong citizens should pay 
great attention to this fact and the Preliminary Working 
Committee should study this issue and draw up counter- 
measures. 


During the talk, advisers focused their discussions on the 
White Paper concerning the regulations for the Airport 
Corporation, which was recently released by the Hong 
Kong Government. They shared the same view that the 
regulations are not strong enough to supervise the opera- 
tion of the Airport Corporation. The company ts placed 
totally beyond the supervision of the public and only the 
governor and the Executive Council have the right to 
oversee its operations. In addition, the power of chairman 
of the board of directors and the executive director of the 
Airport Corporation are concentrated in one person and 
the Airport Corporation itself has no right to dismiss its 
managing director; as a result, the supervision by the board 
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of directors 1s but an empty shell and people really feel 
worried that the Airport Corporation may become an 
“independent fiefdom.” 


Some Hong Kong affairs advisers even questioned whether 
Or not it 1s appropriate for the Hong Kong Government to 
change the Provisional! Airport Authority into the Airport 
Corporation before China and Britain have reached an 
agreement on the financial arrangements for the new 
airport. They also wonder if the relevant suggestion has 
violated the spirit of the Memorandum of Understanding 
on the building of Hong Kong's airport reached between 
China and Britain. 


Advisers expressed worries over the financial arrange- 
ments for the new airport, which remains unsettled to this 
day. They pointed out that the consensus of all sides 1s that 
Hong Kong needs a new airport and the Chinese have 
always shown support for the idea. The problem we are 
facing now is how to urge the British side to produce, in 
line with the spirit of the Memorandum of Understanding, 
a financial arrangement which conforms to the principle of 
cost efficiency so that the airport project can be developed 
in a comprehensive way as soon as possible. 


A total of 16 Hong Kong affairs advisers were present at 
today’s talks: Ann Tse-kai. Tsui Tsin-tong. Tsao Kuang- 
piao. Cheng Yu-tung, Lee Peng-fe1, Kuo Ping-hsiang. 
Hsieh Kuo-min, Tang Hsiang-chien, Kuo Ho-nien, Chan 
Wen-chiu. Hu Ching-chang. Hsu Shih-hsiung, Wu Ching- 
hui, Chang Yung-chen. Huang Chih-hsiang, and Yuen 


Pei-yao. 
Government To Make Decision on Funding 


HK1401071894 Hong Kong THE STANDARD in 
Faglish 14 Jan 94 pp 1, 4 


[By Michael! Smith and M. Y. Sung] 


[Text] The government has turned up the heat on Hong 
Kone’s lawmakers to keep the new airport project afloat 
despite renewed threats from China that unilateral action 
would threaten future negotiations on the project. 


Legisiators reserved a final decision on the airport funding 
crists vesterday, prompting the government to push ahead 
wits is own decision this weekend. The government also 
refused to reveal its long-term contingency plan for airport 
financing despite growing fears that more taxpayers’ 
money would be injected into the project if China called 
off tuture talks. 


The government will make a final decision this weekend 
on funding options, but has indicated it favours the 
injection of an additional $1.6 billion to pay for urgent 
construction projects. 


Legislators and the Airport Consultative Commitice 
(ACC) were presented with two options yesterday to keep 
the airport on schedule pending an agreement with China 
on the financing arrangements. 


Although Hong Kong's main political parties reserved 
their final decision, the government will narrow down the 
choice this weekend. The options include an extra $377 
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million in funding to keep the Provisional Airport 
Authority (PAA) operating during 1994-95, or the injec- 
tion of an additional! $1.6 billion to pay for urgent design 
and construction work. 


Chinese Foreign Ministry spokesman Wu Jianmin warned 
that the injection of additional funding without China's 
approval would threaten future airport negotiations. “Uni- 
lateral action will do no good to the settlement of the 
financial arrangements,” he said. 


Governor Chris Patten reyected China’s suggestion that the 
British side simply put more equity into the associated 
railway project. He said this would only be “bite-size” 
relief, and that the only cost-effective option was to reach 
agreement on the overall financing strategy. 


Treasury Secretary Donald Tsang said many legislators 
appeared to favour going it alone on the $1.6 billion 
additional funding but admitted there were “mixed” reac- 
tions from ACC members. Tsang said the government 
would monitor the response from legislators and the public 
before making a decision at the weekend. “I hope that over 
the weekend we will come to a recommendation that will 
be put to the Finance Committee.” Tsang said. “At present 
the proposal may not be the ideal scenario but we have to 
take the feeling of the Hong Kong people into account.” 


Tsang said the government had not decided whether to 
brief China on the proposal before it was put to the 
Legislative Council. While many legislators appeared to 
favour the government’s preferred alternative, only a 
handful indicated they would support either option. 


The major parties, the United Democrats, the Liberal 
Party and Meeting Point. said they would consult parts 
members before making a decision. Tsang refused to be 
drawn on government contingency plans should China call 
off further talks on the airport. Tsang stressed that the first 
priority was to reach agreement with China through the 
Airport Committee. 


Four independent legislators. Jimmy McGregor Emily 
Lau, Vincent Cheng and Eric Li supported the injection of 
$1.6 billion to keep major contracts on line. 


Liberal Party legislator Howard Young and pro-China 
legislator Tam Yiu-chung said they preferred the less 
extreme option of keeping the PAA operating. 


Legislators ‘Support’ Funding 


11K 1401061294 Hong Kone SOUTH CHINA 
MORNING POST in English 14 Jan 94 pl 


[By Doreen Cheung] 


[Text] The Government scored a major victory yesterday 
by securing support from legislators to pump $1.67 billion 
into the Chek Lap Kok airport project despite Chinese 
objections. 


While China yesterday reiterated its opposition to what it 
called Hong Kong's unilateral move to go ahead with the 
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airport in the absence of approval from Beijing. at least 32 
legislators said they would grant sufficient funds to keep 
the airport project going. 


The Guvernment yesterday held two separate sessions for 
lawmakers and the Airport Consultative Committee 
(ACC) to collect their opinions before making a final 
decision tomorrow. 


From the $1.67 billion, $377 million will be given to the 
Provisional Airport Authority (PAA) to continue operating 
until March. Critical contracts—for baggage handling. the 
automated people mover, foundation work for the pas- 
senger terminal, and some construction support facili- 
ties—can be awarded in the first quarter of this year to 
avoid delay. 


The Government had earlier offered two options to legis- 
lators—to grant $377 million for the PAA, or to approve 
$1.3 billion for the critical work. The Government is likely 
to secure support from the 15 Liberal Party legislators, 13 
United Democrat legislators, and independents Emily Lau 
Wai-hing, Vincent Cheng Hoi-chuen, Eric Li Ka-cheung 
and Jimmy McGregor. Only pro-China legislator Philip 
Wong Yu-hong indicated that he would not support any 
funding proposal, while Tam Yiu-chung said he preferred 
the first option. 


Mr Tam said approving just enough money to extend the 
PAA head office funding into 1994/95 would better facil- 
itate the resumption of airport talks with China. Following 
the legislators’ expression of support, the Government will 
ask the Legislative Council's Finance Committee to 
approve the $1.67 billion proposal on January 21. 


Liberal Party legislator Howard Young said there was no 
dissenting voice among them in make a commitment that 
the new atrport could be completed on time without 
secking further substantial injections of cash. 


The Chinese Foreign Ministry spokesman, Wu Jianmin. 
yesterday rettcr ited Chinese opposition to any unilateral 
action taken by the Britrsh side before striking a deal on 
the financial arrangements with China. “Betore agreement 
1s reached between the two sides, unilatera: actions wi!! do 
no good to the settlement of the financial arrangements,” 
he said 


The Secretary for the Treasury. Donald Tsang Yam-kuen. 
rejected the Chinese suggestion that the British side was 
taking a unilateral move. Asked whether Britain would 
take Chinese objections into consideration, Mr Tsang said: 
“We are used to 1.” 


During a meeting of the Legco subcommittee on the 
financing of the airport core programme, legislators 
pressed the Government to either give an expected date of 
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reaching a deal with China, or to unveil full contingency 
plans for the airport projects in the absence of Chinese 
blessing. 


Patten on Airport Impasse 


11K 1401064294 Hong Kong THE STANDARD in 
English 14 Jan 94 p 1 


[By Mary Binks, Political Editor] 


[Text] Governor Chris Patten has again vented his frustra- 
tion over almost two years of protracted negotiations on 
the financing of, the new airport. The negotiations— 
already deadlocked—have become a casualty of the Sino- 
British fall-out over political reform. 


“What would help is a great deal 1s to be in a situation in 
which we didn’t _i as though we're playing darts blind- 
fold in the dai’ —_ »ping to hit the bull’s-eye,”’ he said. 


“What would be a help would be if the Chinese side gave 
precisely what funding arrangements they would regard as 
acceptable. 


“These funds would help in the future of the Special 
Administrative Region (SAR) government the community 
here in Hong Kong and for the railway and the airport 
itself.” 


Patten voiced concern that the airport negotiations were 
becoming bogged down by obscure political bickering and 
he again urged the Chinese to return to the negotiating 
table. “We could rapidly resolve all that | would have 
hoped in the airport committee if the will was there.” 


It is now unlikely the airport project will be completed by 
mid- 1997, but rather months after the transfer of sover- 
eignty. 


“Instead of offering one another advice across the air- 
waves, we should actually do what people in Hongkong 
would like us to do which 1s to resolve these questions 
around the table.” he said. 


Macao 


Check Point in Operation on China, Macao 
Border 

OW 1201163394 Beane MINHA in Enelish 1822 
GMT 12 Jan 94 od 


[Text] Macao, January 12 (XINHUA}—The frontier post 
(check pomnt) at the barrier gate of Macao, a gateway 
through which passengers can go directly into China's 
mainland, was put into official use today. 


The old barrier gate will be protected as cultural relics and 
a tourism spot from now on. 


After the frontier post was put into operation, passengers 
come and leave Macao will have to go through the entry 
and exit passages of the post. All entry and exit procedures 
will remain unchanged 
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Costing more than 30 million Macao patacas (about 3.8 
million U.S. dollars), construction of the frontier post 
started in 1990 and it was first put into initial use in 
February 1993. 


During last year’s February-November period, there were 
more than 15.37 million passengers going through the post 
and there were also 1.06 million freight cars passing the 
post in the same period. 
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The barrier gate is the only passage in Macao leading to 
China’s mainiand on land. It is connected with Gongbei of 
Zhuhai city, south China’s Guangdong Province. 


Macao Governor “General Vasco Joaquim Rocha Vieira, 
Guo Dongpo, director of the XINHUA NEWS AGENCY 
Macao branch, and many noted personages in Macao 
participated in today’s ceremony for the inauguration of 
the frontier post. 
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